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revenue and expenditure for the present fiscal year.
They are as follows:

Revenue, estimated........................ $14,457,400
Expenditure, “ ....i..iieieiinenenenn.. 14,301 801
Estimated surplus. .....c.eoceevveneeeevieenie. . $ 156 099

The following are the principal items of revenue and

expenditure, as estimated :
EXPENDITURE.

Iunterest on Public Debt .............
Civil Government.........
Administration of Justice. .
Legislation
Militia, Marine, and defensive expenditure... 1,610,000
Marine expenditure....... Hersaeeresereeran
Collection of Revenue ........co.oevvuiiaenn.
Subsidies to the IProvinces by Union

ACtiiiins vevrminiien e, - 92,797,446
Less interest payable by Quebec and
[8)014:3 o U TN ,000
—— 2,362,446
Indemnities under Seignorial Act of 1869...... 290,000
Indian Fund and Indian Annuities ............ 181,000
REVENUE.
Customs, Railway imposts and Excise. . .....$12 121,900
Post Ofice....... vveeerrrericersennes .. 569.000
Public Works......... 837,200
Intere-t and Investments, 128,400
Bill Stamps .............. .. 100000
Indian Fund............. ... cenenee 100,000

Mr. Rose then went on to show the resources with
which this Dominion was prepared to meet its heavy
annual expenditure, and pointed out the very gratify-
ing increase which had taken place in the export trade
of all the Provinses during the last ten years, and also
n their revenues during the same time; the Internal
trade, he also stated, was more than double in 1866-’67
what it had been in any previous year, a source of very
great gatisfaction.

THE GRAND TRUNK RAILWAY.
MR. BRYDGES’ STATEMENT.

HOUSBE OF OOMMONS—STANDING COMMITTEE ON
RAILWAYS, CANALS, AND TELEGRAPH LINES—
PROCBEDINGS OF THE COMMITTER.

RAILWAY COMMITTEE ROOM, }
Qttawa, Dec. 3rd, 1867,
Quorum being present, the Committee proceeded
to the consideration of Bill No. 10, to amend
‘“The Grand Trunk Arrangements Act {1862),”’ and for
other purpeses,

The Preamhle being read,

C. J. BRYDGES, Esquire, Maneging Director of
the Grand Irunk Railway, appeared and made the
following Statement in support of the Preamble:—

‘With reference to the Bill now before the Committee
it may perhaps be convenient, as all the gentlemen
i)resent are not fully acquainted with the matter, that

should state the history of the Grand Trunk Railwa)
Arrangements Act of 1862, and the proceedings whic
have since, from time to time, taken place, in order
that the present Bill, which is in the main a supple-
ment to the Act 01 1862, inay be fully understood.

I ruppr 86 it is very well known to all the gentlemen
here that th» Grand Trunk Railway Company was, in
the begi ning of the year 1860, opened througbout.
Parts of i1 hid been previously running—some for a
good many yearse—and upon those parts considerable
wear and tear had taken place, rendering large outla: 8
immediately necessary. The treffic anticipated when
the line was undertaken. did not come up to the ex-
pectations, the trade of Canada not being sufficient to
support the lins, and 1t was not possible to secure suffi-
cient through traffic to rupply te deflciency which
existed in the local trade of gansda. The result of
these combined causes was, that in the year 1860, and
the early part of 1861, the Company became entirely
unable to meet ita obligations. The interest upon its
securities could not be paid, and the debts of the Com-
})nny became most pressing and embarrassing. The
Jompany, in the middle ot 1861, owed upwards of
£2,600,000 sterling. Judgments were obtained against
the Company to very large amounts; the wages of the
stafl were frequently in arrear; accrunts for supplies
oould pot be promptly paid; the Company’s credit in
consequence was gone—and at that time the cloxing of
the line was imminent. In this state ot affairs the
bond and shar holders of the Companv fully®and ccm-
plately examined into the position of their affairs, and
after very lengthy discus«ions amongst themselves,
agreed to certain arrangements which they asked the
Parliamont of Canada to enact, and which formed the
Arrn: gements Act of 1862. the preamble of which was
as fol'ow::

