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revenue sud expenditure for the present fiscal year.v
They are as folows:y
Revenue, e8timafod ................ .... $14,467 '400t
Expeudituru, " . . . 14,3013801

Estimated srls.........$ 16099
The followfng are the principal items of revenue sudç

oxpeuditure, as estimatod:e
EXPENDITURB. l

Intereat ou Public Debt.........488000f
Civil Goverument..............521,000a
Administration of Justice .................. 429,0009
Loglnlatxou..............575000r
Militia, Marine, sud defensive exponditure ... 1,6e,000
Marine uxpenditure...................... 622,625e
Collection of' Revenune.................... 2,228,000
Sub3idies te, the Provinces by Union

Act ........ ............ .. $2,797,4461
Les interest payable by Quebe sudu

Ontario ....................... 435,0008
-- 2,362,446a

Indemnities under Seignorial Act of 185i9...290,000
Indian Fund sud Indisu Annuities.....181,000

REVENUE.
Customs, EBailway impoafstsud Excise. $12 121,900
Post Office ............................... ...... b69.000
Publice ok................ 887,200
Intere-t sud Ivsmna........128,100
BillS p..............100000
Indian Fund . ................................. 100,000

Mfr. Rose then wunt on te show the resourcos wltb
wic t tiis Dominion was prepared te meetil it eavy
annual expeuditure, and pointed ont lte very gratify-
lug increase whichitad taken place lu ths uxport trado
of all the Provinoes duriug the lasIton years, sud also
n their revenues during the sanie lime; the Infernal
trade, ite also alated, was more thau double lu 1866-'67
ishal il had besu iu auy provious year, a source of very
great satisfaction.

THE GRfND TRUNX RAILWAY.
MfR. BRYDGES' STÂTEMENT.

HOUSE 0FCOoMMOrI5-OTÂNDING OOMMITTER ON
1tÀILWAYS, OANALS, SAND TELEGRÂPE LIStS-
PIIOCBEDINGS 0F THE COMMITTSB.

]RAILWAY COMMITTEZ ROM,
Ottawa, Dec. 3rd, 1867.AQuorum being preseut, the Committee proceeded

10 the consideration of Bi11 No. 10, to amend
««Tite Grand Trnuk Arrangements Act 1182)," sud for
oter purpauste.

The Pr; am)Ie biug read,
C. J. BRYDGES. Esqoire, Mausging Direclor of

tite Grand rrunk Railway, appeared aud made the
fcllowing Stafement in support of the Pruanihie:

With refereuce to the Bil notv before lte Committe
lil may perluapa he couveulent, as ail ilue gentlemen

resent are not fully acquainted with the mat fer, that
shudstate the historIv offte Grand TrUuk RailwayArrangements Acf of 1862, sud the. proceedinga whic

have Rince, from lime to time, laken place, lu order
that Ihetruesent Bill, whichi laIl the main a supple-
ment bthea Acf of1l862, tony be fully uuder8tood.

1 Fuppq se if le very wîIl lknowu 10 allte gentlemen
here thai tht' Grand Trunk ]Railway Company was, lu
ltse begii nlug of the yesr 1860, opeued thronghont.
Parts cf fi h td been previoualy rununing-aonie for a
good maîy year-and upon Ihose parts onsiderable
wear sud tear had fakeru place, renderiug large outla, a
Immediately necFss iy. The traffic anliclpated whsu
the linu was nndertskrer. did not corne np trite ex-
pool afions, the trade of Canada not heing aufficieul f0
support thee hue, anditI was not possible te secure suffi-
dient through traffic f0 aupplyt,-o defioienocy whicb
exisled lu the local trade cf Canada. The requit 0f
these combined canses wvas, thaf lu the year 1860, sud
fte early part of 1861, lte Company becaute eutirely
unable f0 meut its obligations. Te intereat upon ils
seourities conlId nol bu paid, sud the debta of the Corn-
pauy becarnu moat pressing sud euxbsirasbing. Te
Cnmpsny, lunfixe middle of 1861, owed upwatrds of
£2,500,000 sterling. Judgmuuts wereobtaiued a 1.anst
the Company te very large amount-'; te wages of*thte
staff were frequontly in arrear; acovnus for aurples
conld Dot bu promptly paid; the Compauy's credit in
cousequence was gone-and af that lime the clomng cf
titelino wus Imminent, lu tiisstate 0f affairs the
bond and ssitar holderg cf the Conipsnv lnlly'and cm-
pleptely examiued int the position of their affaira, sud
afler vory lenîztby dl.'cua'lons amougFl fbemaselves,
agr-ud lt certain arrangements which they aaked te
Farliamout of Canada f co nsof, sud whicit formed thte
Air-r gerna uts Act cf 1862. the preamble of whicb wus
as flowi:

1,Wbe-eaqte inturuton ail te Ronds of the Grand
T-tnt Riilway Conîpany cf Canada is in arrear, as
well as the ranI coflte Railways easaed lu il, sud te
Comp nv ha.- alec become deeply findehted, boIt lu
CanLd sud 1lu En gland, on simple cor- tracts, f0 varions
person suni c rpcrstionv, aud several cf the creditere
have obtainpd Jufigmeuts agaiusf if sud mucit hiigafion
is ucw i eniiîng: sud witereas fixe keeping opeot'0fthe
Railway foi- traffic, witich is cf the ulmoal Importance
t0 the interests of the Province, is tereby imperllled,
sud ft" terni' cfaoomp'omise have been provlaottally
setîlefi betwoen the différent clussaof credîforsansd
ftxe Company, but in ai-dem f0 facilifate sud give effeot
to, snob comnpromise te iutervention cf the Legisîs-
fui-e cf the Province la euesieary. Therefore-,&c"

tbe clauses ot that Acf arranged su agreemnent be-
lwe.eu the holdera cf lte dîfierent securlîles, thaf the
itet-est whîch wae flot eai-ued lu cash shcnld, durltxg
a poyiod cft tn yeare be pald lu certain securîties de-
Canpa ~~ Ala b 4t tgoii it wm sSppQ.pd Pl R-1i parti.f

wito grelo lthe compromise that il would take Ion
yeisfo h rudual improvement of the property, s0

thal Il woul d, aI lite end cf that lime, esmu enongit
profit te meot ifs luteresl obligations.

The mode cf aelhing with lte thun creditors was al
provxded for lunlthe Acf.

Affer lthe Acf was pasaed, lte crediters were aetthed
wilh. Al ite judgments obtained were releasud, sud
ever since fte iuteresf not esmued in escit year bas beun
paid in secut-ities, as provided by the Act.lThe Act
aise gave authority t0elite Company te i-aise as a pi-
ference charge lthe suni cf £500 000, te increaae the
accommodation cf the hune in lte shape of stations,
sidinga, warehouses, &c., sud te provide additiouslroihing stock.

For lte year undiug 3Otit June, 1861, lte nef profit
earued was oniy £108,469, witicb was ouly enongi te1
Ps a portion cf tite money due te lite leased hunes

lie bonds for £500,000 anfhorised ity the Acf of
1862, have nearly ail beau issurd, sud lthe proceeda
naed lu eupplyin g iuci-eased fsoîlitfes ail loug thee hue,
sud in niakin gthe foliowln g additions te f le rolling
sfock, viz:

Iu engines, an increase cf. .. 18 per cent.
lu passengur cars, do ......... 834 do.
In freigbt cars, do ......... 22 do.

Wxtb lite aid cf titis onflay the gi-os traffic bas been
,er largely iucreaued iudeed

Foi lte year euding 301h June. 186i, if was. .£ 714,956
Whilst for lthe yesr ending June, 1887, il waa. 1,828,491

An increascf......... .... ..... £ 613,585
FI ual f0 about 85 per cent.

in fte net profil earued ftero bas alse been s very
large gain indeed-

For the year 1861, adding lte profil earued by lthe
Buffalo snd Lake Huron end Ch amplain Lines, lte
profita amcunfed f0 £188,207.

