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GOLD IMPORTS AND NEW YORK.

I'he. money market blilmtiun at New York has ercantile demand falls off or LFrows Iar{(('(.
become more than usually ihteresting. THE two prime New York the case is different,

MONETARY TIMES

"‘H‘("«‘\ irs could, go mth snich Ir.ﬂlhil\'l‘x“ll\\\'}\\lll) money the stock market cannot be put 15 points hi
orrowed (rom their gwnigdmpany, and then tome out ot precipitating complicatioris which
of 1t owning practically ‘gil the land company stock, /umll) carc (@ wrestle with.
the only ‘actual cash, apdrt from that of the Union
imself and ‘another small

Volume 4@

gher with.
. they would
(T 18 nonsense o think

of such a Yhing.”

In Canada the main business of all the banks is
mercantile, Their best customers are manuiacturers
r.ncruhu,n\z\. and others engaged in indua[rm( Qp‘“:
tions. I'heir stock market loans are an “aside” and the
banks.increase them or decrease them according as the
But in

The financial banks

facts in the case are, first,jthat the New York banks there have their main business with stock brokess and

enter the l'r‘l"-l}lu\'i’lg I;cr*)ll with cash reserves at )”"L’r ﬁ”””(‘icr'\ When .lh(.ir ”‘gs““ a”’l u“h( \‘\\%mtd
record low levels, and Secdnid. that a big speculation in CUStOmers are ‘J“'T““’“k' heavily to carry on a hegyy
securities is on, having bedn induced by the continy- SPeculative campaign ﬂ?v_\ naturally hesitate to take
Ing greaat !urusln'rit.\‘, and l)\(s'tll(' numecrous (Ii\i(l('ll(( le' action that would (”_“bdhl.‘ ”’(LF(CFC \\'\(“ “\Q“ t\)s-

creasés recently made.| j

tomers’ ))l:ms_ And if the presidents and directors of

j

Under the old fashioned methods the banks would “?_“ b_:m_“‘\ wae 1)(:T.~‘Qn:m_\' cngag_ed,._a]ong with the

allow their stores of cash tofaccumulate in preparation rich customers, then it “f"?“,"t’ foolish to expect the

for the extra demands \\'h%uh they knew would be Danks to pursue a policy inimical to the borrowers’ jg-
made upon them'in the autymn! In comiortable time, 1ETEStS.

before the pressure was tofbe ¢xpected, loans would

be recalled, if necessary, fromh stock-market borrowers :

importations of gold, such as are now bcing made

and the banks would endeator to place themselves in ha\'_c a tf'"‘)""f.",'""5“’1?_})].\' to relieve the ijaTS of bor-
position so that they could fhink complacently of the TOWers and bankers. The new gold supplies an ele-

prospective heavy drafts of ltheir 'interior correspond- ™Ment of strength, because it permits the banks tg ex-

ents and custdmers. Some Banks still hold to the ole

1 pand their loans\_But the real extent of the strength

fashioncd rules.  But thete] ar¢ some—among them It lends'to the sitpation depends a good deal upon the
very powerful i:xstittztion<~g—js hi‘ch have come to prac- manner in which the gold was secured, Far Cxamplt,

tice a different policy. i

the relief would be greatest if the gold came as a re-

[t is not uncommon for{great banks toenter the Sult of heavy investments of foreign capital attracted
period of pressure with small surplus reserves, though by the generally high Igvel of interest raics prevailing,
owing heavy balances fo |Intefior banks, balances DBH¥ nmr_ﬁ_fcstl_\' it would not so much strengthen, the

- whigh are certain to be extinguished or heavily drawn T¢al position of the banks if it came merely as money

down in the course of a few! weeks.

[n their policy Porrowed abroad by the banks themselves 1o tide them

these banks are showing a gréater and greater reluct- ©ver an awkward predicament.

f it came in the first

ance to disturb the stock market bv Caning in their d(‘.\‘t‘rn)t‘(l manner and if it could be expected that it

loans.
necessary to meet the drafts
by importing-gold from Eutope.

m the produce fields

Thus it is that we have Seen engagements of gold
n l.ondon for New Ydrk amounting to as high as
tourteen million dollars in one 84y at the beginning of
the second week in this month, The bankers have also
made urgent appeals to the \\{ashington Treasury for
help. But, although stock speculation has been pretty
active.for a long time, and a very recent outburst by
the speculators was Iargel'v rcs_‘)onsibl(.‘ for \\'fpi"{ out

the surplus reserves, the' infention evidently has been
(0 refrain from calling stocksmarket loans unti) every
other resource bece mpres exhgusted,

A very curidus ¥iew of the different ideas held by
(wo' classes of banking 6pimion in New York is ob.
tained from two interiviews published by the “Evening
Post.” The first is by a ‘banker ‘who IS more or-fess
personally in touch with the peaple conducting the
present stock speculationd” (e says “I think we shail
emerge from the entangleinefit of the present situation
all right, although it may he necessary for Secretary
Shaw: to give greater assistance to the money market.
, ’ It is #infortunate that the specu-
Qlive movement engages such 'a l:lr};(' amount . of
moncy at a time when the! mercantile demand is
pressing. But I think I se¢ gur way out of the present
difficulties Secretary Shasy may be depended upon to
take further steps {o relieke the money market if ad
litional assistance is needed.”

