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Industry, Banking,

INVESTMENTInsurance, InvestmentsLONDON’S NEW INDUSTRY
NOT AN EXPERIMENT LIVE UNDERWRITERS’ CONVENTION.

A convention was recently held of Life Underwriters at Winnipeg. The 
address of Professor W. W. Swanson of the University of Saskatchewan, was a 
valuable contribution. It dealt with several phases of the question, which have 
been from time to time referred to in The Advertiser. We take the following 
extracts from his speech:

SAVING AND HOARDING.
„.,It is scarcely necessary at this late day to dwell long upon the dis­
tinction between saving and hoarding. Nevertheless, there is still in 
some quarters, much confusion of mind on this subject—a matter of 
fundamental importance in the life insurance business. Aside from 
those in control of insurance corporations, too few realize that the hun­
dreds of thousands of premiums paid annually for life insurance, small 
as the individual contribution may be, amount in sum total to an enor­
mous volume of capital, which is used productively to fertilize industry, 
commerce, and agriculture throughout the length and breadth of the 
nation. The railroads that have opened up the fertile West, the towns 
and cities that have been built almost over night, the vast industrial 
equipment that has made America the workshop of the world—these and 
a thousand other enterprises—have all been rendered largely possible 
through the investments of life insurance corporations.

The truth is that, aside from the benefits that the individual derives 
from his policy, the whole nation shares in the fruits of such enter­
prises. If the business of life insurance were destroyed, the nerve centre 
of the nation's economic life would be paralyzed. While comparisons 
may not be adequately made between life insurance corporations on the 
one hand, and banks and other financial enterprises on the other, it 
may be safely said that the former have contributed more to the up­
building of the basic industries of the nation than the latter—that the 
railroads, the municipal utilities, the canals and the shipping of the 
country owe much more to life insurance investments than to banking 
accommodation. All this comes about because of the essential difference 
in the nature of the business of these social organizations—the life in­
surance corporations depending upon long-time investments for their 
income, and the banks upon short-time commercial loans. They play 
equally important roles in different ways.
It will be seen by the extracts above that life insurance makes for thrift, 

economy and stable investments; that it belongs to the class of business that is 
not injuriously affected in any way by financial panic. London has been very 
much benefitted by being the second city in Canada with reference to loan 
companies. Its life insurance companies are increasing their assets from year 
to year. The class of investments made by them include all the investments 
made by loan companies, and they have still a wider field. Life insurance is 
the class of investment that will become more and more popular as it becomes 
better understood. The day will come when it will be almost universal.

BONDS We issue periodically Book- 
lets and Circulars descriptive 
of sound, high-grade Invest­
ment Securities. We shall be 
pleased to mail these to you 
as issued if you will send us 
your name and address.

Savers and Investors:
This is an unusual opportunity to make 
your savings earn double saving bank in­
terest. If your money is earning four per 
cent make it earn

8%

Yielding Six Per Cent 
Per Annum and Over.

An
Attractive 
Investment—

%

/

Royal Securities Corporation 
LIMITED

(1) Company carries Dominion Charter.
(2) Is not overcapitalized.
(3) Plant has already been doubled to 
meet requirements of steadily in­
creasing business.
(4) It is the largest and most modern 
plant of its kind west of Montreal.
(5) Its products please its patrons, 
bringing repeat orders continuously.
(6) Present earnings are more than 
sufficient to cover twice over dividend 
and interest requirements.
(7) Its management, both mechanical 
and financial, is in the hands of 
thoroughly practical men.

MIDDLESEX
MILLS, 
LIMITED

164 ST. JAMES STREET, MONTREAL.

HOW MUCH INSURANCECapital - $250,000
Preferred 
Common

$150,000
100,000 SHOULD ONE CARRY?

INVESTMENT CONDITIONS.
By Albert E. Turner.

Nothing so deters business as uncertainty. It is this factor that interferes 
with judgment as to investments. No man can fix the time of the war's end. 
It may come from exhaustion—it may come suddenly. In the latter event a 
great many calculations might be upset. In case of its prolonged continuance it 
is manifest that exceedingly great amounts of Government bonds must be sold, 
and it follows of course that this will interfere with other investments, partic­
ularly if the rate of interest has to be raised.

In the face of a situation such as this, it becomes necessary to fix some 
arbitrary standard insofar as our foresight can warrant. The common disposi­
tion at present is that the greatest element of assurance rests in short term high 
grade notes and bonds yielding about 6 per cent. This is based on the as­
sumption that in no event would the Government go higher than 5 per cent. 
This is extreme as there does not seem to be the faintest likelihood that 4 per 
cent would have to be exceeded on our nation's bonds. It may be assumed that 
an increase of 2 per cent over the possible 4 per cent would fairly represent the 

difference warranted between Government and high grade corporation 
[securities.

A large number of Industries and businesses have been making extraordin- 
ary earnings such as will never be made again. Some of these are considering 
improvements and delaying them until construction costs are lower. One thing 
is clear for them to do, and that is not to distribute the surplus of their great 
earnings but to invest it in two and three year safe notes, yielding about 6 per 
cent, so that the money will become due at a fixed time and they can make 
their engagements accordingly.

