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balance cf that boan very little is now ln the
treasury cf Canada. C'an tho nuinister 110W
take $I0,000,OQIO out cf m7lat lie berrowved in
February last? I doubt it. Preobbl at the
expiration cf this session hie will hiave te
put bis bat on, pack bis grip and start on
the woary road te Europe iii enter te visit
the varieus financial centres and once
again make bis plea for financial' assist-
ance. I think tbe mninister migbfft almost
take a permanent office in Europe at tbe
present moment because bie will probably
ho calteci upon te spend as miucb timie upen
the other side cf the water as upon this.

Now, take the second consideratien. If
you want te do a hanking business ye,7n
are oxpocted to do it at a profit. Banking
institutions, as a rub, do net borrow in
order te lend at a lowor rate of intorest
than that at wbich tboy have borroaed.
We do nef, in tbis particular case, even
get as miuch for the money as it costs us
te borrow it. I arn reminded of the story of
a certain postmaster who, upon the change
cf governmcnt in 1896, recoived a large of-
fici;ial tuvelepe from Ottawa in w hich xvas a
noetitication tliat hoe had been reappointed
to the positionî of postinaster at. Iý-t us
stiy, Sinith's Cr''ss lloads. In tli( letter
that w a s the sttoient thait ttîe salary
ivould roTîlail a, b-fore, and the post-
m:î;t(-r w rtc, bzick tei th(, dtepartmerit
soniewtîat aleug, these linos: 'For twenty
y'ears I)ost, I liave receive1 ne remunera-
tien fer iny services. It is very kind cf
yon te sav that the' stalar% w iii romain as
hefore. fori1 should tiate te box-e te pay any-
fiiii_ for the privibe.' That is about the
ipositioni of the geverument, in this bankin~'
case, In fact tlie geverniment is geing te
make a boan te the Grand Trunk Pacifie,
and te pay for the privilege cf making it.
Suppose wbicbi cf course the Finance Min-
ister w'ill adnmit is an impossible assuimp-
tien-ho sbould bave $10.000.000 left from
the boan hoe made in February. Whiat did
hoe pay for the £6,000,000 hie borrowod at
that time? Ho paid 4b' per cent for the
moniey, ail charges inctuded. If we wore
in a position te lend the Grand Trunk
Pacifie $10,000f,000 from tbis amount, wo
would ho paying $412,500 por annum, and
receiving $400,000 per annum, an annuel
boss cf $12,500, or during the ton years cf
$125,000. In other wcrds we are te pay
$12,500 per year for the privilege of being
the banker for this companv, and hn the
ton yoars-bocause the two Jeans are con-
curront,-that would amount te $ 125,000.
We migbt he wibbing te lend our monoy
te the Grand Trunk Pacifie at what it costs
us. but when it cornes te paying for the
priviboge cf beirur banker for that company,
that is drawinr it a little strong. The least
the Finance Minister shouki have done waq
te have stîpulated that the company, tu
whcse holp we are coming, shculd pay wbat
that assistance costs us.

Mr. AMES.

There is anothor consideration. The Fin-
ance Minister says that we buy their
bonds. 0f course we do. Now the buy-
ing of bonds is a perfect]y legitirnate bank-
ing transaction. Banks are accustomed to
do it, but they are careful only to buy
them at the market prico. Wo, howevor,
are buying them at par. We are paving
$100 cash for a $100 bond.

Mr. FIELDING. 1 did flot use the word
buying,' it would nlot ho correct..
Mr. AM\,ES. 1 think it occurs in my hion.

friend's romarks, or in Mr. llav's lettor

Mr. FIELDING. We do net box-. We
take them as collateral.

Mr. AMES. Our collateral security is the
mortgage on the Grand Trunk Pacific and
the guarantec of the Grand Trinnk llailway.
The bonds are whiat w e take.

Mr. FIELDING. \Ve do not huy ttxemi.

Mr. AMES. It is oit those bonds andt
similar bonds that this company raised
its proviens boans. Their rnortgage bonds
floatod a short time ago to raise money for
the rolling stock, were sold at 90, and de-
ducting oxpenses, thev netted 874. Thîis
company then, in its proceding issue of
debenturcs, found it nocossary to incur a
debt of $8 in return for $7 in cash, thus
making their bonds carry, on the aunuaI
cash received, a rate of interest et ever 4_ý
per cent. We therefore are te pay fer
their bonds '$10 te $12.50 per hundred over
their market value and are te receive oee
baif per cent less than the market rate ef
intorest. We are giving the company a
botter rate cf interest by one-haîf per cent
than tbey were cempelled te pay in their
jirevieus transactions. Dees that seem sucb
a bankîng transaction as would commend
itselt te a competent and prudent finan-
oier?

Nom,, I corne te the question cf securit ' .
What security have we? We have the
bonds cf the Grand Trunk Pacifie, wbich
we are te receive at par. But what is there
bebind these bonds? There is, first of ail,
a mertgage on ' the undertaking, equip-
ment and property touls, rates and fran-
chises cf the company in respect of the
said prairie section '; and thon there is the
Sguarantee as te the repayment cf the

principle and interest thereon by the
Grand Trunk Railway. First, lot us con-
sider the value cf the mortgage. In th at
connection the important point is bow
many prier liens there are, because our
mortgago is subject te any prier lien.
There are ne leas than three other lenders
who rank bofore us on the self samoe pro-
perty. Take the mattor of prier mort-
gages, the rosolution states that our dlaim
ilil be ' subjeet te any prier liens on the

property.' What are these prier liens?
First cornes our own dlaim of $ 13,000 per


