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THINK it will be generally admitted that the
6 Sy l man who improves a farm, builds a barn or
o house on it drains it, or plants an orchard
‘l‘l attain & on it; or in a city or town,
six months builds a fuctory, storo or resi-
!d il “al

dence on a vacant lot, is doing
& service to the public as well
a8 to himself.

Wealth, that is those things
that increase the officiency and
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:"“ o happiness of life, comes, it is
true, from the land in one
2 form or another, but from the
nol)lh‘ land improved, not unimprov-
) | ed. The savage cowers, shiver-
oose his au. " ing and hungry, in his wig-
han "f""“;‘»‘ L% ey wam, in the midst of un-
o peing & B teliod land whiek towld. yisld meny S
d put it to all he ecould possibly need, had he
the industry or knowledge necessary to im-
le along fine prove it. He who improves land, creates wealth,
I]‘;”‘;)ﬂ"l‘; not only for himself, but for the whole commun-
e for co 1. All our pational wealth and all the sdvan.
anywhere, tages of civilisation have their origin either
for hauling diroctly or indirectly, in the improvement, the
rapid del S vy of land. Yet, how do our laws reward tho im-
et s [l iore of IandP By inflicting on him » heavier
thing, Then burden of taxation.
an be tran IN A NEW SETTLEMENT
a‘:;“s:: i Let us illustrate. Here is a school section of
4000 acres in, say, New Ontario. Let us suppose
 want & high the land is worth, when the section is opened for
4 blgwl;!l* witloment, §5 an acre. Of the 4,000 acres 2,000
il ths [ beld by actual sottlers, and 2,000 by sbeentoes
nt the under vho are holding the land for speculation pur-
tain to ke pws. There are 20 settlers, each holding 100
d around t Bilbees of lund, orginally worth $500. Tho settlers
sth must b proced to improve their land. They build
r from an e foses and barns, clear, drain and fence the

firms, @ich putting $1,000 worth of improvements
o their farms. Their investment is now $1,500
h, 8500 in land, and $1,000 in improvements.

But meantime their industry has made the sec-
ion more desirable as a place of settlement. The
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w worth $10 an acre, instead of the original
Each hundred acres held by a settler is, on

nterprise and industry of the settlers,
a8 increased the value of their investment by
" per &ont., while the investment of the spec-
o has inoreascd 100 per cent., for which he
s done heolutely nothing, nay more, he has

been a hindrance and a clog to his industrious
neighbors.
REAPING WITHOUT BOWING

But now a school must be built. Fifteen hun-
dred dollars is required for this purpose. The
land and improvements under our present system,
are assessed to raise the money required. On this
basis the 20 settlers each holding 100 acres, valued
at $2,000, each are taxed $50 for this purpose
The 20 speotlators are taxed $25 apiece. But the
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presence of the school again raises land values,
say §1 per acre. The s ttler, who had paid $50
toward the school, finds his holding increased in
value by $100, by its erection The speculator’s
Iand has also increased $100 in value, while he has
paid but $25 toward the school,

And 80 with every municipal improvement
which increases land values, the settlor receives
proportionately less value for the amount paid,
than the speculator, for land values are increas
ed by municipal enterprise, while the values of
imyp nts are not so i d. And thus
our present system of direct taxation disorimin-
ates against the land improver, the maker of
wealth, in favor of the land holder, who is not in
any sense a maker of wealth, but merely u taker
of the wealth which athers have, by their industry
and enterprise, made.

WE EXEMPT SPEOULATIVE QUNNING

Tt may be said that this is an extremo instance.
T am not at all sure that it would be extreme in
very many of our pionver sections. But, granted,
that it is, the principle illustrated holds good,
not only in pioneer farming settlements, but in
older localities and in towns and cities, We tax
industry, skill and foresight. We exempt idleness,

thriftlessness and speculative cunning. One would
think that the activity of the land-speculator
was that most valued by the state, and must be
encouraged, while that of the land improver must
be discouraged. Nothing more grotesque or fool
ish could be found in the entire kingdom of

Topsyturvydom.

Nor can this systom be defended on the ground
that it taxes men according to their wealth,
Quite as often. perhaps oftener than not,. it ex
empts the wealthy and taxes the poor. That land
is improved does not necessarily mean that its
owner is rich. Quite generally, improvements are
made with borrowed capital, while unimproved
land is held by the rich as an investment, for their
surplus money. There might, of course, be indi
vidual instances where the introduction of the
only sensible system, that of exempting improve
ments and taxing land values only, would result
in a poor man paying a larger share on his un-
improved land than he now does, but in general
it would undoubtedly be found that more often it
would result in the rich man paying a fairer share
on his idle holdings. The best that can bo said
for the present system is that it is a survival of
® past age of ignorance, unscientific and ineffic
ient and that in its operation it discourages all
good citisenship, and encourages all bad. Tt sure-
Iy is not ideal.

EXAMINE THE INDIRBOT TAX

But if this can be said of our Ppresent system of
direct taxation, what shall we say of our gystem
of indirect taxation, by customs tariff?  That
surely does not discourage industry! Do not its
advocates claim that its effect is quite the reverse,
that it encourages industry, gives employment to
the working-man and raises wages? Does it not
keep money at home, and protect us all from de
vastating deluges of cheap foreign goods? Let
us ses how much truth there is in these claims.

The direct effects of a customs tax are: First,
it raises the price of imported goods by the
amount of the tax, the rise in price going into
the publio coffers through the customs’ house, and
second, it effects a similar riso in the price of all
home-produced goods of the same class as those
imported, the rise in price going into the pockets
of the producers. Thus it collects two taxes, one
for the public and one for ecertain private indivi-
duals. Tt is this portion of the tax which it is
claimed is such an encouragement to industry and
enterprise. Let us see how it works out.

The private taxcollected by a customs tariff
has several effects. First, it may so raise the price
of certain products not normally produced in the
country, that it becomes profitable to produce
them. O Joy! A new industry is established,
and workmen are employed. But this means a
loss of wealth to the community instead of a gnin.
The same men and money employed in other nat
ural forms of industry would produce more
wealth than in this more or less artificial one. In
the good old days, before the Interests laid their
deadly grapple on both political parties, we used
to be told that by means of a high enongh protec-




