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some regulatory powers whicb, couid ha axer-
cised without any real injury Vo the bankIs.

The report states that a Central Bank wdll
croate a similarity of banking eustome
througbouflt Vhe vari.ous parts .-f thé- i-mplre.
In Grat Britain the Bank of England is the
CentVral Bank. AuGtralia bas estaiblished a
Cen.tral Bank. The respeotive statas now
forming the Commonwealth had estaiblished
state banks, and the banl<ing system was in a
more or less chaotic condition. It was realized
that without a Central Bank 1V would be im-
possible for tha Faderai. Governiment Vo ex-
ercisa any conltrol. I arn told thait the Central
Bank às working well and bas been of greait
banefit Vo the Commonwealth. South Africa
bas establisbed a Central Bank. New Zealand
bas a Bill before àis Parliarnent te estî%blish
a Central Bank. With ail tha otdier com-
ponant parts of Vhe Empira ini this position
it is obvious thait we need a similar institution.
1V is intended that the Central Bank te ba
estâblished shaîl take care of exohanga anda
Vhe stabiliia tion ofE ourrency betwsen this
country and tha other self -governing do-
min-ions.

Th-is Centrai Bank will enable us to pay
for our purchases and receive payaient for
our saIes abroad, insead of baving Vo transet
VMis business through New York. To-day
neariy ai our bis are paid by drafts on
New York. This involves the payment of a
very large sumn of inoney annually in com-
missions Vo the banking houses of New York
alone. When the figures -are la4d on tha table
honouroble members will, I amn sure, be sur-
prised to see what it costs this country Vo pay
its foreign bils and Vo receive payment for
its experts.

I -have vantured to deai with this subWet
somcwhast fuiiy because it seemed Vo me that
my bionourable friend frora De Lanaudière
(Hon. Mr. Casgrain) was creating a wrong
impression as to tbe relative funct.ions of our
cbartered banks and the proposad Central
Bankh.

With ýrespect te bis giowisig tributs to the
British Empire, I am in full aoord witb
everything hie said.

Before my honourabie friand rasumed bis
seat last night hae amiused me by bis refar-
anca Vo Providence. For my part, I bave
neyer faît that Providence bad very mucb
to do witb politics. I bave aiways tbought
that in the political field wa are lefV pratty
much Vo our own devices. My bonourabla
friand instanced the prosperity of this country
under tha Laurier regime. He said that avery
time Sir Wilfrid Laurier was in power Cana-
dian Pacifie stock soared, and that it reached

a high mark of 240. As a matter of fact, it
really went to a peak of 267k. I should be
very sorry to ga-uge our national prosparity
*3y stock market quotations. 1 should think
the late illustrious leader of the Liberal party
would have resented being given credit for
the inflation of the Canadian Pacifie or any
other stock, or being held responsible for the
vast amount of m-oney that this inflation bas
cost the citizens of Canada and foreign in-
vestors. Canadian Pacific stock was neyer
worth 265 or anything like it. The only value
of a stock is in the return it pays on the
invastment, plus its future potentialities. To
show the fallacy of my honourabie friend's
argument, I may say that the highast divi-
dend the stock ever paid on the old valuation
was $10 a share. When, a few years ago, the
stock was split into four it paid three per
cent. Does anybody suppose that thrae per
cent was an adequate return on an investment
subject to govarnment regulation and to mar-
ket fluctuations and changes in traffic con-
ditions? Certainly not. No person should
invest, axcept for speculation, in an industrial
stock that does not pay at least six par
cent, and even at that bie is taking a vary
long chance. My honourable friend's argu-
ment in this respect is as faiiacious as many
other arguments advanced on behaîf of the
party wbich hie se loyaily supported. We
seldoni talk politics in this Chamber, but I
could not refrain fromn drawing attention Vo
what 1 consider a most absurd argument.

I amn glad to ha able to agree witb what
has been said in another place, that prosperity
is slowly coming back. Undoubtadly it would
be most unfortunate for Canada and for the
world generally that we should jump back
immediately into prosperity, for if we did,
in ail probability we sbould jump immediately
out of it into the slougb of anothar depression.
A slow, graduai, general recovery is what is
neaded to put this country on its feet.

Let me give some of the evidencas of ra-
turning prosperity. The wealth of a country
is derived from four sources only: the soil,
the forests, the mines and the sea. Every-
thing aIse is built up on those four basic
sources of wealth. I have always feit that
the financial set-up of our country and the
usage of the world for ganerations past have
tended Vo deprive the primary producers of
the true results of their toil. The farmer
who by the. sweat of his brow produces a
crop, ba it wheat, hay, potatoas or anytbing
else, is entitled to the first fruits--the cream.
Not only does the farmer not get a fair share
of the wealth hie produces. but other primary
producars are similarly unfortunate. The
lumbermen who work in the woods, the iogger,


