
THE MINING RECORD.

"A large majority of the 2,000 claims in the dis-
trict are yet in the hands of the original locators--
poor men who need ithe assistance of capital.
Claims can be purchased on very reasonable ternis,
and, with the assurance of railroad connection ini
the very near future, where is there a safer field
for the investment of capital ?"

The Boundary Creek - Times."

We have received number one, volume one, of the
Boundary Creek Times, published at Greenwood
City, B.C. It is in everY war a most creditable
production. Well edited, neatly printed, and full
of valuable information about the district it repre-
sents, the Boundary Creek Timnes will no doubt suc-
ceed as it most assuredlv deserves to. (reenwood
City may be proud of ils new paper.

Mining Companies.

W E clip the following from the Mining Review,
Ottawa:

"Mr. Thos. Tonge in a letter to the Lutdon liui-
ing Journal, gives the following reasons for the
disappointments realized in mining investmnents on
this side. He says:

"Many mining enterprises, good and sound in
themselves, placed in Eugland, have proved finan-
cial failures to the shareholders by reason of the
following:

"1. Over-capitalization. For instance, a pro-
perty for which the vendor received, say, £20,000.
being more than worth every shilling of it, is
floated on the British market at, say, £50,000 or
£75,000, or even more. with the result that, wherc-
as the property would have paid handsome divi-
dends on a capital of £30,000, no management can
make it pay satisfactory dividends on the exagger-
ated sum at whch it is floated.

"2. Exorbitant 'rake-off' by promoters and mid-
dlemen, which inevitably is at the expense of the
duped shareholder. Too many promoters are not
content with a fair remuneration for their trouble,
but look for big profits from unloading stock and
not from ore shipmelts.

"3. Excessive office and directors' expenses at
the English headquarters, even though involving
the curtailing of necessary expenses at the mines.
The wealthiest and most experienced and success-
fui mining men in Colorado do not waste their
time on public stock companies with the minimum
of efficiency and the maximum of red tape formal-
ity and office expense, but form themselves into
small private syndicates or companies, the capital
being furnish~ed by themselves, and a few personal
friends, and the money put into efficient work on
the properties.

"4. Inexperienced and incompetent mining enx-
gineers, managers, etc., usually relatives or con-
nections of the directors, sent out to report upon
or manage, or in some way draw a salary at the
time.

"Everyone acquainted with Canadian mining will
endorse the truth of Mr. Tonge's observations. At
the same time it is noteworthy that not a few Can-
adian mines upon which thousands of dollars were
expended foolishly have been, and are to-day, being
worked at a profit by Canadians and Americans."

A Mendacious Sheet.

A JOURNALISTIC venture has appeared in
land under the name of the Mining

Fortunately for the credit of the mining indu$td
in British Columbia it stands alone in its a
cacy of methods which are not creditableto tîtoh
engaged in them. The mining papers of this PrO
vince although thev may not agree with each .t
at all times are, so far as we have seen, a unit
discouraging anything that may savour of unSC
pulous promotion of mining companies. The 011Y
exception is the new publication at Rossland
lining Rcrihr. It favours. and is probablY P%

lished in the interest of men who are concern
more in making money out of stpck specuIlahe
than froni Ihe developient of our mines- .
British Colunbia Jlining Record is in favour o t
ing developmnent in tilis province and the pr') r
and legitimate introduction of capital for that P
pose. The Mining Rcview says that Trail Cre$
on its knees to the public for1
for legitinate mining. Trail Creek is -
ing of the sort. It certainlv invites caP
and all it lias to do is to let thie wealth of tlfe e
triet be known in a thoroughtlv reliable mlaDß
and not througlh misleading prospectuses a
it will obtain all the capital it reluires. Trail G
is ail right and as its great minerai resources beco
more kntown through the efforts of its mining
and reputable mining newspapers money will t
in. It is already flowing in as we all know and
only thiing that Inav Ihinder it is lthe efforts Of
dacious sheets such as the Mining Rcriewr of
land.

"A uthorized Capital."
N this issue we publish a list of incorporated
1ng companies. \Ve do not pretend to say tht

compli)lete, bu t it gives a very fair idea cf the latteamnount of incorporated capital there is at the j
cent moment in British Columbia mining. dIq
safe to say that over two hundred iillion dll
represent the capital stock of our mining e i5
panies, and of tlhis immense sum how much
likely to be devoted to the devlopment of
mines? We fear a very small proportion in1de t

Most of it is, of course, only on paper, but it10
have been placed there for a purpose, which g
lieve was, in most instances, one of pure SPec .0

tion. The good of our mines had little to do *
it. . g

This inflation gives a fictitious character to I. to
investments in British Columbia. it is not fair
those who invest in shares, and leaves the door <
for the worst kind of stock gambling. No conPli'
should be incorporated for a larger sum ta
actually required to carry on its business it
reasonable amount in reserve to provide ago
contingencies. .01

In Montana we believe all incorporated caP'J
over a certain amount is taxed by the State0
the result is that companies are careful to D
porate only for such sums as may reasolablfý!0

required. The only danger we see in a law O .
kind if applied to British Columbia is that it
have a deterring effect upon the introducto'
capital generally. Capital as a rule is exeed
sensitive to the imposition of a tax upofl it,


