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By their decision to fight the taxation of life insurance
in Ontario, the Canadian Life Insurance Officers' Associa1-
tion are making a stand against the penalizing by gov-
ernments of thrift and foresight. The existing Ontario
laws will be appealed against by tbe companies on con,-
stitutional grounds. Whatever may be the resuit oflea
engagement, the moral dlaim is clear. The principle of
taxing life insuranoe premiums is 'injustifiable. if the
companies can prove tbe tax is also unconstitutional, so
mucb tbe better.

The opinion bas been beld botb in bigb and 1,)w
places, for many years past, tbat life insurance taxa1tion is
decîdedly unfair: Daniel Webster made this statement on
insurance -taxation: '<Recause the life insuranc premiumilis itself a tax-voluntarily paid by tbe insured to tbe end
that those dependent upon Mim nay net become a publie
charge after bis death. Therefore the taxation of lfe
insurance funds is in reality a tax upon a tax."

Those witb sufficient prudence to insure are doubly
burdened. Tbey must pay their sbare of the taxation
necessary to provide for the destitute (for wbose care no
life insurance was arrangedj and tbey must pay a further
tax for arranging that their own dependent ones do floet
become a public charge.

Senator Sherman of the United States Senate bas
said that instead of placing burdens on life insurance the
government ougbt to exempt it and the companiîes writ-
ing it from taxation.

The taxation imposed, upon Canada's life insurance
compan les bas beconie a serious matter. The lîfe or-panies' funds bave been benvily taxed because tbey are
easily reacbed. The question is not one only for tbe life
comnpanies; it is one for every man and woman wbo,
carnies lifé, insurance. .The policyholder is directly af-
fected by tbis taxation, wbicb is increasing at an alarm-
ing rate. Only those who believe tbat tbeir tbrift and
foresigbt in taking out life insurance sbould be penalized
by governiments wlll support tbe taxation.

Great hopes should nlot be raised as to floating
Canadian loans in London immediately after the war. At
the same timie, there are good prospects for a certain
amount of financing there. While the war lasts, Canada
will get wbat nioney it requires for naval and mnilitary
purposes, througb the B3ank of England. The provincial
governments are financing tempora-ily, municipalities are
doing the samne and selling a few of their permanent
securities, and corporations, generally speaking, are not
in nced of funds for a while. Discussing the outlook,
the London Financial News says that whiîe it is truc that
the amount of mioney available for investmnent in Canada
and elsewhere may bc reduced considerably, and that
Canadian municipalities and provincial governments are
expect-e4 to exercise economy in budgctîng for the carly
future, it is hardly correct to suggest, as has been done,
that Canadian borrowers must needs go to the United
States for future accommodation.

When the war is over there is no doubt that investors
in Europe will find ample nicans of employment of their
surplus funds and rates of interest wÎll probably be hîgb;-
but Canadian investmnents should find favor, inasmuch as
the Dominion stands to reap many benefits from the war
wîtbout having suffered soi severely as European countries
during the struggle. Canada wÎll have to pay fairly high
rates of interest, no doubt; but it would bc a mistake to
think that investors wÎll be so entirely preoccupied with
war loans that Canada will be left out of all reckoning.

onymay flot be over-plentiful immediately after
the wa, ut Canada can reasonably anticipate receiving
a faiir share of it, having regard to the resources of tbe
Dominion, to say notîing of the dloser bond of kinship
that exist s \with Great Britain as an outcome of Caniada's
response to i'e Empire's caîl in the hour of danger.

Sir Gjeorge Paish, in an interview accorded Mr.
Victor Ross, of Toronto, spoke somnewhat in the same

strain. 1He thlinks that the Dominion goverfiment stands
a good chance of securing money for general capital ex-
penditure in London next year, but that other borrowers
will probably have to look to the United States for sucb
funds as they require. "Britain's ability to boan," he
added, "of course, depends very lairgely uipon tbe ability
of the rest of the world to meet their obligations to her.
Whîle she is at present spending at thie rate of about one-
haîf of ber savings upon tbe war, she bas ber own capital
requirements for commercial purposes to meet, and tbe
extent to whicb she will measure up to ber recent position
as a leading country is contingent upon a number of de-
velopments in the international position."

The United States wilI belp with Canada's financing
probably as scion as that country bas got over its little
scare. In tbe meantime, Canada is doing very well and
thé, outlook is good.

Talk confidence and act the samne way.

That Dominion cabinet chatterer would make a good
toy for the top of the Cbristmnas tree.

Tbe war is making us realize tbat tbe best kind of
prosperity is based on production, flot borrowecl money.

It migbt be as weIl to pay a littie more constructive
attention to tbe present, leaving tbe future to take care
of itçelf.
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