——
——

K

3 191

MoNTREAL. APRIL 13, 1917

CANADIAN INSURANCE CONTRACTS NOT
SORAPS OF PAPER.

of Mr. Justice Allard in the Montreal

t in the case involving the validity of the
red into in the United States by the
real-Canada Fire Insurance Company is
cleome one from the standpoint of the
¢ Canadian fire insurance business as a
the niceties of the.-law may be. As
ter, Judge Allard appears to have for
m strongly by reference to precedent
reading of the Company's act of in
However, that may be, it seems
able from other than the legal point
the decision should stand. The action
se out of claims made by United States
the defunct company upon the liqui

t bound to resist them on the ground
ms mvolving these claims were ultra
pany. Judge Allard upheld the claims,
n msurance « yIHII'I”>\, .|\"|l|: n virtue
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I mcorporation, can make contracts
beynd the bundaries ot the Dominion,
estrictive clause in the act of incorpora
| 1f the contracts are not in contraven

f the country in which they are made
cal-Canada’s Dominion act of incorpora
no specific restriction of business to
hence the claims arising out of the
business in the United States must be

| Sta pohicyholders of the Cana

rul; entered in the United

tected by deposits, and those mpanies
tanding, a decision in the Canadian
¢ the legality of the plea of «ltra vires
tt from bona fide “unlicens*d” trans

nto beyond the boundary line by a
pany would aimost certainly have had
\t present Canadian insurance rightly
sition of very considerable prestige
ghbours
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\ny iegal decision, suggesting
issued by Canadian companies in the
even if unlicensed there, were mere
per,” would certainly have been un
is not altogether . pleasant that the

f the Montreal-Canada felt bound to
The transactions of the Montreal

the Dominion were probably ill

view ©f the limited resources of the
Once entered into, however, the obliga
hould be redeemed whatever the con-

In this case, any loss accruing to Cana
f thedefunct company as a result of

I claims allowed by Judge Allard is of less
than the emphatic maintenance of the
Canadian insurance company which enters
ms in the United States is bound, legally

rally, to meet those obligations
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Denis Murphy, of Ottawa, who left
lued at nearly two million dollars, carried
of $90,300
L * -
Life of Canada and the Canada Life are
A among the companies participating in the
S

- 500 nsurance recently taken out by Mr. J. P.
! v o
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THE CHRONICLE No. 15.

C.PR's NEW FINANOING.

The new financing announced by the Canadian
Pacific Railway in the shape of a collateral trust bond
issue is designed to aid Great Britamn's financ.ng on
this side. The proposed procedure is in brief as fol
lows :—the British Government has mobilised and
owns or will own a very large volume of securities of
C.P.R. and its controlled an ] leased lines; the Govern
ment will turn these over to the C.P.R. in exchange
for such an amount of 20-30 year five per cent. colla
teral trust bonds of the Canadian Pacific Railway
Company in dollar form as will equal, at par, the
value on a five per cent. basis of the securities receiv
ed from the treasury, caleulating the pounds sterling
at the rate of £21 to $100. These collateral trust
bonds will be issued in New York. Under the pro
pesed arrangement the annual fixed charges of the
Company will remain as they are at present, interest
on the collateral trust bonds being covered by inter
est on the securjties deposited as collateral. The
imount involved may run to nearly $200,000,000

Shareholders will pass upon the proposal on May 2nd

The patriotic Boston Standard tells us that “New
England hearts are beating steadily these days and
ire pumping red blood.”  Well, what do they usually
pump?

The total of $2006,748,300 subscribed to the recent
War Loan includes $18,121,000 representing conver
sions of the 1925 war loan and $5.983,000 Dominion
three-year debenture stock converted. So that the
actual new money offered was $242,644,300
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QUARTERLY DIVIDEND NOTICE No. 106

NOTICE is hereby given that a
Dividend at the rate of THIRTEEN
PER CENT. PER ANNUM upon
the Capital Stock of this Bank has
this day been declared for the quarter
ending 3oth April, 1917, and that the
same will be payable at the Head
Office in this City, and at its branches
on and after Tuesday, the 1st day of
May, 1917, to Shareholders of record
of 215t April, 1917.

By Order of the Board,
J. S. LOUDON,

Abssistant General N anager.
Toronto, March 22nd, 1917.

——

.

o

=

- o £ . i >
e . ol e i g 7 2 J