As to the individual investor, we believe it sound investment advice that 
he shall have a large proportion of Government bonds.. From an investment 
point of view alone, entirely apart from patriotic considerations, we believe that 
he will get a substantial premium on his bonds after the war is closed. There 
will be large amounts of these bonds outstanding, and for the first time they 
will be active in the market.

The individual has splendid opportunities to acquire excellent first mort­
gage 5 per cent bonds that yield between 5 and 6 per cent. Indeed, standard 
corporations that have found it necessary to do financing recently, and which 
under norma! conditions could readily do it on a 5 per cent basis, are now do­
ing it on a 6 per cent basis. To those who prefer tax free, railroad securities, 
some of the 41 per cent bonds are attractive. Investors who are content with 

j ample security and good income, eliminating war conditions from their mind, 
who make purchases at this time, will find, at the close of the war, that they 
have obtained good security very cheap.

It is folly at present to keep any large amount of idle funds. It is highly 
injurious to industry and is unwise for the Investor, as there has not been a 
time for a generation when so large an income could be obtained with as high 
a degree of safety.

For the ordinary wage-earner, it is quite manifest that $2,000 or $3,000, or possibly 
$5,000 insurance is all that should be undertaken. But with the man of good salary or 
business income the conditions are different. His standard of living is perhaps higher, 
and $5,000, or even $10,000, however large the sum may seem when considered by itself,, 
will not last long in the support of a family. If invested at 5 per cent, $10,000 will yield 
only $500, and this, of course, cannot begin to take the place of the fine salary which 
has been lost forever in the death of the bread-winner. Insufficient insurance is a seri­
ous mistake, and a large majority of men are making it. The man, therefore, whose 
means can possibly afford it, in measuring the size of his insurance, should approximate 
as near as possible such a sum as will yield a good support to his family without en­
croaching upon the principal. It is not always wise to count too largely on one’s vested 
accumulations, for these may slip away even before one’s own final departure. Besides 
the more a man has the easier it is to carry a large amount of insurance. In these days 
of great fortunes thousands of men are carrying from $100,000 to $200,000, while a few 
have $1.000,000 or more. The amount of insurance should be limited only by the ability - 
to pay the premiums.

A limited amount of 8 per cent 
cumulative preferred stock is 

now being sold at par.

Make all checks for stock payable to T he Fidelity Trusts Co., London, Ontario

ALBERT MITCHELL, 
President and Manager.

W. F. COTTON, 
Vice-President.

A. N.LYSTER,
Secretary-Treasurer.
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Life Insurance is one of the greatest economical factors in modern life.

Send for our booklet, which will tell you in detail just what is the best policy forThe Dominion Savings and Investment Society
you.

Write us today. Delays are dangerous.

THE NORTHERN LIFE 
ASSURANCE COMPANY 

HEAD OFFICE, LONDON, ONTARIO.
City Agencies: Dominion Savings Building.

Phones 5520, 1004, 1006.

Tear off this coupon and mail it today.

NORTHERN LIFE ASSURANCE co.
Gentlemen,—Please send me your 

booklet, "What the Northern Offers.”

My age is •.

Name

1 Address ....

LOYALTY OF SERVICE APPRECIATED.
The esprit de corps of any institution is largely built up on the known and 

felt appreciation of the employer. The success of any organization may be made 
or marred by the attitude of the staff toward its chief. Thorough co-operation 
is not adequately meted out by a willingness to do all that can be justly re­
quired under wage or salary scale, but should include as well, the whole-souled 
desire and constant aim to think and work out in as far as nay be possible in 
each one's capacity, anything that will contribute to the employer's success.; 
In other words, the first thought of every employee, every morning, should be: 
“How can I best serve the interests of this business today?" and the working 
out of such a spirit on the part of any staff will soon force itself upon the 
notice and consideration of the head of any large organization and usually 
brings about compensating features that well repay such loyalty of thought ex­
pressed in action. Salary may be adequate to cover hours of service, but rarely 
is it supposed to cover that added strength to an organization which can only 
come from having a joy in the work and an ever-pressing desire to see it a great 
success. Time servers as a rule, get more than they earn. Those who serve 
with head and heart as well as hands, are often underpaid.

Some employees are continuously harping upon that threadbare saying. 
"Corporations have no souls." but quite frequently of late we see striking 
contradictions of this attitude on the part of those who have profited most by 
such loyalty of service, and we cite the following as an example:

"John Bartlett Pierce, founder of radiator business in the United 
- States and vice-president of American Radiator Company, who died June 

23, left seven-tenths of his $5,000.000 to 400 of the older employees of the 
company. In addition to $1,000,000 to be distributed at once. 60 per 
cent of the income on $2,500,000 is to go to these employees, the prin­
cipal ultimately to be divided among them."