Whialt for te year eudîug June, 1867 fte saine ye-
tom cf linea worked logefber esrned a profil cf
£264,069.

Showing au inorease cf £125,862, or npwards cf 90

Peu arriving aI Ihese resulta cf net profit, Itlia rigit
titat 1 sbould a afe lte fiot lIbat ont cffte esi-ninga cf
the lino, and froniftat source aloine, there bas been
expeuded, in addition fe ail ltenantil expenses cf
working a i-ailway froni 1861 te 1867 inclusive (a period
of seven yeai-a) upon maintainauce sud repaire sud
iniprovemunt of lthe roadway, no les a auin bsu
£1 269,078 sterling. lit expeuditure bas, amnicgat
cter ftings, ensbled lte Company. Iu titeseas even
1ears, ftei-e-lay 718 miles cf thexi- railwey with new
i-on, sud f0 put in 2,465,000 uew aleepers, thte latter
baviug amounfed le an entire renewal cf road, as re-
gards that item.

lu addition again fteltat large outlay, sud whal bas
reshly teen lte main cause cf'lite conipany's enibar-
rasament, te lins bas itsd te itear s frxgittftul ass
cauaud by lte Anierican war. No onu oould have
foruseei witen te Arrangements Acf was agrued te,
tat lthe Anierican war wouîd have assumed snob vast

proportions sud produced snob gi.zantho lossus. lThe
amounfwici tho Comipany has lest by the depre-
cialion cf lte Anierican currency, lu wioi alone their
thi-ougit trafic ould be paid for, bas amouuted up te
tite 30h cf June luat te no legs titan £811000. And in
addition lte Conipany bas had te psy, in fte shape cf
increased pifo for ai labour sud matý riala ounfixe
United States par-t cf litelhue, sud lte ocusequent lu-
creaae luntte piesin Canada alse, a furtiter suni of
£440,000. Titis anicunt repre'enls lite iucresed ex-
penses thrown upon lte cost cf worklug the railway.
sud ia arrived aI afler deduuttisug lthe mucreased rates,
whici,ilu omu Instances, lthe Conipasn. bas been able
te charge in part te meet lthe effecla cf lte depreciated
currenoy. lThe total hosa sustaiuud by lthe Company
aluce lte breakiug ouf cf lte A mnerican war bas; bee'
titereforu, no leas titan £750 000 af g., lte witohe cf
wluicit bas come ouf cf the nef profits ef liteline.

I notice lu readiug lte debalu, wbich teck place upon)
lte second reading of titis Bill, titat a statemeul ws
niade ltat oct onIv was noluterei;t paid on any por
lieoffte money expended in constructinirthe railway,
but ftaf the expeuses actusliy exceeded lte receipte.

Bo fer fri-cmtitat being ftue case il a iste fact lthat
durlug lthe aeven yeari witicit ended upon the 301h
June, 1867, fthe Comipany bas raid lu cash, cul cf if
nef smings, for dividends and intoreala upon varions,
classes cf lte Company'se sucuiities no loisas@n i tan
£1.568 998 sterling.

As I menlloned some lifîle finieRico, lunlte year be-
fcre that lu whic thtie Arrangements Adt wss psssed.
lte anicunt cf lte net profit was only £108,469, whicit
on]7 covered the inloeot upon a capital cf £872,000,
wilsf for lthe lut yuar, erding lte 801h June, 1867, lte
lasf date te which lthe soconnnt have been made up, ini-
fereaf bas been psid upon differeut securities amounl.
luez lithe aggrçgatn te £5.fÀOM.

[Af lie requeat cf Hon. Mi-. Holton, Mi- Brydges then
resd a statemeut Phewing the amount cf thte different
securi lies makiug up tiis mn.]

