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chines of differont kinds on the ground, Tbo display
was dectdedly tho bost I bavoover witnessed. Bosides
o articios mually exhibited on thosa occasions, I ob-
served & reaping machibe, whiol binda tho ahoaves as
(¢ movos along; & maohiro which ronders dratnage =
SiOpIe PIOCESS, & pottabla easv-miil, which cute the
jargest logs with easo, 8 new woll-drilling machino:
a novas kind of machino hay-fork, ana many other

poreltics of smaller d Tho fe im-
riea Iraction Euging was on the grounds, and wes
driven up and dowo ta the great satistaction of those
resent. Jt 1vas bought ou its arrival in Toronto, two
months ago, by some gentiomant at Walkerton, fn tho
county of Bruco  Bat {t has boen o fallure up thoro
_treaking down the bridges, sticking ta mud-Loless
{ug the harses.
ml(‘lh:c::re:t Wostern Railway had a busy timo of it
{duriny (ho week.  Monstar trains wore the order of
Libo day. But uotwithstanding tho immenso crush,
not & single scrious accidont has heen announced.
E1’m| fs attributable to the admirablo manuer in which
Eem) thing was managed by the railwoy authorities,
:'and reflects tho highost credit on Thomas Swinyard,
luq , tho popular manager of tho road who was per-
'sonully presont during the groat rush on Thursday
{eyening, ovortiooking the departuro of tho traws. The
’(,m‘ Western hias ro*ped a rich harrest during the
é1mzx.nnd 1 may add that it la exceedingly well-de-
‘urved, for the public woro nover so well eerved on
‘any previous occasion.
{ Looking at the splondid success of this Exhibition,
and the immenso attendance of the farming coms
*nunit, , well-dressod and appsrently with plenty of
4 oney, I should say that Ontario is at presont in a
‘yery prosporous state. Thoso who were preseut will
*lmdly faft of conviction that tho late harvest is
tter than somo have supposed, and that sn ox-
“ellent fall aud winter busicess may bo expected
‘After seetag the disp'ay made in Hamilton I have
Jno pesitation {n gaying that Ootario need not fear
Jompanson, 8¢ an agricultural district, with any part
f this coptioent.
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@RaND TRURK RAILWAY OF CANADA.
State of the Iane—Suggestions for an Impreved Ar-
rangements Act.

NOME American railway papers havo lately pubd-
$) lished scconnts showing a horriblo stato of the
ne Theco statements, howover, are by anonymous

gTiters.
We helfeva the unrenewed portions of the lino are
fenerady §n bad condition. romaa portiour very bad
ut the repewed ,s'-oc:um, wo hear from reliable
sothority, 876 excallen
u"lzgu tyhe Grand Trunk fecompletely ren: o it will
oubtless not be in gzood runviog order
The Englhsh Great Wesi.n chzrga to capital the
st of rectilying thelr-original error as to the gusgo.
[Le expensa of convertiog broad into narrow guage
%ey put to capitat 1a like maoner may vot tho
rand Trunk charge to capital thocost ol laying down
mishle rsils. &¢It appears tbat onginatly tho con-
simetion of tha lino was defectivo in this respect,
fating it good i8 surely in tho naturo of a cajita)
Pasge L ahappily, however, the cormpany have no
Apital to apply for the purpose, and, under the pro-
 &nt management, their net rovenue ia very scsuty
1y (he sbsence of capital they 1nust uro ravonue profits
1 the repewal, and this i1n our judgmnent is an add!-
ral ro2s00 for getting thoe larpest amount of revenae
Sroft—in oiber words, an additional reazon for reform
(s management, .
A correspondent, a * Victim,” suggoests 1o a letter
wnother column that tho real profits of the iino
Jonid bo accurately ascertained and if thoy caonot
3« paid away to tho 1st and 2nd proference Bond-
ders, 0, otbers catitled to them, then they shoutd
retgined Car the pu of the cumpany, snd the
adholders bo given 2od cqufpmentmon}lz_s e bonda
tiea of the cash dividends eo refained. Thi: fnesso
2e Tanadian Government decling to guaraptoo the
quipment bonds.
. JTbe sugpestion fa oquitable, but wo doubt whether
-3 RECS °q A
: zmm be dono under $he provisions of the Arrange-
smisAct. Underthat Act wo think /€ the acoounts
~Wthecompany shoe profits for.the proturence hoiders
i nmmﬁ paid l?ut if the accounts do ot ehow
Sehprofits, arising irom extensive road ronewals, &c
3en the Directors must pay the preferencé hdlders
aver dividesds  1n thisconstruction of the Arrange.
Benls Act wa mav bo wrong but wa vhatl be glad if &
Victtm » will show ur our errors by referenoe to the
o itself  We haveoften giver ont reasons fortaking
"2l view of tho case.
1t won'd not, however, bo difficult, we imagine, for
. Becompany to et Parliamentary authority to adopt
3¢ equitabie course recommended by our eorres-
ipvdent g conreo which swould really cast upon the
<Popmay little additiogal capital barden, vhile the
§* ef?&ﬁd 3rd, and 4th prolerencos would bo greatly