Ml
THE SENSE OF SECURITY

Which results from the knowledge that your money is safely invested should mean a 
great deal more to you than the possible obtaining of an unreasonably high rate of in- ! 
terest. Our Guaranteed Mortgage Investments afford unquestioned safety. They are pro-| 
tected by improved real estate worth fifty per cent more than the loan, and both prin­
cipal and interest are guaranteed by this company. Issued in sums of one hundred( 
dollars upwards. Interest at five per cent from date of investment.

Send for booklet and detailed information.>

THE FIDELITY TRUSTS COMPANY OF ONTARIO

(with total assets of $2.283.105.04 and a. total liability to the public of $1,072,384.60, 
leaving a margin as security for Debenture-Holders and Depositors of $1,210,720.44), 
pays interest at 5 per cent on Debentures and 31 per cent on Deposits, half-yearly.

This margin of security practically gua rantees the principal and interest of all our 
clients.

For further information apply to the manager,
DOMINION SAVINGS BUILDING. Cor. King and Richmond Streets, London, Ont.

DOMINION SAVINGS BUILDING LONDON
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Because You Insure Your Life

WHEN "U" IS "V."
From Printers’ Ink.

Why do some modern architects assume that U Is V and carve in stone that 
palpable and bold absvrdity?

Now that we possess the U, with soft and graceful curve, or vnexeelled 
docility and willingness to serve, why do they carve. VNITED STATES and 
PVBLIC SCHOOL and such and make the English langvage look as fvnny as 
the Dvtch, with RESTAVRANT and PVLLMAN CAR and VNIVERSITY and! 
other marks of edvcational perversity?

That V impresses some of vs as cheap and gavdy blvff, which parvenves j 
may pvll in place of more substantial stvff, bvt people who are fashioned ovt of ! 
vnpretentiovs dvst, view all such affectation with an vnassvmed disgvst. Srcli| 
exhibitions always make vs givm and blve. Now, honest Injvn, don’t they have! 
the same effect on yov?‘

PRINCIPLES ARE ETERNAL.
An army of principles will penetrate where an army of men cannot enter. 

The Rhine cannot stop It or the ocean arrest its progress. It will march to the 
horizon of the world, and it will conquer, and the conquest is permanent.- 
James G. Blaine.

»
The Consolidated Trusts Corporation

The Company Does Not Wish You To DieGEO. G. McCORMICK, - President THOS. BAKER, - 1st Vice-President
R. G. FISHER, - 2nd Vice-President W. E. Robinson and Thos. W. Scandrett.

The longer you live the better, but you must be sound in mind and body to get 
insurance. So inActs as Executors and Trustees for Estates. Money advanced on Government Bonds at 

6 per cent. Will forms free of charge.

Office - - London Loan Block, 220 Dundas Street
M. J. KENT, Manager. MAKING YOUR WILL

it is necessary that you be sound in mind a nd also desirable to be sound in body. People 
put off from day to day the making of a Will, one of the most important acts devolving 
upon you.

See that the Premier Trust Company is named as one of your executors and trus­
tees, thereby insuring a faithful and busines s-like administration of your affairs.

WALL STREET CONDITIONS.
The past week has been one of receding prices in many stocks, but more 

especially in steels. It would appear" as if the slump has gone about far enough, 
and the market being now rid of a good many narrow-margined accounts, should 
be about ready for a healthy reaction. The fact that the Government has set : 
the price for steel at $75.00 per ton does not imply that the operations of the steel 
companies from now on will be attended with a struggle for profits. We must 
not forget that it is not so long ago these same industries were making dividend, 
enabling profits on steel rails at $28.00 per ton. Steel stocks may go some lower 
but may it not be the time to pick up some good bargains when other stocks 
much less affected than steels, but which fall abnormally low in sympathy, 
reach figures not warranted by actual conditions.

The coming U. S. loan will, we are told, be subscribed to by probably five 
times as many as subscribed to the first Liberty Loan and these will include| 
many who never invest in either railway or industrial shares; who are largely. 
savings bank depositors, and have become cognizant of the fact that a Govern-! 
ment loan offers even a safer depository for their savings than the savings banks, | 
at the same time giving opportunity for larger earnings. The railways are earn-| 
ing more than sufficient for dividend purposes even though so seriously harassed 
by the Inter-State Commerce Commission and labor troubles, and some of them 
give excellent promise of continued dividends at a rate which, at the present 
price of shares, gives an excellent return on the money invested.
F

$1,000 INVESTED IN BONDS You are invited to consult our manage rs without incurring any obligation on your
part.

/
/and Preferred Stock returns each year as follows:

Middlesex Mills. preferred stock..........................................................
Anglo-French Bonds.................. X.......................*.......................... THE PREMIER TRUST COMPANY....... $80.00

..>.$65.10
Head Office: 428 Richmond Street, London, Ont.
Branch Office: 6 Sandwich Street West, Windsor, Ont.London Stock Exchange Next, Bank of Commerce, F B CLARKE 

®LONDON, ONT, PHONE, 658. 4* CESML
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