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She Chronicle blackmail tlu- Englishman. It ap|tears that the 
llritish anil Herman Govertnicnts have been proceed- 

i'.mhlnfl, Insurance and finance ^'•''‘Ltctoiv manner towards an agreement re
______________ 1 .cr: natty s acquisition by purchase of certain I’or-

tuguese territory in Africa. And this step is hailed 
Published Every Friday, j as heralding the approach of better relations between 

1 lhc lwo iK.wers. Progress towards better relations 
: is interrupted whenever an incident such

Kstahushed 1881.

N Wll.snx SMITH.
Proprietor

ARTIIl’R II ROWLAND 
Editor as this

It is not improbable that the 
I politicians in Germany may use this incident—if 

Itritain presses for Stewart's release as a means of 
'lining up national feeling for the purpose of check 
ing the Socialist movement. At any rate these 

I troublesome political happenings serve to disturb the 
J international money markets.

In New York interest rates are about the 
last week. Call loan

espionage case occurs.
Chief Office:

('■( AMMAN Bvn.niNil, 1 bo St. Jamks Street, 
Montreal.
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MONTREAL. FRIDAY. FEBRUARY 9, 1912. same as
s arc j’h p.c.; sixty day loans.

1,1 - " i p.c.; ninety days, 2I4 to 3 |Kr cent, 
md six months. 3 to 314 per cent. Owing 
to the falling off in the volume of the flow of 
rency from the interior to New York, and to a large 
loan expansion by the New York banks, a sharp fall 
in reserve strength was ex|icrienced by the clearing 
house institutions. The Saturday statement showed, 
for all members, a loan expansion of $24,145,000, a 
cash loss of $3.100.000, and a decrease of $7,1)87 
in the excess cash reserves. The

In the case of the banks alone the li 
expansion was $22,000,000, the cash loss $450,000, 
and the fall in surplus reserves $6.027,750.

East week’s liquidation in Wall Street undoubtedly 
served to clear out many speculative loans; but the 
effect apparently was more than offset by other ex
pansive operations undertaken by the banks. The 
February dividend and
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cotipt>u payments would
operate to increase the I. account, anil, perhaps, in 
the first instance, to cause loss of cash. But in the 
second week of February redeposit of the fund* 
would probably strengthen the banks. The foreign 
exchange market has again this week received 
sidcrable attention. In addition to last week's cx- 
lwirt ,,f R"l'l to Paris, an additional amount 
|i..rled this week. The house making the shipments 
has close affiliations with the Bank of France. With 
reference to the engagement of $2,000,000 on Mon
day this week, conqietitors of the exporting house 
estimate that the shipment would involve a loss of 
about $2,000 oil the basis of routine Foreign exchange 
calculations. Therefore it is thought the gold ship
ments have been for

.an
THE GENERAL FINANCIAL SITUATION.

The European money markets generally appear 
be drifting this week towards easier conditions. 

' l!imk ,,f England rate was reduced to y/2 pc 
" ‘ London market is ilistinctlv easier call money 
'“"'B ,l»otc,l i'A "> i'/i p.c. ; short hills, 3^ to V ' • 

,hrce bills .VA to 3 5-10. At Paris’,b'J
,n ,hc arc 3/ft ; in the Berlin market

t are .V ,. Bank of France rate is 3;/, p.c. ami the 
tat, ,,f the Imperial Bank of Germany, 5 c. It i, 
espeeted, however, that the big German 
''ll announce a reduction, |>crhaps next week, 

mi fortunate that events are constantly hapm-ning to 
" '"lc.w tl,r ''atl feeling between Britain and 

•innany. I Ins week the Stewart ease has served 
purpose. I he English press has taken a decided 

aad against the carrying out ,,f ,hv .v,of
■ ,TmCm by the secret German tribunal

, prom,,|H'"t '-'""'"'i lawyer. I. is asserted
1 t was condemned chiefly on the evidence of a 

di'crediteil Belgian witness who first

_______________
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some sjK-cial pttr|«ise. Some 
yttggC't that Italy or 'I ttrkey are the parties re- 
s|R)"sihle for meeting the extra cost involved in 
ferring gold front New York to Paris at this time. 
It has been sup|>.-cd that both of these powers would 
he more inclined to apply to Paris foe loans than to 
London or Berlin.

j
that trans-

In Canada the monetary situation is unchanged. 
1 l°an« in Montreal and Toronto are quoted 5 toattempted to
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