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CANADIAN BANKING P‘ACTICE. jor to the collateral customers’ loans as they fall

-_— as the manager may direct.
‘By H. M. P. Eckardt. No Object in Protesting. ‘
‘ 1 et ; , At the end of the dav, if collateral notes
Sl XIX. unpaid, there is no ob;ect in protesting them,
The_ particulars required in the ledger are: Date those cases where there is an endorser other than the
received, number, name of promissor and of endorser, | customer on whose account they are held. The hagk

holds the customer liable on the discounted
if any (the customer himself endorses all the notes in his against which the collaterals are lodged ?‘* 3

‘account,” but he is not considered an endorser), date of | nothing gained by protesting his name on his
note, term, due date, amount.. On each. page, after the» It has been described how the various
columns reserved for these partnculars, are ‘at least three | the collateral ledger are credited with deposits of
more—one each for. debit, credit, and balance. Sometimes it happens that the customer desires
a0 draw certain notes lodged by him for one reason
Customers’ Collateral Notes. lother. On his securing the manager’s consent
When a list is deposited the total is-extended into are given up to him. Receipt forms are w
the credit column and added to the balance previously purpose. The notes to be withdrawn are ente
existing. The balance shown reprecents the amount of forms and totalled.
collateral notes held on the ¢ustomer’s account. % T he. Zt;stol:er siggs,has acknowledthg;u
After they are entered in the ledger the notes are has received them, and the notes are L
diarized and l};anded over for checkmgg and filing away, 'to him. Each bill on the form is then marked
the same procedure being followed as in the case of the returned, with the date, in the collateral W !
discounts and collections. The list forms, which con- |the diary. , "
tain the hypothecation of tha notes, are filed away so as ! Withdrawals in Debit Columns.
to be easily accessible. | ! "The total amount of the withdrawals is ”hﬁ
. The remarks made in cotnecnon with the notification | debit column in the customer’s account in the ollateral
of discounted bills apply with equal force to collateral |ledger, and is deducted from his balance. The numben
notes. |of the surrendered bills are set down opposite the
When Collaterals become [).., ‘ *entry pamculanzmg the notes making up the tok
When the collaterals bécome due, the teller takes It is necessary also to debit thé e
them over with the other bills due and follows the same | :ocount wbeln -y - “°t°i" ”; paid pra : »
process in collecting or- effecting payment. The pay- is cash collateral account. In :1'3 Chen “
ment of a collateral, when received, is really a payment ™ar ked off paid in the ledger and diary. :

on account of the indebtedness to the bank of the cus-| _ lhere are two general accounts

lied collateral notes in the general ledger. One®
tomer who lodged it. It might, therefore, be a’:c intaral sotes on land,” diisioe & R

h t |
with propriety on any of that customer’s notes, agains ¢representmg Pglonmr P sap: < N

which the collateral was pledged, that happened to be e . ¥ Sy
_glue, and if none. were due, then on the next one to Pank.  ,The other is “‘Collateral a:o;ounts < of the o
’become due. This could be done with collaterals pledged credit balance, and representing the total

lateral accounts of the customers. * es of
generally against a line of discounts.: {The proceeds of ol o
any that were pledged speciﬁcally against a partncularql;l:.‘i::’a::sc:::‘:dy with ““Collateral M'

discounted bill would have t lied #6 that bill, and Ledger.

n;s:: u:ther " e e e Baten A To balance the collateral ledger the %

: But to apply the proceeds direct to the loans or bills in all the accounts.are taken down and :‘“'
secured. by the collateral is nmot convenient for several total should agree with the balance shown

collateral accounts in the general ledger.

reasons. The clearer record is kept and entries are :

_ economized by crediting each. payment on collateral At the end of every day, or on balance “’"i I‘

notes to what is called the ‘‘cash collateral account” of DOOk entries are made for the collaterals
for those surrendered or paid. The account, “

the customer who lodged it. So, on receiving payment, -
the teller makes out a slip crediting the amount, less the NOtés on hanﬂ is debited with 'fhe total .:d?““‘
commission charged by the bank, to that account. lodged, and “Collateral accounts’ is credi

same amount.

Enough - particulars are put on the slip to identify
-yl 4 4 ’ | The total of all notes surrendered and paid

the bill. :
The cash cpllateral accounts are kept in the general Athe same way, debited to collateral accounts and
to collateral notes on hand.

ledger, an account being opened for each customer | pou i |n B
having collateral notes paid. It will not be out of place The account, ““Collateral notes on cod "
here to emphasize the distinction between the two kinds )the same as fis the cash account; it is debi

- of accounts. | receipts or mconhe. and credited thh the outh-‘

Some Examples. . S S ——
The collateral ledger, let us say, shows a balance '
of $8,426.73 at credit of the ‘‘collateral account Jno. |- " DEBENTURES OFFERINC.

" That means the bank holds collateral notes on i Until September soth ‘4°°°6ﬁ‘
taccount of Jno. Jones’ mdebtedness to it e e S y-tre:
J J o i amountmg - coupon debentures. Jos. Andrew, secretary-treasuret,

$8,426.73.
Didsbury, Alta.— 00 6 per cent. fire applm
The ledger will state whether these notes are held | ¢ per cent. st'reet im;:'f)’vsementpfiebentures. L. E. Eby “

generally against the indebtedness or specifically against | retary-treasurer. (Official advertisement appears on
pdrtmuldr loans. Then the gencral ledger shows that | Page.)

there is at the credit of ‘‘Cash collateral account Jno. T R p— “peacd
Jones” $340.11. This latter sumt represents actual cash The snanal fair of the’ Misheri Townslups Associatio®
held by the bank (received ‘as payment for collateral | is usually a good one. ' The present year’s, which “ »
notes) for applying on such of Jno. Jones’ notes as the | day, is no exception.

notes were pledged against. | The security held, in Jno. S . o
Jones case, would be, therefore In notes, $8,426.73;
Regina has mot received an offer satisfactory t0

: =~ m s L) f debe t to $555
F h autliorttlés for its debentures, amounting $555,000,
ro the cash collatcral accounts the funds are ity Sns dechBed & ithdr i fr. }

transferred to the particular notes to which they pertain, present.




