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• purchasing power of:.emoluments at:the•liead-
quarters^ of the: Oirganizationil , and."to- the

: néed: for: the` constantr and ^ careful• observ-^
^ance, of strict. economy.

"The'annùal`côntributions of Member
States,°'to -' t}ie; Organization's; budget; must^ be

'expended. primarily on:the.educational, sci-
,entific'and:culturalwork.reoommended.in
the;programme adoptéd:by successive Confer
encesË-and secondârily.on.the'Administra-
tion propeirlÿ-so. câ•lled.,There should be' no
`administration for adrninistrâtion°s sakeHY
any more-than thére shoùld:be 'art for
art"s•sake°.: Administration,is of course

:i►ecessary, It:isy indeed;•essential. But
'.its objéct-is to promote the execution of
the programme."

FINANCIAL- QUESTION,I^

After some discussion in the 'Cômmission' the
report, of the auditors for, the financial year
1947 was:- adopted, - T;ie- report noted that, the
obligations'system oilaccounting had been•con-;
:siderably:improved;, and.was now acceptable.to
theiauditors, The-Canadian delegation raised
questions. in connecti4on. with the• evaluation. •of
fixed assets taken• ôver• by UNESCO' in Paris9

: an&was-advised that.•an-inventory had.'been
oompleted and valuaition would be.-placed on
eàch -artiicle. as. soon las possible-W'ith respect
to'the'recovery of fûnds.embezzle&by a cash--
ier,in'19478'the Canâdian delegation was adW
vised-that since the official had spent the

- moriey. and liadrnô assétsy ^ under FTench law no

prpvisiori.existe&fôr recovery after he was
reYeased from his five-year prison-term. .

-Séveralimportant^idecisions were•takén,by
, the Administrative Cômmissiori, concerning. con-
tributions from-. me4,erl states' to the. annual
b,iidget. of i1NESC0.•' iIt' was decided. that, a

-. stâto: whose contribintion: was- more tham two
years . in arrears shôu.ld in.fûture- lose-. its
vôting^-rights uritil payment. of its arrears is
made:ok-As'.for the'scâle: of contributionse a
p.roposal'was• réceiVedl."from: the -United States
délegationy.,whioh in 1948 contributed 41.38%
of, the UNESCO` budget; ; that^: no member state

'should contribute more than one-third of-the
budget:•for any. one yéar., The- Mexico.-City Cbn-
férence- had'agreed?in principle, to this ceil-
.irig;y;^ ând^ the -United Nations' had; adopted- it as

a Yule "in normal tïmes" . - The Commission. agreed

.tha.t "as worTd condi"tions permit"Ahe rule
:should'be applie&t1b UNESCO,'. and that` for

1949"the'United States contribution should be
rëduced,by oné„third ôf^the difference between
-its 1949='contribution under the^former,scale
and; the" ceiling of -33 1/3%, The!;Canadian con--
tribution^for 1949'was fixed at-.3o81%0

'The:question of'.the.currencies in which
''contributions of, softl currency countries should

be made. in 1949 was,examined• carefully. by the
Administrative-Commissiono,In 1948 many.coun,
-tr.ies were.ailowed:to pay',in French-:francsv
^ and it was proposed,at. Bèirut.,thât this. prac-
,tice should be continued,-in.1949. However,
since-fluctuations in:the:value of the-franc.
-in 1949^would seiiôusly:affect the receipts.of
the Organization9 , tlie 'Commission. studied- .vari-
ous proposals:conceinsng-the rate^of.dollar-
:franc:exchânge to'be usedin determiningrthe
contributions,of° the:soft currency-. countriesa
.Two'alternatiwe rates.of.payment were most
. favoured,by members of the Commission-.

.(i) Payment at a rate of^ exchange: equal^ to
the average•bétween thé official:and.
the free market exchange rates,

( ii) Payment atithe free market:rate.of ex-
change of-the-franc.

The;Commission decided to adopt thè^first
.alternative..The Cânadian.delegation'voted
'against this,'decisione.sinée it considered
that membere states> shôuld. pay: thëir. contPibu-
tions at the rate of-`exèhânge. most-favourable
to UNESCO''and%sincè the adoption of-the
first aiternative meantithat thé' actual_re-
ceipts of UNESCO'would.be'reduced by'ap-
proximately $500',000,

:The First Session• of: the Géneral .;Cdnferénce-
of UNESCO`authorized the establishment:of
a Revolving ( working capital) Fund'of'$3n000,---,
000 'to finance the`activities`of^the Organiza-
tion while awaiting the contributions of inem-
ber states„'$1,000,000'ôf.the Fund was col-
lected in 1947,:and a.sécond million dollars
in 1948.' It: was ' agreed: at.Beirut. that^ the. Ftünd
should, be- brought up. to $3;000'y000' in 1949 .;:In
diew' of the fact^ that. the $800",000`'surplus
from 1947 was -transferred- to the Funds only
$200y000'remains.to be-collected from-member
states. The DireotorwGeneral,.was instructed-to

maintain the' Fund,^in.Unïted States. dollars if
possible, ,in order- to 'ensure `'its stability.

'Various amendments^to UNESCO°:s'financial
-regalations were--adopted• by the ;Conference,in
order to:increa.se'efficienty in.UNESCO°s

financial administration, In'general it was
the Cànadian attitude in thismatter; tha•t, more

experience 'should'be-attained'by UNESCO

.before permanent revisions were made.in.the

existing^regulations.
Other'financial deéisions-taken by the

Administrative 'Commission and adopted.by the

General Cônference^concerned:the reappropia-

tion of miscellaneous -income from training-and

from;the loan of:translatorsy and the'examina-•

tion of-future budget assessments by-the^exL

pert,panel owFinance 'and Administration--of

'the Ekècutive Board.,'The,-latter resolution; was
initiated.by the United Stâteso