T mav aisa add ltat but for lthe ]as aused by lte
Anierloan curreucy. sud the inc-eaeed expeneswiio
Il involved, lthe Comipany would Dow ho paying iuter-
est upon s capital cf between £9,000 000 aud £10,000,000
instesd cf hetweeu f 5000000 sud £8.000 000.

At ltheflie lte Arraugzemeufs Act was passed lu
1862, Il was perfacfly undersîood titat hsrdly sur in-
lerest waa tou being uai-ned, sud ftat securfîles or a
certain lengit of finie aiould ho iasued for inlerest
wbhlctwas nit due but earned. len years was the lime
aillcwed, suditaif cf ltaI pei-iod bas expired. You
now see wbst progrosi bas been mede, sud Il muet
i-est, cf course, with tite reaulfa cf tite nexl fIve years.
te see if te anticipations lormed witeu the Arrange-
mentseAÀuet wua pasmred wll bu ail realized.

TLe Company bas now no fioaling debf; ail ifs sup.
plv, acconiits sud wages. are pronipîiy pald a% due,

îand Ils credif lu Canada is entirai y ie-eeîabltshed.
88,The .lnt w bonde, suthcized byt e Adc f

186, bvrilg owbeen uearly ahlItseued, lte (Jompspy
d@stros to &4444atl fýwtier to M aro1iDg 8tp91Ihoplng

and believlng that if It je botter able to snpply the
wants of tbe trade of the country, aBd secure a larger
share of throngb trafflo as well, that it will iu the next
five years ho able to pay intere8t upon a sîjili larger
proportion of the capital iuvested in it To obtain this
additional rolling stock, powerB are required frein
Parlianient, and 1 will now proceed teoshow that the
prissent Bill is desfred by those intere8ted in the se-
curities of the Comnpany, sud on whose behaif 1 uow
appear before the Commiitee to advocate its passage.

'l'ho discussion of the terma ot the pressent Bil bas
been carried on for sornie time amongst the bondhold-
ers, &c., the nece@sity of raising more capital beiug ad-
mîtted The e discuissions werebrought at leugth into
a detinite shape by the Board, iu their report for the
hall-year ending 81st Decexuber, 18t66, inserting the
following clause upon the subject viz.:

ILooking te, the heavy lots which bas during the
last five years arisen from the condition of the A mer-
ioan currency, te the pressure of the exce&sive outlay
for renewals of the permanent way, to the impo88ibilîty
or the Raflway earung even the amount of revenue
now become obtanable without an increuiug quantiiy
of rolling stock, and te the re-ahzation of the expecta-
lions se [ong formed of the construction of thle Inter-
colonial Itailway, the Board consider that the tume bas
arrived for maturing a plan under which the progreas
of the trafice and tue resourcels of the uuderLsking-
now desliued f0 become an integral portion of a great
continental highway-shall be fuliy kept pace. 1hey
will be prepared at the me, tiug te Iay their recom-
meudalions betore the bond and stockholders for dis-
cussion. Any further legisiation requfred will give an
opportuulty for obtaiuiug power lu relerence te the
geueral eapitai account, sud If fhought fit, as te the
canversion of the.Postal sud Military Bonds also."

The whole question was very lnlly discussed at the
meeting at which thaf report wuasubmitfed, held in
London, on the lSth April, 1867, when the lollowing
resolution was uuanimousiy adcpted, viz.:

*Thal the Board ho requested to consider whether
any and what arrangement eau now be made wfth
advantage te the company, in regard f0 the General
Capital Âcconnt, and the position of the Postal and
Milita- Bonds, reporting to an adjurned meeting te
bie ho] d at this pla6e, ou Tbursday, the R01h day of
May, nexf, at o- e o'clock, and that the Board b. i-e-
quested in the meautime to confer on these important
subjecta with someecf the largeet holders of each clais
of londs and Stocks, sud that the meeting be adjouruod
accordinighy."

