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facts in connection with these lines and to
Yefer to the position the system will
enceforth occupy in relation to the traf-
C of the country. The construction of
€ new lines involved a greater expendi-
Te than was first contemplated. During

b € years of construction your directors
“Ame impressed with the increasing
Weight of train loads, which necessitated
€ older established railways in Canada
d the U.S. spending huge sums of
it Ney in line revision, and decided that
im‘Would be true economy to build these
i Portant sections of the system’s main
. € to a standard that would forever ob-
i ate the necessity of revisions for grade
Mprovement. As a result, your railway
NPW Crosses the summit of the Rocky
co"uhtams by means of 7/10 of 17, grades
Nfined within one division; and these
boe the heaviest gradients opposing cas.
-estl;md traffic—the direction of the heavi-
ot haul_petween the waters of the Pa-
Atc at Vancouver and the waters of the
ntic at Montreal. Nowhere else on

% € Pacific Coast Divisions and nowhere
he new lines in Northern Ontario, are

1€S In excess of 5/10 of 1%. The pos-

giy 10n  of these favorable grades has
en the system an all important advan-
tigﬁ In the economy of operation, par-
offe arly in carrying the two commodities
oo TIng in largest volume, viz., lumber
ta‘;)n the Pacific slope of the Rocky Moun-
ang to the prairies and eastern points,
Eastgram from the prairie provinces to
maj €In Canada and Atlantic ports. The
Supél- Ine from Quebec to Vancouver is
can Tlor to any line crossing the Ameri-
vat continent in points of grades and cur-
Ures favoring traffic. Although the
-onSCOHtmental line has been in opera-
econ, Or only a few months, its superior
the Omies have established the fact that
Sitioroad must assume a commanding po-
Sionsn I:1\71'1{:.11 traffic has grown to dimen-
t’“inloags.mg general the use of heavy
;;thlg connection it becomes necessary

e 2Mine the locations of the lines from

B boint of traffic opportunities, this
Dhy, sg.' of not less importance than the
Wayslcal condition.. The system’s rail-
Draipg OCcupy an enviable position in the
age € provinces, in which the first mile-
1ati0“’as constructed. Assuming the popu-
inhalr:' of villages and towns having 1,000
y lta?}ts and over to be urban, the sys-

Yo usl railways serve 90% of the urban
uplation of Alberta, and 977 of the
Manil}: Dopulation of Saskatchewan and
te hoba._ In British Columbia the sys-
Dopy) as lines serving 787 of the urban
pmviatlon. In Ontario and Quebec, the
dllctsnces from which manufactured pro-
Congy, are mainly derived for Canadian
to eit?ﬂptlon, the system will have access
topy €8 and towns with 70% of the fac-
the ‘(’)“tp}lt of these two provinces, when
which miles of railway to Hamilton, for
by h Yight of way and terminal proper-
I'thave been secured, is in operation.
Apg , °F than this, the system’s railways
popul"v}’ serving 757 of the aggregate
Cang ation of the cities and towns of all
having 5,000 inhabitants and
Syte t is only to be expected that the
Dowe;_n, Will not come into full earning
tl‘nsc Immediately. The initial years of
termino'itlnt_ental operation are involving
ip n? Improvements, increases in
the u.l‘"}t, changes in organization, and
Some ;.dmg up of traffic connections. For
Dlang “'Me past your directors have had
it wap}:’epared for these matters, which
the line.2Ped to put into effect so soon as
e o between Quebec and Vancouver
dlstur Ompleted; but, as a result of the
ed conditions of finance, this was

OVeap a

A

found to be impossible. It is hoped, how-
ever, that during 1917 substantial pro-
gress will be made and, as the plans are
carried into effect, the beneficial results
will become apparent in the earnings of
the system.

The prospects for grain tonnage for the
coming year are not as good as they were
last year, as will be seen by the following
statement of the grain yields for the
three prairie provinces, compiled by our
Grain Information Bureauv; and, although
complete retvrns are not yet available—
threshing still being uvnder way—they
may be regarded as approximately cor-
rect. The yields are as follows: Wheat,
170,500,000 bush.; oats, 280,000,000 bush.;
barley, 44,500,000 bush.; flax, 6,700,000
bush.; total, 501,700,000 bush. According
to these figures, the 1916 crop will be
less than the 1915 crop, by about 250,000,-
000 bushels; but it is necessary to remem-
ber in this connection, that there remain-
ed over from the 1915 crop, in the terri-
tory tributary to the system’s lines, 38,-
000,000 bush. of grain, which in all proba-
bility will be marketed this year. The
prices realized by farmers for the 1916
crop, and the unmarketed part of the
1915 crop, are much better than they were
a year ago; and the statement which is
made to the system’s management by an
official of the Alberta Department of Ag-
riculture that “the net result this year
will increase the farmers’ income by sev-
eral million dollars,” in indicative of the
generally strong financial position of
grain growers along C.N.R. lines in mid-
dle Canada. While the proceeds derived
by farmers from the 1915 crop were
largely required to liquidate past obliga-
tions, the returns from the 1916 crop are
largely available for the purchases of live
stock, machinery, building material, and
general merchandise. Fortunately, the
system, having its lines directly connected
up with the grain country of Western
Canada, the industrial centres of Eastern
Canada, and the seaports of the Atlantic
and Pacific, is in the position to make up
the shortage in grain tonnage by a ton-
nage in general commodities which will
be carried at more remunerative rates.
The present situation emphasizes the fact
that the railway is not as dependent upon
grain crop movements as in the past;
and, in becoming transcontinental, has ac-
quired a highly diversified traffic.

