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(a) The deduction so allowed in Canada shall not be reduced by any credit or
deduction for income tax paid or accrued to Canada allowed in computing
the United States tax on such items;

(b) Canada shall allow a deduction from the Canadian tax in respect of the
income tax paid or accrued to the United States on such items, except that
such deduction need not exceed 15 per cent of the gross amount of such items
that has been included in computing the income of the citizen for Canadian
tax purposes; and

(c) For the purposes of computing the United States tax on such items, the United
States shall allow as a credit against United States tax the income tax paid
or accrued to Canada after the deduction referred to in subparagraph (b).
The credit so allowed shall reduce only that portion of the United States tax
on such items which exceeds 15 per cent of the amount thereof included in
computing United States taxable income.

6. Where a United States citizen is a resident of Canada, items of income
referred to in paragraph 4 or 5 shall, notwithstanding the provisions of paragraph
3, be deemed to arise in Canada to the extent necessary to avoid the double taxation
of such income under paragraph 4(b) or paragraph 5(c).

7. For the purposes of this Article, any reference to ‘‘income tax paid or
accrued’’ to a Contracting State shall include Canadian tax and United States tax,
as the case may be, and taxes of general application which are paid or accrued to
a political subdivision or local authority of that State, which are not imposed by that
political subdivision or local authority in a manner inconsistent with the provisions
of the Convention and which are substantially similar to the taxes fo that State referred
to in paragraphs 2 and 3(a) of Article II (Taxes Covered).

8. Where a resident of a Contracting State owns capital which, in accordance
with the provisions of the Convention, may be taxed in the other Contracting State,
the first-mentioned State shall allow as a deduction from the tax on the capital of
that resident an amount equal to the capital tax paid in that other State. The deduc-
tion shall not, however, exceed that part of the capital tax, as computed before the
deduction is given, which is attributable to the capital which may be taxed in that
other State.

ARTICLE XXV
NON-DISCRIMINATION

1. Citizens of a Contracting State, who are residents of the other Contracting
State, shall not be subjected in that other State to any taxation or any requirement
connected therewith which is other or more burdensome than the taxation and con-
nected requirements to which citizens of that other State in the same circumstances
are or may be subjected.

2. Citizens of a Contracting State, who are not residents of the other Con-
tracting State, shall not be subjected in that other State to any taxation or any require-
ment connected therewith which is other or more burdensome than the taxation and
connected requirements to which citizens of any third State in the same circumstances
(including State of residence) are or may be subjected.