*  The second interview: is by the president of an
mportant bank, almost explusivély identified with the
rercantile business; and’ with scarcelv auv Wall
nections. He sas s, “Eithink that the mer
get what money ﬂ')("\‘.!l('w‘ notwithstand
ing the difficulties that the fpdculators have put in
their way

Ntreet ¢

ch nts W “"

There are still ’)r~>£|k('r~' ahead if the cam-
paen ior h'\““! r Security VIH';('(_‘\‘ fse not brought to a
halt. I think it wilt be, forievedithe banks that are in-

Fhey prefer, imstead,, o provide the funds Would remain for an indefinite period it could be dealt

with more freely than would be the case if those who
])()ugll! it were under obligation to return it after a
short interval.

Probably the present im(mr(a(in" |“c being made
as a result of a mixture of causes—boW of the above
factors playing a part along with others. As it is
reasomably certain that a counsiderable part CONSists
of borrowed money it would not be strange if the bor-
TOWErS, in order to be the better able ta repay it, indulged
in some calling of their own (oans on this side as soon
as conditions are such as to permit that to be donme
without great disturbance.

SRS
INVADE THE MEDITERRANEAN.

The possibility of a commercial understanding be-
tween Canada and Italy opens up an interesting question
a8 10 the future f reign trade of the Mediterranean lit-
toral. For many years Great Britain has held the premier
position in the Mediterranean market, becamse its way
to Mediterranean favor has been paved by its first- 3
class coal cxports, The United States comes next, as
it practically controls the raw cotton, tobacco and
mineral oil trades in that market. Canada has vet to
gain the favor of Southern Furope. The total trade of
the United States with Spain and Italy alone, amountéd
n I 04 to $112,000,000. Canada's tetal did not exceed
9$2,500,000. Newfoundiand beat the Canadian record

)'\ ST, 500,000,

The Canadian exhibit at the Milan Exhibition, has
apened the eyes of merchants in the south of Europe,
and especially in .Italy, to the fact that Canadians and
t"vnt\ri\ €S may ‘u.-munr closer associated com-
mercially. “The ocean highway between Canada and
Italy, Spain, and France has, as yet, been but meanly
traversed. It rembhins for this ('v':nntr'\' to dot it with

freight-laden craft. thus adding a wealthy market to

terested in the specunlative movyement must know that +its export [ist. This can only be done by means of a2

)

Hence the great reluctance to call foans. Heapy®

septembe‘ '18) 1906.

g(qa( dcal of hust ing, dand t
steamship service}

(Canada possegses the A
producc cheaply. (It has all
tion of a valuable an4d var
Great Britain's Eoal is no
supreme.  The United Stat

' recent- years sechred a larg

and there is no reason ‘why
big share of it. From Napl
is open for this {r:‘nqc. and (
ccptionalnppurtl_uuﬁ'(js. Alm‘
placed:by a service of vesscl
is rccugnizm) as an unpv»rrt:u
markets, no difficulty will 1
fully intgoducing numerous
“The lumber trade, for is
in the hands of Adriatic anc
ports of Algeria, Spain, an
adian dcals are sent in fairl;
whole Mediterranean _\!)Hl‘(‘
lor all kinds of lumber from
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annually. After years of sf
fully contrived to push its ha
with that of Russia. There
ern Canadian wheat should
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of the present sorry internal
now special opportunities i
there are the coal by-prod
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articles which, if judiciousl
ready market across the sea
of commercial relationships
ficial, as Canada is capable
market for many Italian, Spa

-

CANADA V. UNITED §
The contemplated estabi
“Canadian plan” in the Unite
erican financiers are not cont
currency lessons ; but are be
practice. *With one or two'm
midst of the superiority of
ing circulation, our neighbc
banking system on a more sai
now, it presents the world
periodic pictures of financial
matched in any other countr)
stress. A grc:n' nation, at the h
perity, wildly calls for money
transactions of legitim#fe cor
Secretary of State issues war,
away of treasury funds for
“If you have miore money
ap[n:r:pri:lt(ﬁ'\' absorb,” reads
depository banks, please ret:
it can be placed where it will
Almost pathetic is such
time. The arrangement s
artificial, that perhaps truth
that the Treasury is a di
strengthening influence in t‘hw
medicine, it finds its interfe
movement of moncy have to
more and more frv'qu(*nt in :
enjoy and believe in the. Can
fannot boast am-entire absen
They do say that this stringe
limits. More than. that, the:
loosening and natural tighte
chain at the tinre when either
expected under unstrained ec

need is efasticity ; and that it




