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CHAPTER VI

VOTING, ADJUSIMENTS 0F SUBSCRIPTIONS AND REPRESENTATION

ARTICLE 39
Voting and Adjustments of Subscriptions

(a) In order to provide for voting arrangements that reflect the equal interest
in the Agency of the two Categories of States listed in Schedule A of this
Convention, as well as the importance of each member's financial
participation, each member shall have 177 membership votes plus one
subscription vote for each share of stock held by that member.

(b) If at any time within three years after the entry into force of this
Convention the aggregate sumn of membership and subscription votes of
members which belong to either of the two Categories of States listed in
Schedule A of this Convention is Iess than forty percent of the total voting
power, members from such a Category shall have such number of
supplementary votes as shall be necessary for the aggregate voting power of
the Category to equal such a percentage of the total voting power, Such
supplementary votes shall be distributed among the members of such
Category in the proportion that the subscription votes of each bears to the
aggregate of subscription votes of the Category. Such supplementary votes
shall be subject to automatic adjustment to ensure that such percentage is
maintained and shail be cancelled at the end of the above-mentioned three-
year period.

(c) During the third year following the entry into force of this Convention, the
Counicil shall review the allocationof shares and shall be guided in its
decision by the following principles:

(i) the votes of members shall reflect actual subscriptions to the Agency's
capital and the membership votes as set out in Section (a) of this
Article;

(ii) shares allocated to countries which shall not have signed the
Convention shaîl be made available for reallocation to such members
and in such manner as to make possible voting parity between the
above-mentioned Categories; and

(iii) the Council will take measures that will facilitate members' ability to
subscribe to shares allocated to them.

(d) Within the three-year period provided for in Section (b) of this Article, ail
decisions of the Council and Board shall be taken by special majority,
except that decisions requiring a higher majority under this Convention
shahl be taken by such higher majority.

(e) ln case the capital stock of the Agency is increased pursuant to Section (c)
of Article 5, each member which so requests shaîl be authorized tosubscribe a proportion of the increase equivalent to the proportion which itsstock theretofore subscribed bears to the total capital stock of the Agency,