¢ Wherea: the interest on all the Ronds of the Grand
Tronk Riilway Company of Canada is in arrear, as
well ar the rant ot the Railways leased to it, and the
Comp nv has also become deeply indebted, both in
Canad andin England, on simplecontracts, to various

rson and ¢ rporations, and several ot the creditors

ave obtainrd judgments against it and much litigation
is now j ending: and whereas the keeping open of the
‘Rallway for traffic, which is of the utmost Importance
to the interests of the Province, is thereby imperilled,
and the terme of a compromise have been provisionally
settled between the different classes of creditors and
the Company, but in order to facilitate and give effect
to such compromise the intervention of the l.egisla-
ture of the Province i necessary. Therefore, &c *’

The clauses ot that Act arranged an agreement be-
tween the holders of the different securities, that the
mterest which war not earned in cash ghould, during
8 period of ten years, be paid in certain securities de-
fioed i the Aot itealt, 1 waa snpposed by all parties

who agreed to the compromise that it would take ten
years for the gradual improvement of the property, so
that it would, at the end of that time, earn enough
profit to meet its interest obligations.

The mode of settling with the then creditors was all
provided for in the Act.

After the Act was passed, the creditors were settled
with. All the judgments obtained were released, and
ever since the interest not earned in each year has been
paid 1n secorities, as provided by the Act. The Act
also gave authority to the Company to raise as a pre-
ference charge the sum of £500 000, to increase the
accommodation of the line in the shape of stations,
sidings, warehouses, &c., and to provide additional
rolling stock.

For the year ending 30th June, 1861, the net profit
earned was only £108,469, which was only enough to
pglz a portion of the money due to the leased lines

he bonds for £500,000 authoriced by the Act of
1862, have nearly all been issurd, and the proceeds
used in supplying increased facilities all along the line,
and in making t%xe following additions to tbe rolling

stock, viz:—
In engines, an increase of........ 18 per cent.
In passenger cars, do. . 34 do.

In freight cars, do. ... 22 do.

‘With the aid of this outlay the gross traffic has been
very Jargely increased indeed
For the year ending 30th June, 186i, it was..£ 714,956
Whilst for the year ending June, 1867, it was. 1,328,491

Ap increase of...... cevens woen oo £ 618,686
E«}ual to about 85 per cent.
n the net profit earned there has also been & very
large gain indeed

For the gear 1861, adding the Eroﬁt earned by the
Buffalo and Lake Huron end Champlain Lines, the
profits amounted to £138,207.

‘Whi'st for the year ending June, 1887 the same sys-
tem of lines worked together earned a profit of
£264,069

Shewing an increase of £125,862, or upwards of 90
per cent,

In arriving at these results of net profit, it is right
that 1 should state the fact that out of the earnings of
the line, and from that source salone, there has been
expended, in addition to all the ususl expenses of
working a railway from 1861 to 1867 inclusive (a period
of seven years) upon maintainance and repairs and
improvement of the roadway, no less a sum than
£1269,078 sterling. That expenditure has, amongst
other things, enabled the Company, in theses seven
vears, to re-lay 718 miles of their railway with new
iron, and to put in 2,465,000 new sleepers, the latter
having amounted to an entire renewal of road, as re-
gards that item.

