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Defence obligations
Preaent military and financial commitment» of United 
Kingdom Government

(discussed b> Commonwealth Ministers at meeting on 
May 22, 1948).

1. Armed forces. Strength during 1947 beginning 1,194,000
end 1,077,000

I
2. Announcement shortly to be made continuing compulsory

military servioe for two years (probably required for five years and for first time In Britain's history in ■ 
peace-time).

3. Total military expenditure current year 
plus additional charges,end of war (largely non-recurring)
Of the overall figure (£1,200,000,000)
expected expenditures overseas

Other compulsory expenditures overseas 
(developmental and continuation of 
pre-1939 projects)

£1,200,000,000 
£ 576,000,000

£ 260,000,000 

£ 195,000,000

Comments on this situation by U.K. Ministers
Mr. Bevlnt
1) Cost of overseas commitments by U.K. had formerly been met

by income from foreign investments.
2) In changed circumstances, only by increased exports of

manufactured goods could overseas expenditures be met.
Saille in turn implied serious strain on man-power (600,000 

a year additional for export industries alone).
„ç4'4) Also involved would be repayments under U.S. Loan.
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