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directors could go into sucjl transaction^with money the Stock market cannot be put ,5 points h.Vh
burrowed frum their .mneompany, ami then come out uiit precipitating complicates £Tich waiv 
1 ’ ‘f* Und comPanf 5tvck. hard'y care to wrestle with. It is notisensTbi
the only actual cash. ajK rt from that of the Union of such a thi.m ” nonsense to
S5 “PF r$,lf “d “«*« “»» m >!,£"’& business o, b„t. .

> I jyj mercantile, fhetr best customers are manufacture»
GOLD IMPORTS AND NEW YORK. lions. Their stock market foans are an "as/d?-a,T?'

iit [ , banks increase them or decrease them according as Z
r*Ft $1 luatiion at Xew Vork has niercanttle demand falls off or throws larger Rut * 

become more than usually interesting. TBfe two prime New York the case is different. The financial ban?

facts in the case are, first, that the New York banks tflcre have their main business with stock brokers T a
enter the crop-moving; per od /with cash reserves at b,S" fi«anèiets. When their biggest a 11(1 (UOSt tSttewZrt 
record low levels, and secoi d, that a big speculation in customers are borrowing heavily to carry on a hear

securities is on, having he eh iifduceB by the continu- speculative campaign they naturally hesitate to JZ
mg'g^rtjat prosperity, arid üv| t/lc|nunicroÛ3 dividend ifl- act,on 1,lat would probably interfere with their Mis
creases recently made.i 1 tomers’ plans. And if the presidents and directors of

L ndcr the old fashioned methods the banks would banks were personally engaged, along with th ■ 
allots their stores of cash to|accumu/atç in preparation rich customers, then it would be foolish to expect the I
lor tile extra demand» wl)|ch they knew would be banks to pursue * policy inimical to the borrowers' in 1’
made upon them in the auttW In comfortable time ter^ts. g
be/ore ths pressure wap tp be yxpcctcd, loans would . ffencc thc great reluctance to call loans Heawv
be recalled, if necessary, froth Stock-market borrowers, importations of gold, such as are now being made

and the banks would ctideatorio place themselves in have a tendency invariably $o relieve the fears of bor 
position so that they could think complacently of the rowcrs and bankers. The new gold supplies an el,.
prospective heavy drafts ofJtheir interior correspond- ment of strength, because it permits the banks to ev­
ents and customers. Some banks still hold to the old their loansX But the real extent of the strength
fash.oned rules. But there1 are some-among them K lends to the sudation depends a good deal upon the

> \ery powerful institutions—phiçh have come to prac- ma'lner ,n which the gold was secured. For examnlr 
lice a different policy. j the relief would be greatest if the gold came as a re-’

It is not uncommon for great banks to-enter the sult of heavy investments of foreign capital attracted
per.od of pressure with smajjj surplus reserves, though b-v thc generally high Içvcl of interest ratCS DrCVallinP 
owing heavy balances to jntefior banks, balances Be*-*manifestly it would not so much strengthen the
whtçh arc certain to be extinguished or heavily drawn position of the banks if it came merely Is money 
down in the course o/ a few keck., in their policy borrowcd at>road by the banks themselves to tide them

1 are s}lowln8’ a greater and greater reluct- °ver an awkward predicament, tf it came in the first
ance to disturb the stock markdt by calling in their described manner and if it could be expected that it 
loans. They prefer, instead,, to provide the funds would remain for an indefinite period it could be dealt
ulCZMZ t0 """il (thC draf‘S <*°m thc Produce fie,ds- ,W’th ,m°re fre<d>' than would be the case if those Who 
by importing gold from Europe. , bought at were under obligation to return it after a

Thus,It IS that we have seen engagements of gold short interval.
fourteen mithZ Zwn an,?untinS *° « high as Probably the present .mportatio^rç being made

teen mulio dollars in one day- at the beginning of as a result of a mixture of causes—bSw of the above
ie second wee m this month. The bankers have also facU>rs playing a part along with others \s it is 

teve ITlurt T T naf".'ston Treasury for ™,nab,.v ccrta,n that a considerable part consists
neip. But, although Stock speculation has been pretty of borrowed money it would not be strange if the bor-

’ 1 *„uvc -for,a lon8 and a very recent outburst by rowers, in order to be the better able to repav it. indulged
the surnluVr” WaS u ? re^ps,bIc for wfPinK out -^me calling of their own loans on this side as soon

, JrmrnT’ the* m,tent,°,n evidently has been as conditions are such as to permit that to be done
to retrain from calling stock-market loans until every 'without great disturbance.
other resource becomes exhausted.

- A very curious >iew of the different ideas held by

two classes of banking bpipion in New York is ob- 
p'T-, 7Ù ‘T mt^icr Fb,ist,cd by the “Evening
personally in touch with "i’h° Js T°rc. ',F*T possibility of a commercial understanding bc-
,resent siock s^ci/aN,” fl l^°P,e...cO"d«ctmg the tween Canada and Italy opens up an interesting question 

i merge-'from the en^ng etn 1 “ ™ M as tO the future foreign trade of the Mediterranean Ut­
ah right althoughTt mat ° prTc,tuat,on man.v J'e*rs Britain has held the premier
Shaw üv reln0U » y '1C necessary for Secretary position in the Mediterranean market because its way

* ;6a: ? «a» the money market, to Mv,lit.|„v„, k, been ^ “ Vk fi j
lathe movement ,n™, 72 Î 5p""', «poets. Thc United States comes nett as *
money àt a time Sn thm Lv J aT 1mOUnV ?f 'L tactically controls the raw cotton, tobacco and pressing But^1 thin ' l lee our wav o ! Cf tlf"13"'' '* trades in that market. Canada has vet to

difficulties Secretar kZZ 'vll T d s Pa"'the'^or of Southern F.mope. The total trade of
_____ _ 3S2.T„.”S market ,1 * m içwto tuMwma c.«d.-. ............U ^I, TV ^comt mterviJ UjW p,,.ldr„t ,,ra* «» Ca"ate" «*«*

lIïl! ____ mercantile l.'ll;,—^_n.ll^e^ "''k'hv Ihc Cana.Iiv" exhibit at the Milan Exhibition, has

Street coLièZZ lié1.""iSf fl 'V>" °»™0' «« «« oi merchants in the tottlh of Europe, 
chants will get what mon tv tW need n’t - *mT o' espec'a"-' m 7te,r>to tht‘ fact that .Canadians anding the difficulties that the f.jL,,, "^Withstand- themse ves may become closer associated com- 
their wav. There are still br^llrs -,hZi l'if'th ^ nACrcrally. The Ocean highway between Canada and
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CANADA V. UNITED S'
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INVADE THE MEDITERRANEAN.
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