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MR. GALT’S BESOLUTIONS.
(Y e resvlutions” submitted by the Hon. Mr. Gait
in Cotunittco of Ways and Means praposteg the
e of Government Jegal Yender nates, Rud sabmit-
ting an offer to the banks for the sustender of their
power to izsuo notes, comprehend a measuro of very
3:@1 Importance, and oue whicls seems to beunueces-
sory {n the present conditlan of this Province  The!
extraordinary change it woitd produce in tho finane }
Jst and monetary atlaies of Lanady, iaof a ehaster |
nottube advocuted o (ntruduced without maturecone
aderation, and not to be adopted by bty Jegilation.
Thesecond drauglet of thesw sesolutionabeing modificd
Y ol respects diffees from the thist. yot o detlciency
estats i the want of provizions to gevern o multithdo
of conditions that might arise in the practieat working
of the proprosedt schetne with thebanks, The * resolur
tons’ are altogesher tuo lovse and wedetiued i thely
character for legisiative purposes, dealing with, and
goveming n matter of such vaxt {mportance, They
ghe hnlefinite authority to the Governor in Council
to mahoe areangements with the Banks s and
athiovgh referency i3 made to making arrangoments
with any, or all tho chactered banks, st 33 pvident
wat for the present, at lesst, only ono or two Lassks
wil) aceept themwm,
fesolution Nu. 1 proposes the wsne of ** an amount
rot exeeeding five willions.”  No, b deglaces <
wft shal? bo lawful, over and abovo the fivo mitlions,
33§ the smonnt pecessary 1o todeem the debentures
keld by the Banks surrendering thelr cienintion, to |
caue Frovinein) notes o bo bsued 1o sny chsctered

pank o tho Lravince frotn Hing fo thme, upon N
fequistion, and upon pay taent for 0 swme.”

T ~3 we percelve that the issufng power i3 unre-
urie. weept that after the mode of credit for
debentores hield by the Bauks, which {s provided, the
wues Wepond that poiut saust bo Hought wih cain
Tte Government might bopinced at a dlsadvanfage in
telug obliged to receive funds which 1t iy not at the
ik requise,

ftdoes uat appear, from any serious cfiurts made by
the Financo Minister, that he was reduced to the ex-
yeriment contermplated i these resolutions, to ohiain
whay must e regacded a3 o small amount whent con-

. edered e connection with the tesousces of the Prov
Hade,

The tota) amona réquired to be provided foc during
1o year, as stated by the Finance Mimister, is §5,117,
1, 1n whieh are included 81,500,000 debentures duo
e Bank of Montzeal, and $3,35245 floating debt daue
ta Bogland 1st July, aud eane Weltand Uanal deben- §
tree Wow thia is not a sun, Wo lako i, o fnghten a

" geatlemau of tho great resources of mind which are]
wknowledged to belong to the presemy Ymance |
Migister of this Vrovinee, and wo have therefore to
tock in another direction for the ohef o¥jects of the
whema  Thoe question at once ariae, is it safy aud

. wiito for sba Provinee to surrender wmito the hands ot
e Gorernment tha control of *ke fnancwtand mone-

- urg afaies of the connlry, wlikeh these vesofutions

owald give to ' A4 far oSty view involves
e political cousideration of the wmatter, wo

©ahall Teave it to the common genso of the people to
dectle whethor the power which the resolutious

 wenld give might not be abused. Wo have even in
st Lonservative comntry, Eogland, in e history of
the Rawk of Englang, an examplo to show that specie
evments may be suspended by an erder i Couucit,

- sndwe find that tho power to issue notes las bHeen
greaty sbused under those orders.  The sbuse of the
sams privitege by the Bank of lreland jed to wide.

v spread bankruptey and individaal run.  The temptas
von to this kind of avnse is incident to all Govern-
wentlegal lender paper, and ik o very sivong objechion
to1be scheme,

1f.tto Bank of 3Montresd beeams the fiscal agent of
the Government under tho new schemo, witt her large
pudep capital, the power it would give to hor over
e other banks would bo objectionable. Sho wonld
“tasscompleto contral in monatary afinirs, and could
apleature, by contescting or oxpanding bier accom-
sodadiens, cripplo tho usefulness of the smalier insti-
fatione, abliging them to keep at ali times an unneces-
unily farge reterve on hiand against deposits, sud in
tit¢ way alie would probably obtain the business of
their most valuablo customers, rendenng it impossibta
for them to declare entisfactory dividends to their

fock holders, Tho banks tequiring nates for civeuin.

