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i Hied paper currency—a crushing load of 
< ebt, and a general demonlixation of tfade, 
1 \e failures were few and tie kwaca slnall.
’ hia too, in the face of a ttumble in gold of 
i early 100 per cent in three*months ! Again f 
i nly a week or two ago we h;id a fall in gold 
c F nearly 20 per cent, and yet the failures 

e/c Yery insignificant in number or amount, 
here must l»c some cause to account ft* this 
rength or ability to stand such sudden 
filiations ; and in searching for this cause 

e may well consider whether there are no­
me principles which would be a great init 
orenicnt if they could be applied in 

ada. In 1805 credit had narrowed down 
the limit of small bills at 80 days, and to 
at circumstance alone may we attribute 
iC marvellous spectacle of anation of traders 

ping through such a crisis without serious 
Raster. (>f course, since then there has 

n a rapid expansion of credit business, 
d 60 days-even four months’ time—i^ now 

>t unfrequently given to pjarties of whom 
tjicre is no doubt. But there is an unusual 
ifnount of discrimination in this respect. It 

* ijj only those houses that are beyond doubt 
ho arc trusted to the extent of four months, 
ere is not, as in Canada, that universal 

stem of a standard of prédit for all-copicrs
puch less a disposition to trpist any one six 

snadmnintlisf as prevails in Canadian markets. It 
to this constant vigilance that may b« 

the snug shape wliich the merchant® 
the United States appear to be in when a 

florin breaks over their heads. The bulk of 
flic sales are made on 30 and 00 days, and 
|ay one-third on four months—and renewals 
Are seldom heard of. , But liow is ,it in 
fcanada I Nine-tenths of the dry goods sold 
ire at six months, and of these not over 
me-balf are paid for at maturity, but renew- 
,1s given at three months for a part, and so 

There ii a constant lesson to be found in the weary work goes on. Years and years

ponetary and (fommerrial tTimrs.
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the experience of every man 
careftelly followed, camvjp fail t<
The experience of the individual, c:in fre­
quently bo applied for the guidance ;;X.l 
protection :„of one who seeks w isdom from 
the events of the tinie in which he lives. 
So it is with communities and nations. 
The Mnagp Bad eveptftil history <.f the 
tratio of the United! States in the past 
seven yeas* may be made to yield inti-

whicli, if If 2° when it was difficult, or next to impos- 
i be useful |fcible to “sort up” stock more frequently 

than twice a year ; when communication was 
infrequent and transportation tardy arid un- 
Lertain through certain seasons of the ycar 

{—in those years six months’credit may have 
Le en necessary. The state \ of the country, 
it ,<>, tijsy have made long «edit essential ; 
Itlio, struggles of the early settler; the ùncer- 
It.iinty of his returns, and the small number 

i.mtimi'Eid lessons that the largest’ and l,f sources on which his income depended, 
smallest traders in Canada would l«j wise to gwere all considerations which accounted for 
heed. The most important of these is that land justified long credits. But these days 
found in the condition «if the credit business Jaru past. Not only has the retailer every 
of the copntry throughout the years of the Ijiossiible facility for the selection tyid pur- 
wav, and even now. j\i 1801/ at the break- (chase of his goods, presented almost daily by 
il g out dfv the war, u;v failures were emir ithe visit of Hie commercial traveller ; not 1 
mou», folbmin ; upon t; .--indium of general {only are hit means of coupinnnicatioti and 
piiizpeiitv. But in ltjOn, at the el .se of the liiniuediati.- mo«les of transi*-rtution rapid and 
war, with highly exaggerated taluct-a de- f constant ; but as a rule, lus customers are m !

a position far superior to what they Were 
when à six months’ credit was essential. 
Just fancy the growth in the grain-producing 
area of land in the last twenty yewrs ; the 
variety of products which are grown and 
readily sold for <vuA ; the steady and cer­
tain material progress of the country ; the 
rapidity with which business is done, and 
the facility which new ideas and schemes 
have given to it—and yet in its most essen­
tial part, wo see no change, no improvement. 
What is so essential as safety ? What it more 
important to the business of the country 
than its profit ? Yet every importer and 
jobber will tell yon that to do business with 
safety"sud profit now-a-days is more the re­
sult of good luck than good management. 
Assuredly one of the first causes for this is 
to be found in the long credits that are 
granted ; the unittrtality with which fix 
months are allowed for dry goods and hard­
ware, and four months for groceries and 
other goods. Why, the question seems 
to be taken for granted that these are 
the terms, if a credit is granted at all. The 
question of worthiness of the party applying 
to get credit is closely canvassed, but hew 
verjr seldpm is the question taken up of 
“how long?” It is needless to enumerate 
the advantages of the shorter terms of credit, 
nor is it necessary to go into a discussion of 
its feasibility in Canada. It is enough to 
say, that if six months’ credit was in vogue 
in Canada twenty-five years ago, and that the 
trade vf the country could then be transacted 
on these terms, surely, as there has been a 
change in everything else, so there ought to 
be in this. If, too, the merchants and jobbers 
in the United States could completely abolish 
the credit business for three years, and for 
the few succeeding years limit it in time, 
reduced by fifty and seventy-five per cent., 
surely the commercial pubnc of Canada are 
capable of an achievement equally great.

The frequency of failures is largely attribut­
able to the long terms of credit, and the large 
“ lock up” of capital, and the disappearance 
of assets, once thought available arid of value, 
is caused by long credit ; it is evil, and only 
evil to the retailer, as well as the wholesale 
trader, and the sooner the public mind is 
educated to believe it can be dispensed with, 
and better and shorter terms substituted, the 
seiner will the trade of the country become 
safe and satisfactory.

INSURANCE RETURNS.

A Blue Book has been distributed, giving 
the returns made to government, of the 
hminrsrof twenty-six insurance offices doing 
business in Canada. As about forty offices 
have made the deposit, it is natural to en­
quire, what has become of the remaining