A fter that resohution was pased, tbe Board called a
meeting of the lioldersofrthe P'ostal and Milftary bonds,
and ltbe plan for thk3 arrangement of those bonds was
agreed te Subsequeutiy a meeting of holders of ail
classes or securities was called, the parties presunt re-
p resuenting an aggregate snm of about £4000,OvO 51er-
Iing of the - ompany's bonds, &c., snd after conaîder-
able discussion and sevairal meetingp, the lollowfng
resolution was unanimunsly adopted. viz.:

IThal it be recomuueuded thal powurs bu applied
f)r in the eusuing besaxon of the Canadian 1'arliarnt
to couvert the Postal and Miliiary Bonds (say) £1,200,-
000 into Equipmeul Islortgage Bonds, bearing a fixed
rate of intereet ot Issyl six per cent., sud te i-aise a
inrther @unm of' £480,ùOO Equipmenl Funda for the
purposes or the Company; the whole issue of these
Equipment Mortgage Bonda then beiug £1,700,000,
payable laI, out 0f*lite Postal sud Milltary Revenue;
sud 2ud, if ueed bu, ont of the general net I ucome.

IlThal the Act bu subjeot toi the consent of the Pos-
tal and Miitary Bon holders, sud te a vote of three-
fifîha 0of ths Bond and Stockholders preseul at a speclal
meeting.

IlAlan titat powera ho spplied te change the namue of
the Compauy te the 1 Canadian ltailway Company' "

The abovu re8olution wus silerwards made the aub-
ject of a apeclal report by the Board te thte adjouned
Mneetin g on the 30th May, 1867, wbou a large number
of boiders of ail classes of securities beiug preseut, a
resoînrion, almoat Identical with that pas8ed by the
cornmittee whach 1 have juat read, was adopfed, wlth
onjly nine dissentieuts.

The Boardi thun proceeded to draw lthe bill te carry
out thu arrangements agreed upon, sud amougat other
thinga incîndel clauses, as recommen ded iu their report
lu April, 1867, for the re-arraugemneut of the capital
account of the Company, lThe billwas then referred
te lu the uext report, that for the itslf-year eudiug
8Oîh Junc% lat, whicb wss laid belore s geueral meeting
of the Board sud Shareholders, ou the 801h Uctober
last. At that meeting il appearud itbat a considerable
unmber present obj ected to the clauses relatiug to
changes I n the capital account of the Company, cou-
teudiug that the arrangement corne to lu 1862 was a
compact wbicit onght not to ho distnrbed until the ton
Years for whlch if was made hiad at any rate mun ita
course Aller cousiderable discussion a depufation
wq a apolnted by the meeting te couler witb the

Directora, sud endeavour to arrive at a decision which
should be satisfacfory te ail parties interested. The
tputation then met the Board on the 11h Novumber,

sud afrer a full discus8ion arrived at the conclusion
iwhici l recorded iii lthe minute 1 hold in my baud,

but whicb it h not necessary for me te dotai i the coru-
mit.tee hy readiug at length. lTbe bill uow before the
commi tee launainlmonsly agreeli f0, sud I ar n -

istriîoted bt urge its speedy passage.
ÂIlUlthe r -ports I have referred 10 were prlotod, sud

o u the face of each a copy of the notice couveuing the
LgeDeral meetings was priuted. A copv of each report

sud notice was posted te every bond sud sharohol der
1according fe bis regisfered address, so that ftho fulleal
tnotice has been given to every purson lnterested.

1 fiud I omlîted f0 noticesaruatter whlch was refei-red
t0 lu the debafe on the second reading, sud wbich bas
v4.ry frequntly been miade the subjecl 0f roimark lu
lte preessI reler te the question 0f the comparative
charges made for lhrough sud local frelght. I sse il
was Ptated by one member one canse of the embarrais-

fmente 0f lte Company wus that it carrîed fhrough
r fielght >t r4teeui lh i1lUxp bfi ~ cu ~cr
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