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1M THOMAS WHITE 
ISSUES REPLY TO 
HOME BANK REPORT

Sir Thomas said that In deciding, 
as fourtd by the commissioner,- to 
call for special returns under section 
113, and a report from the bank’s 
auditor under '66 A, and in deciding 
not to make an external investiga­
tion which would have caused a run 
on the bank, whether solvent or in­
solvent, he had necessarily had re­
gard to the reassuring statements 
made to him by Mr. Crerar and the 
western directors (who had previous­
ly made -complaint) to the effect tha: 
no external audit" was equlr.d, and 
to the financial conditions prevailing 
at the time, which was at the most 
critical period of the war, when the 
maintenance of national credit 
vital, and when a run upon the 
Home Bank was likely to be much 
more severe upon the bank than it 
would have been in time of peace. It 
was very strange, said Sir Tnomaa, 
that the report, at least as publish­
ed, made np-reference whatever to 
the assurances given the Minister by 
the western directors as to the bank's 
condition and prospects, or to ‘he cri­
tical financial conditions prevailing 
at a time when the nation was en­
gaged in a life and death «struggle for 
l(s existence.

Sir Thomas further said that it 
was absolutely Impossible, for the 
commissioner or any other living 
man to place himself In the position 
of the Minister erf Finance in, 19*6 
and 1918, and say now what he 
would have done then If he had been 
Minister- Moreover, the commissioner 
never had been and never would be 
Minister of Finance, and the expres­
sion of bis personal opinion as to 
what he thought he would have 
done if he had beep Minister, and 

' whether he would have felt justified 
in ordering ah external Investigation 
of the bank, was without special 
value.

Sir Thomas concluded by saying 
that he had, through his evidence 
and argument before the commis; 
sioner, placed the facts fully before 
the Canadian public, who were the 
final court for the determination of 
all questions arising as to the pro­
per discharge of their duties by 
ministers at the Crown.
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(By Canadian Press.)

Toronto, June 12.—«Sir ^Thomas
White today, commenting upon thé 
McKeown report in the Home Bank 
inquiry, said: “As to the commis­
sioner's finding oh the facts as he 

authorised to do under the .In-was
quiries' Act, I have no comment to 
make. In this regard the report 
adds nothing to information •thready 
possessed by the public and widely 
discussed by the press.

"As to the statement of the oom- 
'tnlssloner that the condition of the 
bank as revealed by representations 

'made to the Minister in 1916 and 
.1918 was such as to Justify-an in­
vestigation under ths powers con­
ferred upon the Minister by section 
66 A of the Bank Aot, the com­
missioner had no power or authority 
under the Inquiries' Aot to make any 
such finding. His statement in this 
regard Is, therefore, a mere expres­
sion of hie personal opinion, devoid 
of any Judicial weight or value 
whatsoever.

"It is, moreover, an opinion form­
ed eight years efter the event and 
with full knowledge as to the bank’s 
condition as revealed by the In­
vestigation of the liquidator:,, 
which in 1916 and 1918 was con­
cealed from the Minister by false 
and fraudulent statements received 
from- the, bank.

“It is for the Minister and for the 
Minister alope In the exercise of hie 
honest judgment as to the ciioum- 
stances and cdndltlons at the time 
to decide what course, under * the 
Bank Act, he will pursue. The 
statute 1» not mandatory b-it per­
missive, and for the exercise of this 
purely discretionary executive action 

e Minister under constitutional law 
Is responsible only to Par-.‘ament, 
and not to any commission or other 
tribunal whatsoever.!?,S,fié*

,

L---, A : , ; v
méëm

-,

A
•• .

- ■
"-E- gpl

. but E
.

Pm.

th

:
*: : vv \

=«■1
" 11

r V, "

MEIGHEI: PAPERS, Series, 3 (II.G. 2', I, Volume 91 )Aj

I
rillV:

PUBLIC ARCHIVES 
ARCHIVES PUBLIQUES

CANADA

f
K

il:-. Im !

'M :
«

m

A:

•#

m

C
D

 Ve

• -