th
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8irico tho gboya was {n typo we have thought it woll
to state, ar rathar to recstate, reasond u‘oumf(-d an the
provisions of tho Arrargzements Actt for belioving
that until the cud ot 873 tha prefecance bands aye
really dothlog but proferenco shares, and ¢an only
olaim pag-er dividontta, 17156 company choost 10 rone
tho Jtoe, &o., to tho extent of absorbing sll nmx‘;
oarninga of the culu.lmny wlitch would othor(;vl«o‘ 0
nto the packela of the prdterents Londhotders &r
t torest, Sectfon 19 of the Arrangements Aot rays
that ** the earnings of 1ho company ** shall «after dn.
duction of woikiog ¢xpengos us herefnaftor defined **
. & ip eaeh Wolfyear oudivg 30th June and
dlst December. * @ #° tha gppropriated aud ap-
plied in tho crder and mannor-following *-~that ls,
amoupgst othier things, to the payment of tho 1st and
2nd preference bond intercat ~ In tho 21th scction tho
lerm ** worklug expenecs” s defived  Amuongst
othor expenscs it cludes  all expenses of mainton-
anco and renewal of tho railway and of thio etations,
buildings, werka, snd convoenionces bolongiug tiereto,
and ot th) rolling and other btock,’”” &c, and—-mark
this—* gencrally ail such charges, if sny, not above
otherwise «peoifiec (and no other,) as in tho ¢axe of
English rallway comnpanias are usually carried to the
debit of roveuuo ns distinguishod from capital ac
count * Lioro’s alimit! * Awinthe case ot Euglish
raliway companles are usually carried to the deblt of
rovenue ”  Why, somo ot our companles chnr‘m to
revenue tha cost of xteol rafls, tlsh-jointing, rebuilding
stat{ons, and actually additions to tho roMing stock
new and additional tittings, and a number of other
charges which gri clearly of a capital nature  Uther
companies charge tomo or all of those expenkes to
rapital  Tho ro is o Fule 1a the matter common to all
Englixh rallway dompanies, Uader this section ot
tho Arrangements Act, wo contend. thore ia practt-
cally po hmitto the churges for renewals and oquip-
menta whick the Graud Trunk nidy not placo against
thoir rovenue.

It 1s clear, at least to us, that tho Grand Trunk may
uso their rovenue-to.aimost auy extent in renecwals,
&ec * that they may thus ¢myploy ail.the revenuo mone
that would otherwisa be avaflabla to pay the 1st an
2nd preferenco bond intercst (and of course the aftor
preferonces).

But.section 21 provides that « if, {n any vedr dutiog
tho ten years uext after the 3ls¢ T acember, 1852, any
interest or dividend upon any of the preferential bonds
or prefureuco stocks of tho respective olas-es beforo
mentioned, shall, as to the whole or part bo unpaid,
theoholder of tho bond or riuck shult §n respect of such
arrear be entitled, on appheation,” &c., * to receive a

stock jn respect of which the arrvar acerved ®
It i thus said, 1n effoct, distinctly that il the com-
gauy uso the bordhi,lders” interest {n renewals all the
ondholders can ~tiim durlug the ton years, s paper
dividend. 13, tor exsmple, no profits Aro shown in
‘Tho accounts nx avaifabie for tho Ist Ercfemnw bonds
the hulder of £100 st preferenco bond has no clsim {o
Lis £5 a year intero-tin monoy Hecan claim on'y
£b in new 1+t gmterence bond —which we call paper
dividend In slke mauner If thoro is no cash showen
by the accounts for the 2rd preferencs bondholder he
can only claitn his unpald fnterest fn new -2nQ prefer-
enco bond for the amount ‘This lasts to tho end of
1873, after which the proference bond$ again becoma
bonds, with all the riguts of Londs, but botorq 1872
they aro. we suowit reslly nothing but préforenco
securites. .

