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To those unfamiliar with th* reason for t|o differences 
in prices between the two markets folloSSng explann-

Basiness in "American»” and “Canadians"’I* Increasing ‘ion ma, be of service. While .Lontkm Rotations for
DU c _ si »_ «„ 4.1.. u__c ., . 6 American securities are quoted at dciljrs pcf share these-Some Notes for the Man Seeking are based oq the fixed value of five dfars t9r one/pound .

’ If* Favor. sterling, whereas the actual value of tH pound is governed
by the fluctuating rate of exchange. |

The London market is recognized as the *»eatest inter- E°r an approximate example, t.ik* a t*nylon price,
national market in the world. The business in “Amer- say eighty-five divide it by five to redtfce it to the amount
icans” and “Canadians” has become very large within the ln P*>un<b sterling which will be seventeen pounds, multv- 
last ten years and the trading in both is now a popular ply U-^y the current rate of exchange, say '#4 86. This 
feature in that market. Mr. L. A. Dessar gives some in- wjlf^.ve f82.6a as the New York equivalent . 
teresting' details in the New York Bankers’ Magazine re- ; To change New York pnee into Mndbn iparitv, multi-
specting the London market for American securities, ply New York pnee by five then divide by current rate of
Every partner of a London stock exchange firm, he says, i exchange. i*’
must be a member of the Exchange. This assures the , Stocks dealt in London at pound,; storing 
closest attention of the execution of orders. multiply by the rate of exchange only.*, f .
__  The code system and cable service havèfbeen so per-
D iff wanes hi T me. i fected that orders from New York cas usually be executed r

The London market affords four hours for ihe execu- jn London and report received within* Itcn minutes, 
tion of orders before the opening of the New York Stock Options and Their Uses.
Exchange, thus ; the London Stock Exchange opens at n One of the greatest advantages thé London market af- 
a.m. and closes at 4 p.m., London time, (6 a.m. to 11 fords is in purchasing privileges or Options ; as they offer', 
a.m., New York time), then continues in “Shorter’s means for speculation, as well as protection and a limit to 
Court” (The Curb) until 8 p.m., London time, (3 p. xm., liability. Thev arc issued under the ifclés aa<J regulations
New York time). Announcement of important news is fre- of the London Stock Exchange and mature at stated set-
quently made after the close of the New York Stock tlements only. ■>
Exchange. This may be taken advantage of in the Lon- But trading against privileges mgj) be done in the in- 
don market early the following morning. terim either in London or New York.if • ■¥? "

An account in American stocks may be opened or com- The simplest forms of these options aré the puts and 
mitments in the New York market may be protected by calls. The cost is regulated according to the stock select- 
orders given for execution in London, while the New York cd and the time of maturity. .= |; if.
Stock Exchange is closed. Unless limited as to time, or- The buyer of a call for a certain 'cash : payment, calk- 
ders given before the New York opening are held subject ed premium, has the right to call thé- stock on option day
to execution until 9.45 a. m., New York time. Orders giv- at the price fixed at the time of malting the call. This
en during the business session are open for the balance price is always the market price plus interest. * For example, 
of the day, unless otherwise stated. j take a stock selling at fifty at the t me of .purchasing the

call, and the call is wanted for the settlement at the end
Settlement, are made fortnightly instead of daily as 

in New York. Each adjustment last, three days, but does
not interfere with the Continuation of business. On the s y*"
first day,?so-called “Contango Day,” all positions, long cr Has the Reverse Privilege.
short, are carried over for the next account, unless the; The purchaser of a put has the Sveret privilege. By 
broker is notified in proper time that the client desires to paying a certain premium in cash for the option he may
aktTh^ S^UnitjSrbOU*hV °r d*î‘ver îhv$e S°!d‘ v Put (deliver) the stock at maturing settlement, at the price

r&f pU“ ”5f'd,*t'Vbe w ~s r* -“*¥• * ■“*«

"Tlcto D”"

___ _ _ „__. _ _ months’ interest at three per cent, (tfcfee-quhrter per cent. )
Adjustments to Market Prise. gives a put price of ioo*. f

On "Contango Day” all commitments carried over are ; A “straddle” is a combination of'put and call, and the 
adjusted to the market price then ruling, termed “making , cost is double that of a single option. It is issued at the
up pnee.” These are fixed bv the London Exchange, market price plus interest for a staked settlement. This
The interest rate (called “Contango”) is agreed upon be- form of option gives to the holder a header!opportunity for 
tween brokers. Accounts are made up, and the client is trading. Dividends and rights go wilt the vstock and are
required to remit in cash any differences that may be allowed on the call and deducted from the put price. V
agamst him; or he may withdraw any credit balance. Dividends are subject to the Endfe. income tax. which
inter.!1. *tOCu* vl and between settlements no now fourteen pence (28 cents) on e&<h one pound sterling
roSni* but, °J? st^ks . cam5d fjcr* T'Tt'*n «5) dividend and is charged to the client Iqng of the stock

This does not prevent evening up of commitments at any Faney Options.
tlme- A fancy put or call is a contract VfMeTe the price is made
Nates ef Commissions Charged. 1 away from the market and costs less: ln premium money.

Commissions are charged at the rate of 6d. (12c.) per W. for instance, a regular call would|*e quoted three par 
share or about $12.50 per 100 shares ; but no commission cent, at market plus interest, a fancy kali tipuld be bought
is charged for carrying over, or for the delivery or receiv- for two per cent, premium and about two per cent, above
ing of stocks. the market, plus interest. A put ab-ikf; two per cent, under

A contract tax is charged on purchases and sales on the market price would cost about two- per cçnt. cash,
the amount of money involved as follows :— Options expire the day preceding-the first settlement

Where the value of the stock or marketable security day, called Option Day, and the broker wilj exercise the
11 *5 and doe$ not exceed £100 6d. privilege if advantageous to the ownét* without previous in-

r Exceeds £ Does not exceed £ struction, unless notified to the contrMy. |
500 1 sh Privileges, Options, etc.

1,000 2 sh The flexibility of privileges can l^idily jpe seen by the
1,500 5 *r fact that they not only offer opportunity to : enter specula-
2,5°° 4 sn tion either as “bull” or “bear” and |tc| protect a position in
7 wo 8 sh the market, but they can easily be dbÿvertefi from one side,

10000 10 sh the market to another, so a quick ; chan|pe of position
12's<*> 12 sh may be accomplished. A call mav Bfe concerted into by
15,000 14 sh selling the stock or into a straddle - ky setting h,ilf the
17)50016 sh stock, etc. ?r
20,00018 sh ---------
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Generally no margin is required but, as stated before, The Temiskaming 8c Northern Ontario-, Railway Com- 
on Contango Day, stocks are adjusted to the market price -nission has settled upon its plans for the Intension of the 
‘‘nd differences are settled. If in favor of the client the Porcupine branch through the Peacl lLakc district to the 
amount placed to his credit and subject to his disposal, if Campbell Veteran claim west of the.:RoIlir ger. This term* 
Against the client, he is required *0 remit. In an active nai will mean the creation of an entirely r*w town, which 
market, with wide fluctuations, he is supposed to keep all will be named Timmins. The lots wijl be cifered by public * 
commitments to the market price Between settlements. auction. |
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