Loz, wonld have to deposit guld with tho Bank of

Hontreal, 30 that thia tnstitution wonid soon becoma in

ssession of nearly sl tho specio in the country

e -

apito of tho offorts of atlior banks to prevent it, This
resplt would tako place from fis being tho deposst
bank of the Qovornment, and tho usofulness of tho
other institutions would be curtailed, snd 1hoir clrous
lation greatly lessaned,

Tte »cl 2 olijecllonalite, t 4 us it conteme.
piates the payment, rot only of the 85 000,000 duo this
year, but also 82,950,060 bonda ttow held by the banks,
which the taw obliges them to huid §n the requirement
thint one-tenth of thele paidsup capital shnll beheld in
Gorernient Yonds,  Tho Joss to the conntry on theve
bonds, by redeesming them at present with legal temder
noves, would b quito Jarge, ns they drawonly 6 or 6 rer
cent fnterest, and caun pemniss a3 they are at the plea.
surg of the Gavernment, Now, in tho redemption of
thevo notes wider the ¢ Resolntione,”” there will have
10 bo patd § per cent. comméssion on the amoutit, and
oup per cent. on the clreulation of tho paper given to
redeem them, Thisis equivalent to paylug gix per
cent. for the priviiege of redecwing Lotuds not due, or
which thero s no neceasity s redeem, which amouuts
to the same thing.

1t will o ecen that the Governnient proposes to pay
this amonut, 82,959,000, or #3 much of i as is leld by
the banks entering into the contemplated arcange-
ment, and 1,600,000 dno the Bank of Montreal by tegal
tender notes, and also to fssue sufiicient notes for
wiich 3110 i3 to obtam cash to pay tha floating debt of
£3,162,000 dne in England,

Now, sssmming that ali the Banks had eatered into
Mr Galt's plan, aed ho had redeemed the $2,950,000
bonds thoy bold it accordanco with the provisions of
thelr respeetive chiarters, that they had furnished $8,-
32000 due In Englaud, ans that $3,500,000 were prid
to the Bauk of Moutreal, there wowld then b6 in cire
culation 87,602,000 to take the place of tho circulation
of thebauks which had been surrendered. I the Gov-
crumoent destred to put mors in clrculation. sho might
do 50 1o tha extens the banks could gffurd to pay, for
it must Do remembered they have their own notes to
redeom, and thus the reduction of the circulation
wonld be cuormous.  Would tho Government be jus-
tifted in putting in esreulation mare notes than the
aount of {ts nocessities dod bs tho de ds
became due, paying & conmision of six per cent. on
what they did not presently requiro,

Weocannot see, afler redecuiing their own paper,
that the banks would have mnch surpius Jeft o buy
Governteent notes with 1 may be said the average
would B a4 now ft is never so under any new
chimuge in the cwrrency of the country,  We may cor-
tainly estimate that £2,000,000 of specio will be hoards
ed forsame timo, o great deal of which way fdng ws
way out of the Province, a&d #es er again reinen to the
vaults of the banks Therefere we may csumate, (o
inrgn estimate,} that six millions would bo the utmost
purchasing power of all the banls, which, added to
the $2.900,400 peid for debentures reforred $o abore,
would give uunder nine millions of a cuculation.
Under all circumstances, wo thiuk i this scheme
steould go into operation, the banks wal have as much
as thoy can atteud to §13 providing for degposits, by
working up all the exchanges auad creditsat ther cotu.
miand  ‘Theconimeted circulation will produce < igh
money market, and specie will flow to New York for
exchango on England.

In whatever Night we ook upan this measure of the
Finance Minister, it appeacs fraught with danger.

1t s 3 very dengerous business to conteet tho afinirs
of tha Gavernment with that of tho Banking interests
of & country. No Bank was ¢ver established with
more cavtion, not it afhirs congucted with more
taudadle skill, than the Bank of France, yet, in conse-
quenes af tho interference of the Provisionat Govern.
mout of 1818, which decreed that the Bank slhould
make certain advances to the Government and to the
city of Paris, sho was ob¥ged 8 euspend payment, and
tho suspension was legalized by the Government; and
al) the dopartmental Banks, by 2 deerce, bccame
branches of the Bank of Franco,

1f all these risks, which arc ouly tho financial view
of tho question, be taken mercly for the purpose of
raising tho amount stated by Mr Galt, there i3 no
oquivalent {o offiet tho cost and risk of the scheme.
Tuere 53 nothing to be seen in the scheme beneficial to
the Government  fin the contrary, 8 gread doss is seen
to hegia with; and inasmuch as 1% i3 vot the purpose
of tho Government to become & dlsconnting inst**ution
and o dealer in pxehange, thero {s o hope of tecovers
ing the first loss A Bank would never be established
i€ 1t had to depend aon its own capiinl, it makes no
profit in ftg capacity of Bank wwtil it cmplogs tho

capitar of athers in discounting and exchaunge operns
tous, whicl are mado gradually and mafely, predicated
uporn the averago depodit balattces remaining on hand
belonging to cnstomers.

