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RELiEF TO LAND OWNERS

Assuming that revenues can be secured from other sources which
will make it possible to extend relief to the owners of land, the question
must be considered as to how much relief it is necessary or desirable to
xtend. It should be asserted at the very outset that this is a question
which cannot receive a definite, dogmatic answer From the fiscal point
of view 1t is necessary that the relief be sufficient to make }Hl«f H liv;n ndabl
part of the tax base I'he amount of relief necessary to bring this about
will obviously vary some what from city to eity It mav also be desirable
in the opmion ot the Iulr\t!r of the provinee, to go further than this and

xtend a larger degree of relief on the grounds of equity

Policy in Relation to Lands Acquired through Tax Sales Iissential to
the establishment of land as a dependable part of the tax base is the
formulation of & sound I‘w'm v Iin relation to lands acquired througl X

sales.  As has been pointed out, attempts by the municipalitios to realis

(Ui kly 1 pon these lands may precipitate a rious collapse In the
opinion of the investigator the policy adopted should be a flexible one
vhich will always take into account the effeet of sales upon realt e

In general, it may be said that where municipalities ean realise upon lands

thus acquired without compromising realty values, they cannot afford
to hold the lands, and that where an attempt to i« on lands will
COMPromise realty values nmunieip lities cannot afford to s them
In the ease of outlyving subdivisions which will not be needed for huilding

which
vould result in a ridiculously small return to the public treasury, should

lots for decades to come, the case is elear.  Every effort, short of that
¢ made to realise on the land In the case of land Iving within the
l¢ \l‘\u\u‘l areas ol the muni I]UM‘I( S, the n»[!]\ Sl Iuﬁr v Is not to make

es at prices lower than those which the municipality is prepared to

ceept as the assessed value of the land.  Otherwise the municipality i

;l\‘t"w& in the anomalous position ol defending assessinents which are ]

than the prices for which it is willing to sell its own land

Compromises for Unpaid Taxes.—In conneetion with the task of
putting the land tax on a firm foundation, compromises for unpaid taxes
form a difficult problem. Accepting less than the taxes charged is an
<\w'|‘4'<||l|g|_\ <|:|I|L’<Inll\ practice, beeause 1t tends to demoralise prompt
payment and to encourage deliberate playving for a compromise.  1f there
is a prospect of finally settling a tax claim on a basis of one-half or one-third
of the taxes imposed, it is good business to allow the arrears to accumulate
\greement to a compromise amounts substantially to an acknowledgment
that the original charge was unjust, and if a rebate is made to one tax
payer it should be made to others also

The policy toward compromises of taxes should be a corollary of the
policy in regard to lands acquired by tax sales. If the present owner is
the best customer for a piece of land which should be realised on in accord-
imee with the sales poliey outlined above, the payment may in some cases
he more conveniently made in the form of a tax compromise. In other

cases compromises should be made only in most unusual instances and

11t is not entirely clear whether the adoption of this policy would involve the

mendment of section 24 of The Arrears of Taxes Act




