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?Om the examination that I have been able
0 make of the public accounts of the Do
4 Dion as well ag the accounts of the pro-
rellee of Ontario, I have not been able to
ticaeh any conclusion as to how this par-
e ular sum was arrived at. While it appears
1a_ reduction of the public debt of the Do-

i Dion, it appears to me that it must still
1iabs'(;'m-e way stand as an increase of the
ulbltles of the provinces of Ontario and
oie ec. But, so far as I have been able
5 Ovestigate the matter the whole seems to
naehs_hrouded in considerable mystery. As
thinncu-l] matters are always of interest, T
give it is well that the minister should
sett] us some information as to how this
Dart,ement was brought about and what this
% lcular jtem consists of. I do not ap-
t];?nd for a moment that it forms any part

of Ce old trust fund held by the Dominion
mchanﬂda from the time of confederation,
a8 the Upper Canada Building Fund,
gehooi'algmal‘ School Fund or the Common
thege 'tI*und. I do not see that any of
Ment ltems are disposed of by this govern-
tormg o, 0¥ Way, in accordance with the
intaet-of the award of 1893 they are still
N and where this particular item comes
somt;i“’here this balance arises, I am ab-
b Y at a loss to determine, and I have
saiq le)en able to glean from what has been
Matia . (M€ provincial treasurer how this
askinr was arranged. I trust that I am not
mentvg too much of the minister—we have
¥ tom Of time—that he will be able to give
ter 1) € explanation that will make the mat-
HOUSeamer to those on this side of the
In by (‘i"ho have no access to the papers
Wil epartment, and I am quite sure it

be interesti 5
il &
A8 arriveq at, ng to know how this matter

H :
Whigy, MT: FIELDING. The account to
Stanqjy, ¥ hon. friend refers is one of long
Woulq igl and somewhat complicated, and I
Swep om&rdly be justified in giving an an-
detan -hand. 1 would rather prepare a
Iteryg s Statement showing the different
Comeg ab € account, and how this change
that gow 't and I will be glad to bring
OFf the v‘:ﬁl lat an early date. The essence
between tge matter is that in the accounts
thepa i Dominion and the provinces,
Lot beenre certain things assumed that had
trat, as‘bSOIUtEIY determined by the arbi-
Ation ;Vasnd Wwhen the ultimate determin-
dceoypty h I(Iilade, by which the provincial
6 Sumsa t to be readjusted, there were
the gpep or oy due on one side and on
3S they hWhlch differed from the amounts
Tor Some ad been standing in the books
Inen, andyiaars. It is a complicated state-
gn early g will be glad to bring down at
e gyyep oW Such statement as will show
thig diffa, Peration of the account, and how
érence is brought about,

gI‘JfI§DERSON. I am obliged to the
the Hour the information he has given
S¢. T had an impression, and I

T
e
it Nigt,

. Ontario.

think it is borne out by what the minister
says, that this balance was what might be
called a paper balance, practically there was
no money passed one way or .the other.
The Dominion is not richer, and the pro-
vinces, I trust, are no poorer, it was simply
a matter of bookkeeping so! far as I can
learn. But I should not diseuss the matter
further. I am glad that the minister pro-
poses to give us an explanation, and I know
that there are other members on this side
of the House who will be glad to hear it.

Hon. Mr. HAGGART. Can the minister
state whether any money was actually
passed ?

Hon. Mr. FIELDING. The only question
is, as to the rate of interest to be paid.

Hon. Mr. HAGGART. I notice that the
question has arisen in the provincial gov-
ernment. The provincial government claimed
5 per cent against the Dominion government
on the balances due. The Finance Minister
says, no, I won’t pay you 5 per cent, be-
cause I can borrow money for less. Is
this a part of the transaction ?

Hon. Mr. FIELDING. The question to
which my hon. friend rvefers relates en-
{irely to the interest and not to the prin-
cipal sum. The transactions are connected,
but the question which my hon. friend
refers to, is entirely in relation to the in-
terest, there is no dispute about the prin-
cipal sum. There is a certain sum which
is determined to be due the province of
The province desires that we
should continue to pay 5 per cent, while we
are legally advised that the item is not one of
the class in which the Dominion is, under
the constitution, obliged to pay 5 per cent.
There were certain sums upon which origin-
ally 5 per cent was to be paid ; but we are
legally advised that that item is not one
which properly bears 5 per cent. It is like
any ordinary debt, *we can either pay it
off, or we can let the item stand at a rate
of interest to be agreed upon. We have
urged that we should not be obliged to pay
5 per cent. The premier of Ontario claims
that we are bound to pay 5 per cent, and it
is quite likely that in one form or another
there will have to be a judicial ‘determin-
ation of that point. It does not affect the
principal sum, it is entirely a question of
the rate of interest to be paid.

Mr. CLARKE. What is the amount of
the sum for which this interest was to be
paid ?

Hon. Mr. FIELDING. It is upwards of
two million dollars of trust funds.

Mr. SPROULE. Did that involve any
reduction of the debt ?

Hon. Mr. FIBLDING. It relates to the re-
duection of the debt. On the question of the
principal sum there is no dispute, it is now
purely a question of the rate of interest to

be paid.