The Lolders of preference bouds aro by thesame sec-
tion, 21 aedarred from maintaia pg any s action,
suit, or other procteding™ io respect of '* any such ar
rear, dunogtboten yoars. Tloy inay tako thepaper,
thero is no,cast for them.

But it the rovonue accuuut shows cash for them, the
preterence bondhalders how then? In that case it i3
ctear, under thoe 19 b section, the bondholders ig thejr
er, can claim those yrofits. That soction says-tiat
the earnings, less the working expenses, wncludlag re-
newalg, &c., **shali** boappropriated {n the manner
set foath. lhereforo the vondholders-could claim
thelr intercsvin caeL tf tho accouuts show suflicient
carniugs to pay it

1o conclusion wo thay obsesve that abettor plan thaa
thas supgusted by our cosrespondont swould Lo las hoe
himseit appears tu 8lluw) for the Govesnmeut 0t Can-
ada to guaraotes tho 2nd oqulpment myrigago bunds,
which would thusreadily float at par, 2ud provido thy
company with cepital for their requirements Tue
Govvrument wuuld u8o sut a pouuy by it, for with
such adupply of capital the corapany wowd be euabled
to pay out ot genufne revenuo proifts not only tho lst
and Zod cquiptuent norigagod bonds, but tho Ist, 20d,
fud 3rd pictunncey, and a.good patt of the 4th pro-
fereoce i1 not the wholo ol tho )atter, with a good
Pprospect, in threo or tour yeurs' tirge, of discharging
as thuy arisoali the 4th prefercncoclaime, and perhaps
Bviug the vatunivuaie sharvhoider- & trifio.—8Hers-
path's Jour af
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Cradp TRusk Ratbway o CANADA —I¢form
Bffreted —Heraparl's Juw naleags. We hear that n
eatiatactory arrangoment a3 been conio to durivg tha
woek, berween the comaittee, hoaded by Mr tor
and Mr € rcak, aud the board, by winch threo or four
ves membes wiil be introduced into tho board, 1o
cludiuy Mlr. Ristar and Mr Creak, to whom tho pro-
. _fnotona are decply m;:ebu;d for thelr cxertiohs to re.

orm the mavagemeut.

l:‘cm’wn%azl in éorklng 13 to be tho order of the day in
futyroe and this betug so wo tell the proprietors that
ia we Lrand Truuk they have a much belter property
than most of them think. - .

Of couro, under tho olrcumstancos of tho amicabla
and fair arrabgemeit made between Mewrs Crésk

L By .
{0ar estimato of tho results of tho past balf-year’s
,40“!0;:. to which 8 ¢ Vietim ** wlludes, was in no‘
“greo ofical. It 'was our own estimete. Wo hava!
‘ ‘éodnnbt it will prove 30 bo trao.

v uecessvy fur toe forualqn of a urand Lrunk I’ro.
Prioton' &esociation.  Agithtion mid cease, aud fa
oXpengo ho-avoldeds R

bond or stock to be of the hike quality as ths boud or
$ p

and Ritter's committce and the bosrd. thera witl ba-

THE GOLD FIELDB OF NOVA ‘BCO‘I‘IA‘

ENCOURAGING REPORTS FRON .AL!' PARTS OoF TRE
PROVINCE,

A ROM tho Halifax Miuing Gazelte for Qotobor, W6

obfain the fuilewing 1wlormation respecting ops

erationg {n the guld firdds of Nuva Sootia -for tho past

month  Froin the 271h of August to tho 10th of 8ep-

"tomber, the folluwing quanuues of bar gold were Fo¢
ported aa recolved fa bahtux .~

By Messrs. lHuse and Poweld.

