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pureha-ing golil and using it as part of their
resc rves and (3) that anv individual or
corporation. wlic ther Canadian or foreign,
shall have the opporrîînjtv to purclhase and sell
gold on the open market, and furthermore
that ail rostrictions on the import or export
of gold shall bc immediately withdrawn; (4)
that Canadian producers ma ' sell on the free
market any precious mnetal they desire.

The govoriiiient lias gone far to hiurt the
gold mining industry. No clearer statement,
of intent Could possihly be made than that
b3y the minister the other iiight. The govern-
mnirt cannot have it both w'ays.

1 mwiAi to quote briefly frorn a statement
made, by' the îleputy minister of finance
be fore aL parliamentary commiittee, showing
that the go% crnmnent realizes the seriousness of
the situation. T1he question wvas:

Exchiange rates are very iniportant to the
metal iîndustry. particiilarly to gold riinig. be-
cause without I le ten per cent dliscount inany
of our intes. perhaps the nialority of tbein,
would bc out of business before long.

To this Doctor Clark rcplied, 'That is right".
I tbink it is only fair, if the boeuse w~ill allow
me, to give the rest of bis statement, because
I do flot wisli to bc accusüd of lifting the
text frim the substance, as it were. Therefore,
witlh permission, 1 shaîl read the rest of the
paragra ph.

Mr. ILSLEY: What committee was that?

Mr. ADAMSON: The standing committee
on natural resources, which ,ý,at in another
place on May 28 of this year.

Mr. DEPUTY SPEAKER: It is my impres-
sion that the hion. member cannot quote frorn
the proceedings of a committee in another
place ontil the committee hias made its report.

Mr. ADAMSON: I bow to Your ilonour's
ruling. I was simply trying to ho faijr, by giv-
ing the whole rather than part of the state-
ment. If that is your ruling, I accept it.

Mr. ILSLEY: Well, Mr. Speaker, something
will have to be done about that. Either the
answer will have ta be withdrawn frein the
record, or the explanation added to it. The
hon. member hias 110W quoted only part of the
report of the senate committee.

Mr. KNOWLES: And hie is now willing to
bow ta Mr. Speaker's ruling.

Mr. ILSLEY: He was stopped from pro-
ceeding. flowever, so long as it is understood
that something further was said by the deputy
minister, I think we can let it rest at that.

Mr. STIRLING: Would Mr. Speaker ho
good enough ta quote the rule?

Mr. KNOWLES: Standing order 41.
[Mr. Adanmn.]

Mr. Dl"EPLýTY SPEAKER: It is a well-
known rule.

Mr. ILSLEY: I tbink with beave of the
bouse the lion. member had botter finish;
othorwise it would he most unfair.

Mr. DEPUTY SPEAKER: The rule is clear
that hion. mombers; may flot rofor ta debates in
anothor place, nom may tbey quote from the
pmoceedings of committoos appointod in
another place, until the committoo bias made
its report. Likewise hion. membors may not
quote fromn the procoodings of a committee
appointed by this house, until sucli time ns the
committoe lias roported.

Mm. ILSLEY: I suggest that the lion. mem-
ber proceed with his speech.

Mr. DEPUTY SPEAKER: If the hion. mem-
b)er is vontinuing ta quote fromn the report
of Ilie proaeedrings of sncb. commnittce it must
ho witli the uînanimoris eoný(ent of the boue.

Mm. ILSLEY: I did not tbink that bie was.

Mm. ADAMSON: No, I arn not quoting fmom
the inmentionable place. Credit me, how-
ever, witli trying to be fair. I memcly wanted
ta record my contention. The governimont
canniot, have it, both ways. Tt cannot deliber-
atoly estriet by price control the price of any
commodity and set that price s0 low tuit it
is impossible for the basic producers ta pro-
duce the commodity. Gold is the supreme
hedge against inflation. If the government is
genuine and sincemo in this fear of inflation it
will roalize that the possession of gold by the
citizens of the country is a great safegiiamd
against runaway inflation and its attendant
evils.

It is obviaus that the government lias little
intemest in gold. The effeet of the order will
be ta close low grade opemating mines in Can-
ada and gmadually ta strangle the entire gold
mining industry. As proof of Ibis statement I
want ta quote figures which show the cost of
pmoducing an ounce of gold in 1944 in Qnebec
and Ontario respectivo]y. In Quebec the cost
was $34.72 an ounce and in Ontario it wvas
$30.95, leaving a profit of $3.78 and $7.20 an
ounce respectively after mint charges. Those
were the figures for 1944. In 1945 and again
ln 1946 the costs of mining rose considerably
so that bath figures, $3.78 and $7.20, would bo
matorially roduced.

Mm. ILSLEY: What is the source or
autbomity for those figures?

M\r. ADAMSON: The Queboc deparment
of mines and the Ontario Mining Association.
Even if this were not sa, tbe loss of ten per
cent exebange reduces the profits per ounce
ta 80.28 and $3.70 respectively. It is obvious