The diminution In the cirenlation which tho netwr
arrangement wilt produce may cause great teeuble.
The facilities affered o the commoreial and Sunnciat
condition Af o couniry by tmeans of the cxtablishment
of Banks is cqual to four times the amount of actuat
cofn on hand. With cight mithens of colu tu the
cotutey, the fieitities afforded would reach to twenty
fotr willions more than would be poesfble wore there
no fanks, and speclo the only cutrency in existence
The ever changing surplus 1s misde asailable lie agrie
cultyre, connneree, and manufactuves; and sit departe
ments of industry decvoabenetit, With tho changes
abont {0 bo naugurated, the fanks cannot put into
cirenlativt ar gmount of vills beyond what the res
quirements of the Goverment shoutd demand: and
at harvest thne, wien it wmight be necessary to have
fifteen mulltons® cireulation for tho movement of crops,
the matter woutd 18 Hippossible, in the very naturo of
the arrangement, if it 18 to Yo carried out as represeat-
e in the resolutlous; andif wot, itis highly tmportant
thint the country havo s morg thorough audesstanding
of the measuse  The resolutlgus would hinvo the effect
of forming » stated circulatfonr of nine miltiors, fu.
steud of eloven to ieon millions as hesetafore. To
the nnpractised mind fau ancist alfulrs, the dudivrenco
here apparent will only sectw to be that which exists
between the amouut of tho ayerage eircutation of the
Banks as formerly wp to the present e, und tho
amount of the circulation oF Govesnment paper: bus
we can assire them that, estimating all the ranilica-
tons of trado and axchiange: of money from one persen
to anothec atnongst the wholo people, the teue esty.
mate would be equas to four thpes that amount, and
wattld be just co tnuch taken away frow the metities
now afforded to agriculture, e, attd mutnf
tuges.

Leaving o political tondency which might arlsg
out of the Governmount hiaving control of the tiuancial
and touctary affairs of the couniry to Lo considered
by the people, we must regard the schemo Huancially
znd commetcially as unmte axa impotitie.

[lowever strong the arguments mey be with yegard
to tho necessitios of the Goverament, the vital intees
ests of the country at large, in it+ frrosent and future,
must be considered also.  Lapital would be provented
froms coming inta guy cowtley where such monetary
regnlations exist as are contempiated under Mr Galt's
scheme.  With Government {egal tender totos tho
only paper i circulation, tho paynient of which, by an
order in Cauncil, might at any {ume by suspended, the
risk atlending the {uvesimony of eapital would beo
Qeemed an obstactd presentipg nnknoivn CONKGUERLES
i the future, which would deter capitalists haviog
moncy to invest. Canada i3 2 new country, whese
the Hields for onterprise auad the investment of capitat
dra almost wioceupied.  Matey 13 the chivl thing that
iswanted for the opening of farms, the erection of
mannfactorics, and tho oxtenston of comtieres; and
capital, like any other commoduty, with ow 10a coun |
tsy where it is tteeded, asd st wil} recede from 2 coune
1ry where its investment s altended with uncortainty
or danger.

Ifan emergeucy should arise whon the Giovernment
should think it expedient 1o suspend therr specis pay-
ments, aud issus notes {o tho auwtount of its wants,
they, buing (0 s0le judge of that exigency, can do so
by en order in Counci{ withoot consuiting the peaple.
‘Those having capital to invest i tlds cavatey wift re.
gard this dangerous power witl fear, and mny remenc-
ber the exampie efore them in the noighboring re-
public,

Whilst angaged in welting the foregoing, the news
of Mr Galt's resiguation was recolred.  We hava also
bis gpeech in Parlizmont on Tuesday pight, the Tth
inst., iu which ho remarks:

“ The Government hiad instructed him to stato that
thoy had considered twa objections to tho scheme
which alone nl()peuro& to them 1o hiave any sscight.
iBo firee was the lack of clastitity shonld the whole
currency becomo that af o Government.  To meot
that thoy proposed to mit the issze to eight million
dollars, leaving tho rest ©9 bo the usual bank chiculas
uon. They further proposed 1o alter the conditions
af the debentares to be issued, eo n3, 3§ posable, {0
socure tho neeessary sum through them  Thoy would
bo twa years’ debetitures, bearmg 7 por cent, interest,
payable balfyearly, and waeuld Ba sotd by the Govern-
ment up Yo 5,000,000 in Jocal meney. The market
would gbeorh so much, and ae commdssion would bho
nifowed 1o tho bauks on their sale.  Bot ho way also
authiorized to state that Government a4i¥l persisted in



