
from the previous year and outside investment dropped off.'

More recent events, however, have given some grounds for cautious optimism. The
government seems committed to hold elections this year. Both the law on political parties and on
elections, the two main pieces of the legal framework needed for elections, have now heen
passed. Both reflect most of the concerns of the international coninumity (both the key donors
and the ASEAN cowitries), including the need for rulos giving the National Election Conimittee
(NEC) independence i un the ecton process. The international conimunity is now
essentially satisfied with the adequacy of the fr-amework as the basis for free, fair and credible
elections.6 Thec government has welcomed outside assistance ini prepariug for themn and says it
also welcomes outside monitors.

The National Asmly dce tt> hold the elcis on July 26, 1998, two months after
the ateundr dscusio inmuc of1997, but stilljifibic on technical grounds (i part
becuseanaccptbleleal i-mtwrktook consieal tm ~to devlop). Wiethe date is stili

ambitious, given the nced to establish the electoral machinery, register voters, parties, and
candidates, and may cause logistic prolem if the tains by that time are significant, Cabdn

In aditon, omeof te oher ondtios for a free, fair and credible election arc falling
into place. A Japanese prpsl neddto allow arid and the remainig exilles to rtr
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