vative estimate of the reserve is 10 billion tons. At first when
there was a lack of technique, the Anshan Iron and Steel Works
was involved in an annual loss of Yen 3,000,000. Later, new
methods were discovered, and the techmique developed so that
during 1926 the loss was only Yen 150,000 and a year later
there was a profit of Yen 800,000. If the furnace is improved,
we ought to earn at least Yen 4,000,000 a year. The quality
of the ore at Penhsihu is excellent. By amalgamating it with
the Anshan Iron Works, we shall have the comfort of being
self-sufficient in iron and steel.

The iron deposits in Manchuria and Mongolia are estimated
at 1,200,000,000 tons; and coal deposits, 2,500,000,000 tons. This
coal ought to be sufficient for smelting the iron ores. 'With such
large amounts of iron and coal at our disposal, we ought to be
self-sufficient for at least seventy years. At the rate of $100.00
profit on each ton of steel, for 850,000,000 tons of steel we shall
have a profit of Yen 35,000,000,000. This is a tremendous asset
to our economic resources. We shall save the expense of Yen
\120,000,000 which we pay for the importation of steel every
year. When we can have sufficient iron and steel for our own
industries, we shall have acquired the secret for becoming the
leading nation.in the world. Thus strengthened, we can conquer
both the East and the West. In order to attain this goal, the
iron works must be separated from the South Manchuria
Railway. Such unified control will keep China from preventing
us to become self-sufficient in iron and steel.

2. Petroleum

Another important commodity which we lack is petroleum.
It is also essential to the existence of a nation. Fortunately,
there lie in the Fushun Coal Mine 5,200,000,000 tons of shale
oil, from every hundred catties of which six catties of crude oil
smay be extracted. By means of American Machinery, every
hundred catties will yield nine catties of refined oil good for
motor cars and battleships. At present, Japan imports from
foreign eountries 700,000 tons of mineral oils every year valued
at Yen 60,000,000. These figures are on the increase. As there
are 50 billion tons of shale in the Fushun Mines, the yield
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