In addition again to that large outlay, and what has
really been the main cause of the company’s embar-
rassment, the line has had to bear a frightful loss
caused by the American war. No one could have
forereen when the Arrangements Act was agreed to,
that the American war would have assumed such vast
proportions and produced such gigantic losses. The
amount which tha Company has lost by the degre-
ciation of the American currency, in which alone their
through traffic could be paid for, has amounted up to
the 30th of June lagt to no less than £811,000. Andn
addition the Company has had to pay, 1 the shape of
increased price for all labour and mat<rials on the
United States part of the line, and the consequent in-
crease in the prices in Canada also, a further sum ot
£440,000. This amount reprecents 1he increased ex-
penses thrown upon the cost of working the raiiway.
and is arrived at after deducting the increased rates,
whbich, in some instances, the Company has been able
to charge in part to meet the effects of the degreciated
currency. The total loss sustained by the Company
since the breaking out of the American war has bee,
therefore, no less than £750 000 stg., the whole of
which has come out of the net profits ef the line.

I noticein reading the debate, which took place upon
the second reading of this Bill, that a statement was
made that vot only was no interest paid on any por
tion of the money exponded in constructing the rail way,
but that the expenses actually exceeded the receipts.

8o far from that being the case it is the fact that
during the seven years which ended upon the 30th
June, 1867, the Compauy has paid in cash, out of ite
net earnings, for dividends and interests upon various
classes of the Company’s securities no less a sum than
£1.568 993 sterling.

As I mentioned some little time ago, in the year be-
fcre that in which the Arrangements Act was passed.
the amount of the net profit was only £108,469, which
only covered the interest upon a capital of £872,000,
whilst for the last year, ending the 80th June, 1867, the
last date to which the accounts have been made up, in-
terest has been paid upon different securities amount-
ing in the aggregate to £5.5(0.000,

[Attherequest of Hon. Mr. Holton, Mr Brydges thep
read a statement shewing the amount of the different
Recurities making up this sum.)

T mav alsn add that but for the loss caused by the
Arperlcnn currency. and the increased expenses which
it involved, the Company woul!d vow be paying inter-
estupon a capital of between £9,000 000 and £10,000,000
instead of between €5 000,000 and £6.000 000,

At the time the Arrangements Act was passed in
1862, it was perfectly understood that hardly any io-
terest was then being earned, and that securities z)
ceriain Jength of time shounld he issued for interest
which wasnot due butearned. Ten years was the time
allowed, and half of that period bas expired. You
now see what progress has been made, and it must
rest, of course, with the results of the next five years,
to eee if the anticipations formed when the Arrange-
ments Act was pasred will be all realized.

The Company has now no floating debt: all its sup-
plv, accounts and wages, are promptly paid as due,
and its credit in Cavada is entiroly re-estubhished.

The e&uipment bonds, authorized by the Act of
1862, having now been nearly all issued, the Company
Caulres to wdq stil) further to {ts rolling stogk, hoping

and believing that if it is better able to supply the
wants of the trade of the countrz, and secure a larger
share of through traffic as well, that it will in the next
five years be able to pay interest upon a still larger
proportion of the capital invested in it To obtain this
additional rolling stock, powers aure required from
Parliament, and I will now proceed to show that the
present Bill is desired by those interested in the se-
curities of the Company, and on whose behalf I now
appear before the Commiitee to advocate its passage.

‘The discussion of the terms ot the present Bill bas
been carried on for some time amongst the bondhold-
ers, &c., the necessity of raising more capital being ad-
mitted The- e diecussions were brought at length into
a definite shape by the Board, in their report for the
half-year ending 38lst December, 1868, inserting the
following clause upon the subject viz.:— .

“ Looking to the heavy loss which has during the
last five years arisen from the condition of the Amer-
ican ourrency, to the pressure of the exce«sive outlay
for renewals of the permanent way, to the impossibility
of the Railway earning even the amount of revenue
now become o{mxinable without an increasing quantiiy
of rolling stock, and to the realization of the exypecta-
tions 8o long tormed of the construction of the Inter-
oolonial Railway, the Board consider that the time has
arrived for maturing a plan under which the progress
of the traffic and tue resources of the undertaking—
now destined to become an integral portion of a great
continental highway—shall be fuliy kept pace. They
will be prepared at the me-ting to lay their recom-
mendations before the bond and stockholders tor dis-
cussion. Any further legislation required will give an
opportunity for obtaining power iu reterence to the
general eapital account, and if thought fit, as to the
conversion of the Portal and Military Bonds also.”’