The following statement of the com-
parative gross traffic earnings for the
four months succeeding the fiscal year
under review, is submitted as evidence of
this contention: -

1916. 1915. Increase.

July . . ...... $3,834,200 $1,961,700 $1,872,500
August . . ... 3,684,900 1,983,600 1,701,300
September . 3,187,900 2,757,000 430,900
October . . .. 3,716,800 3,678,500 38,300
Totals . . .$14,423,800 $10,380,800  $4,043,000

In Oct., 1915, there was a heavy grain
movement, and it is pleasing to note that
the traffic in other commodities has more
than offset the lighter grain movement
this year. General trade prospects for
the next fiscal year are good. For the 12
months ended Sept. 30, 1916, the total ex-
port and import trade of Canada was
$803,000,000 in excess of the correspond-
ing period the previous year; and, for-
tunately for the country, the balance of
trade is on the right side, exports having
exceeded imports by $367,000,000. The
exports for this period were $534,000,000
in excess of the exports for the same
period the previous year. Statistics gaug-
ing the extent of domestic trade are not
available, but if railway tonnage be a
measuring gauge—and it is usually ac-
ccepted as such—the general domestic
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trade of the country is substantially bet-
ter than it was a year ago.

There is, naturally, keen speculation as
to the future of Canada after the war,
and this is increased by the patent fact
that a large measure of the country’s
present prosperity is due to productions
for war purposes. While your directors
hesitate to express their views on this
matter, they feel assured that the indus-
trial disarrangement through peace will
be less serious and of shorter duration
than the disarrangement which occurred
in 1914 as a result of the war. It must
not be forgotten that Canada is essential-
ly a country of the future. Her stock of
natural resources remains largely intact.
Her vast known mineral wealth is only
in the initial stages of development. Her
timber resources can be valued in the
hundreds of millions of dollars, and will
become even more valuable during the
world’s reconstruction days. Her agricul-
tural resources, which have been the
country’s mainstay, are still capable of
vast development, only one quarter of the
surveyed, arable land being under occu-
pation, and less than one eighth of it
under annual cultivation. The knowledge
of these things must serve to create a
spirit of optimism in Canada’s future;
and a realization that a large portion of
these timber, mineral, and agrarian unde-
veloped resources, now made accessible
through the system’s new lines, has con-
vinced your directors that the system is
capable of an immeasurable expansion in
earning power. These things are set
forth because your directors believe there
is need for a better understanding of the
extent to which the system is prepared to
enter into the transportation services of
Canada, and in partial explanation of the
belief they firmly hold that the ultimate
prosperity of the C.N.R. system is meas-
urable only by the prosperity of Canada.

New Directors: During the year three
new members were added to the director-
ate: W. K. George, of Toronto, Vice Pre-
sident, Sterling Bank of Canada; W. J.
Christie, a prominent business man of
Winnipeg, and H. W. Richardson, head of
James Richardson & Sons, grain mer-
chants, Kingston, Ont.

Steel Rails Duty.—In reference to
statements which have been made in vari-
ous papers as to the suspension of duty on
steel rails imported into Canada, we are
officially informed that no general order
in council has been passed suspending the
duty. Several of the railways wanted to
make contracts for their requirements for
the upkeep of their tracks and Canadian
steel mills were unable to take these con-
tracts, owing to having large orders for
munitions. The railway companies were
therefore compelled to look to the United
States for their supply at a largely ad-
vanced price. Some of the companies ap-
plied for a refund of duty, and in each
case a refund of duty will be granted on
rails so imported during a certain period,
with the exception of the war tax of
7% %, which will have to be paid by the
railways. It was found absolutely neces-
sary for the government to take action
along these lines in order to enable the
railways to keep up their maintenance
and facilitate traffic during the war.

G.T.R. Taxes in Michigan.—The Mich-
igan State Legislature is considering an
amendment to the constitution to permit
the state to own and control railways,
with a view, it is said, of dealing with
a claim against the G.T.R. for taxes dat-
ing back to 1834, when the Detroit &
Pontiac Ry., now a part of the G.T.R. sys-
tem, was built.



