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industrials in I nndnn .ire provoking much 
picion"; if that be tlio rise, it is highly desirable 
lliat those who ixri.py prominent p.siti- .ns in the 
Canadian fin nui.il world should l ike the pr.utu.il 
steps within their power to diseoiir.ige the kind of
financing which thus lowers the g.....I standing of
the Dominion ahr< ad.

Interest and dividend disregarded as tenqxirary 
burseiiients flow hack into the market naturally in 
a week or ten days after the payments arc made 

Interest in the United States is largely given to 
crop conditions just now. According to the Gov
ernment’s latest bulletin a cotton yield of 14,000,- 
000 hales is indicated If realized, this will go a

The financial abuses to which mergers give 
ptlv set out in the report, which has just Urn

Smith, V.

long way towards restoring prosperous conditions 
to the cotton manufacturing industry. 1 he pros- 
jiective large increase of yield is to a considerable 
extent due to the high prices resulting from the 
cornering of the remnants of last year’s crop, 
the outlook for a heavy yield of spring wheat in 
the Northwestern States is good. I he conditions 
in Minnesota and the Dakotas are usually similar 
to the conditions in the three provinces of Western 
Canada. No important changes have occurred m 
the Canadian money markets. Call loans are still 
nominally 51.. p.c, hut money is not easy to get 
Business on the exchanges has Inch materially 
affected by the heat wave. When the thermometer 
hovers around the 90 mark people are 
inclined to s|x*culate or trade. 1 here is consequent
ly from that cause some diminution of demand for 
banking credits. Financial circles here have found 
some interest in studying the estimates of ( anadian 
Pacific's earnings for the fiscal year just ended. 
The gross earnings are placed at $104,177,000, an 
increase of nearly $9,000,000 over the preceding 
year. Net earnings are estimated at $46,000,000, 
equivalent after the customary additions and de
ductions have been made, to over 15 pc. on the 
common stock.

are a
published, made by Mr. Herbert Kitox 
S. commissioner of corporations, to President 1 aft, 
regarding the United States Steel Corporation. 
Mr. Smith finds, as every one knew, that this cor- 

exeessive 1 y capitalised at its iticcp*

Mso

I ►oration was 
turn, and he adduces convincing evidence of this 
tendency, the enormous payment the St.el ( orpora- 

a! lowed its underwriting ‘.indicate, tfinstloll
syndicate provided the Corporation with $-*S.lH,V 

f cash capital and al,o incurred expenses of 
about $4,000,000 either in buying scattered parcels 
of stocks or otherwise, making it. total cash ex- 

1 <>r tln-s < ash c onsidvr.i-

()()(> o

not much jH'iiditure $j8,chm>,(X)o. 
lion, plus its underwriting services, the syndicate 
received from the Steel Corporation a 
pense which left as profit to the syndicate, . 
above the $’8,000,000 cash ex|*-nditure noted, a

11 till.

rut 1 iin- 
►vvr and

,f about $1).’,Six),(Kio. i >1 this, > *nunet sum <
nr $ 12t$oo,fi(X), went to tin* syndicate managers t « »r 

such, the remaining $;«>.<.< 0,000their services as 
being distributed to the syndicate n.emlx-rs.

Mr Smith pr<seeds with this further interesting 
evidence of financial abuses

•ft should U- [minted out that the syndicate man- 
prominently identified with the man 

acquired by
.igers wereJ* > of several of the companiesagement
the Steel Cor|x>ration, and al 
ment of the cor|x>ralion itself
the firm of J. P Morgan X Co., the syndu ate man- 

on the directorate of the

» with the matiage-THE MERGERS AND FINANCIAL ABUSES.
1 liree partners of

It is gratifying to THE CHRONICLE to know th.it 
the articles which have been lately published m 
our columns regarding the merger movement and 
the dangers which attend it have attracted wide
spread attention, comment and approval, 
have not liecn confined to Canada, hut have als< 
extended to England, the Economist, the most 
servativc as it is the most influential of the London

rp« trat h hi,ngers, were
and one of them was also chairman of the finance 

Moreover, the underwriting syndicatecommittee.1 he-*’
suver.d constituent uom-1 ;i« luded the heads of

These (aits are entitled to great weight in
lit twed

panicsC< til
th til with this enormous M'liimission aconnc<

to the syndicate. In other w« rds, .is managers
interests x irtu

of
and financial weekly journals, havingec< mom ic

drawn pointed attention to our remarks regarding 
die over-capitalisation of many of the mergers 
recently consummated We have already argued 
that the banks would do good service to ( an- 
aila by standing resolutely in the way of these 
promotions, not least because by doing so, they 
would raise Canadian finance in the estimation of

lie little doubt

the Steel Corporation du
ally determined their compensation as 

This extravagant ioui|x-ni.ition

e various
under- 
lo the 

tairlv lie eited as tin
w rilers.
underwriting syndicate 
tlier evidence of a general disposition toward ex
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• issue of securities.cessiv.
It may lx’ said that the 

is an extreme instante
, 11 the Steel I rust 

ot fin.in. i.d abuses atrround-European friends. There can 
that die congestion in Canadian new issues in I.on- 
don, now complained of, is due hi part to the out
put of new merger securities there. I he London 
correspondent of the New Xork Journal of Coin- 

cabled last week that sales of Canadian

our Perh.qis so, but only in tins rrs|xxtmg a merger.
that the merger was an exceptionally large one In 
Canada the mergers have Ixvn on .1 smaller scale. 
And Tilt: ( HIV .NU 1.1, riqx-.its that 
cases of Canadian mergers, apparently, mnsolid.i-

111 a numlxT of

mercc