The whole question was very fully discussed at the
meeting at which that report was submitted, held in
London, on the 18th April, 1867, when the tollowing
resolution was unanimousiy adcpted, viz.:

‘“That the Board be requested to consider whether
any and what arrangement can now be made with
advantage to the company, in regard to the General
Capital Account, and the position of the Postal and
Mi itarx Bonds, reporting to an adjourned meeting to
be held at this plate, on Thursday, the 80th day of
May, next, at o' e o’clock, and that the Board be re-
quested in the meantime to confer on these importaut
subjects with some of the largest holders of each class
of bonds and Stocks, and that the meeting be adjourned
accordingly.”’

Afler that resolution was passed, the Board called a
meeting of the holders of the Postal and Military bonds,
and the plan for the arrangement of those bonds was
agreed to Subsequeutly A meeting of holders of all
classes of securities was called, the parties present re-
Presenﬁng an aggregate sum of about £4,000,000 ster-

ing of the . ompany’s bonds, &c., and after consider-
able discussion and several meetings, the following
resolution was unanimcusly adopted, viz. :

“ That it be recommended that powers be applied
for in the ensuing session of the Canadian Parliamoent
to convert the Postal and Miliiary Bonds (say) £1,200,-
000 into Equipment Mortgage Bonds, bearing a fixed
rate of interest of (say)six per cent., and to raise a
further sum of £480,000 Equipment Funds for the

urposes of the Company; the whole issue of these

iquipment Mortgage Bonds then being £1,700,000,
payable 1st, out of the Postal and Military Revenue;
and 2nd, if need be, out of the general net income.

“ That the Act be subject to the consent of the Pos-
tal and Military Bon holders, and to & vote of three-
fifths of the Boud and Stockholders present at a special
meeting.

‘¢ Also that powers be applied to change the name of
the Company to the ‘ Canadian Railway Company ’

The above resolution was afterwards made the sub-
Ject of a special report by the Board to the adjourned
meeting on the 80th May, 1867, when a large number
ot holders of all classes of securities being present, a
resolution, almost identical with that passed by the
committee which I have just read, was adopted, with
only nine dissentients.

The Board then proceeded to draw the bill to carry
out the arrangements agreed upon, and amongst other
things included clauses, as recommended in theirreport
in April, 1867, for the re-arrangement of the capital
account of the Company.. The bill was then reterred
to in the next report, that for the half-year ending
80th Junsa last, which was laid betore a general meeting
of the Roard and Shareholders, on the 80th Uctober
last. At that meeting it appeared that a considerable
number present objected to the clauses relating to
changes in the capital account of the Company, con-
tendiog that the arrangement come to in 1862 was a
compact which ought not to bo disturbed until the ten
years for which it was made had at any rate run its
course  After considerable discussion a deputation
was appointed by the meeting to confer with the
Directors, and endeavour to arrive at a decision which
should be satisfactory to sall parties interested. The
deputation then met the Board on the 5th November,
and after a full discussion arrived at the conclusion
which is recorded in the minute I hold in my band,
but which it is not necessary for me to detain the com-
mittee by reading at length. The bill now before the
commi'tee is unanimously agreed to, and 1 am in-
strncted tn urge ita speedy passage.

All the r>ports I have referred to were priuted, and
ou the face of each a copy of the notice conveniug the
general meetings was printed. A copy of each report
and notice was posted to every bond and sharcholder
according to his registered address, so that the fullest
notice has been given to avery person interested.

I find I omitted to notice a matter which was referred
to in the debate on the second reading, and which has
very frequently been made the subject of remark in
the press I reter to the question of the comparative
charges made for through and looal freight. I see it
was etated by one member one cause of the embarrass-
ments of the Company was that it carried through
g:;%“t 8t ratos which did not pay for the cost of ogrs

’