Compony, District oz8. dwt. gr
Proviuclal «oevosnens. Wine Harboyr.. 10 16 13
Ophir Renfrow ..., 28 Q 0
N. X. & pberbrooke ..Sherbrooke. ...131 38 0

Ry Mr R. G. Fraser,
Dominion . . , Sherbrooko. ...497 5 0
Shafler . ... Oldham .oy 11 0
Toror ... Qdham . ... ) 0
Bt. Lawience .v.o.o0 . Uninoko oeesoe, 47 4 9
I’y My John Stairs.
Queen Unfscko ....2%5 0 ©
986 4 12

Frita Lo <bw cbruoke distriot tho reporta are bighl,
onenneg i The dew Yuwk and Snherbrooke, Pal.
merston, Wellington aud Domint m cympanies have
in the agreegato sent up 931 oz3 16dwts 8 gra for tho
wholu m nth of August—-the Duminion compuny alono
having furnlshed more than half.  Severat of tlio come
panies ju the samo district report now leads swith
abundapca of gald

RBrom:'Wine tfarbour veports aflirm that large leads

‘contaipfuy pald tave bLeen discovered a conmderablo

dlatauce north of the d developments Aliners mie
much nocded in thes district.
Ju tho County Itarbour distriot considerabla ox. {le-

‘mint prevails respecting recent dlsooverivs  Qvor

twenly gold-beacing leads rus through the district,
from six iuchies to two and a half-foet. Four ounces
per ton are vbtained

In Moutagio for the last month, the yi1-1d reported
811502 6 gwis L0m b2y tuns uf quartz

Large and very satisiactory reports are recenveil
from tho Uusiacke traet, in whicli.s- veral Canadian
companics are profitabry at work  (uarfz near thy
surtaco ylolds from $17 to §27 per ton, aond-fmnpsoves
as far ag it goos down  Kifteon tons yielded 51 vz of
gold. * One company fo this tract of which Dr bick-
son, o} Kingston, i3 promoter, I8 very highly sp -ken
of, It §s thus rewerred to in the report. The St.
Lawrence mines bid f ir to increaso still further tho
high charagter which Unfacke hasg acquired 28 one of
1o safeet and most profitable gold districts ot the
Province, 1his valuubdle proporty wis sclected by
Dr. Lawzon.

GRAND TRUNRK OF CANADA,
(Ta the Fditor of Herapalh's Journal.)
[ EARTRENDING as tho sacrifice of the past has
been to not a few, it appears there are furthor
trials to b» endured, for you, sir, havo alisost semis
officially indicated a paper dividend rfor the-iast hell-
ear, and why? % Y3 t has ep
owered the position of the company, * !he{ can't
ra{so further cupital ~ la other words everything iy
to be cbarged to rovenus, whether it rigitly bulougs
therato or ctherwide, 2s it i3 the only source-lro.a
wheucq money cau bo obtatned, and this you contend
¢an bo tono With imputty ' 1v the end of 18 2 1,
doubt your intarpretation of the Arrgnguments Act,
put wiil not now discuss that point, but,only remark
that sach proceevings would ve an additional “in.
justico to tho proprictors. 1 adwmit the financial
dilemmas, but a ennsiderato board would take counsel
with thoir coustituents, sud €bdeavour to devisa
means tu jersen a pro-sure 8/rordy t00 severe. Letan
existing difilcuity be placed.be.vro koglisbmen, and
thay will kuow how to face it and ultimately sur-
mount st Instead of-1his the board adapt a policy
which jucraases that dissatiafaction, which I8 50 ex-
tonsive and well fouaded. The company have on
tisnd haif-o-million o1 second MoTgage equipment
bonds, & suflicient sum to mako the lno efficidnt, and
to carry out most of Captain Lyler’s suggestions,
apart from sxtenuuns.  But theso bonds-ars.go Hitle
1o favour that they cdo oniy be issued at g great loss,
Can nothiog bo dune to tuduco the Csnadian Govern.
ment to guaranteo them!? 2 uoy could thea beplaced
at par, aud a Meu or tecurity could:bo.given which
would maka the transaction as sccoptable as i would
be boneficial to Cauada and her people  1bis falling
‘3 sudmit that the first and second preferenco holders
ahoutd be openly .avited to accept them upon justand
ithoral terms in payment of » dividend falrly
carved, fo Hen-of cash tor g shor Jefined period; the
proflis equitably and correctly ascertained might then
be lagitimately retained and ased to equip- tho ling.
L'o thase who are compelled to realize tielr psper di:
vidends at any price, cquipmentbonds say 2t §5 wounld
inflict far less losa than seliing 1st and 20d preference

t 49 and usder. =,
.papers a VICTIAL
fTWao bave omitted parts of @ * Vietim’s ** letter, for

the publication of which, we fear, woeshounld notha o
peon licid jusuled —bp. H Jg

Thoe balf-yearly dividend on tho preforence shares of
the St. Lav?nmmya add Champlain Railtwray, which it

1 (tgred payable as neual.

was feared thera would be no 'mnd& to mees, is Qe




