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culture; Dr. J. F. Baath, chief, ecanamic
branch, Departinent af Agriculture; R. F.
Kennedy, editar, Montreal Foemily Herald and
'Weekly Ster, as well as departmental experts.

Serving in an advisary capacity are: H. H.
Hannam, president af the Canadian Federation;
a French Canadian naminee Henri Bais af the
Caaperative Federée, Montreal, and Doctar
Drummand af the Ontaria Agricultural Callege,
Guelph.

The questian I wish ta ask the minister is,
Has this carnrittee submittcd a repart ta hirn;
wauld the minister be prepared ta give a
résumé af that repart now, ar wauld that
repart be available ta members af this hause?

Mr. GIBSON: The carnmittee spaken *af
was set up by the Departrnent af Natianal
Revenue in arder ta da whatever was passible
ta make it seern simple far the farrner ta f11l
in an incarne tax return. A survey had been
made amang the farming camrnunity, and it
was faund that there was nat an aversian an
the part af farmers ta paying incarne tax, but
tbey did indicate that they were finding diffi-
culty in' filling aut the returns. Naw the
department said, We are prepared ta use any
return that will meet the needs af the farmers,
and if there are any suggeitians that wauld
simplify tbe returna farmerly used we shall be
glad ta adapt thern. This carnmittee was set
up and gat ini taucb with the departments af
agriculture in the different pravinces, coim-
municated with the farmers' jaurnals and the
variaus agricultural assaciatians and received
a number af suggestians as ta haw thc farrn
cauld be simplified far farmers. As I say, the
departrnent undertaak ta accept it if the cain-
rtiittee cauld bring in -a suggestion as ta a
sîrnplified farm.

After the carnrittee had carnplet:ed its wark
they braught aut a farm. It was a very cain-
plete farrn; it had all the items included sa
that the farmner cauld sec exactly what he

sheuld include as incarne and as expense. But
when we gat, the farrn set up it cavered six

pages. When sarne fariner members af parlia-
ment saw it they said it was f ar taa camphli-
cated. Others wha studied it thaught it was a

great impravement and recamrnended that it

be put inta use. Althaugh a farmner might be

frightened wben he saw it they thaught that

when he read it thraugh he wauld find it af
great assistance.

Since that time we have braugbt aut, ai
are bringing aut, wbat is known as a simplified
farrn. I do nat knaw whether 1 should say
that any farma can be simple, but my staff hai
prepared a sirnplified farm. It is sirnplifiec
nat in the computatian af the incarne, but ir
the camputatian af the tax. It is cansiderec
that if a man knaws what bis incarne was h

can. fIll in the farm. and find out what his tax
is in ten minutes. That farmn is applicable*ta
farmers as well.

Mr. FRASER (Peterborough West): What
does the minister mean hy "ta farmers as
well"?

Mr. GIBSON: This sirnplified farm. is
applicable to taxpayers with incomes up ta
$3,000. Cansequently it can be used by farmers
wha have incarnes belaw $3,000. It may be
necessary ta have additional pages that can he
attached to assist the fariner in estirnating
bis incorne.

Mr. MARSHALL: Does the minister mean
net incarne of $3,000, ar grass incarne?

Mr. GIBSON: Net incarne af $3,000. He
rnay need same farrns ta assist him. in warking
aut bis incarne, because I tbink that is ane
af the difficulties; sarnetîrnes a farrner daes
nat knaw haw ta classify the variaus items as
incarne, and he lases track af sarne af the
things that shauld he included. At the saine
time I admit that aften a fariner does nat
dlaim. deductians ta which he is entitled, such
as depreciatian. Cansequently, if we can help
the farmers in that way, I think the simplified
farrn prabably will meet their case better than
putting aut a six-page farrn which rnight
frighten thern aff at the very autset.

Mr. MARSHALL: Are any af thase farms
available naw?

Mr. GIBSON: They are nat available yet,
because the table wbich is included in the
farm mnust be appraved by the hause befare the
farrns can be put out.

Mr. ROSS (Calgary East): The minister
explained ta the han. member far Lake Centre
the rnethad af calculating the incarne tax an
the basis af cash incarne. Is there nat an
alternative rnethad by wbich the fariner ean
calculate bis incarne tax? Has the fariner nat
the right, like the merchant ar ather business
man, ta value his assets, say as af January 1.
1942, and again value bis assets as af Janu-
ary 1, 1943, with the difference representing bis
incarne far the year; and can he nat-pay an
that basis? Is ha nat entitled ta make aut bis
incarne tax return an that basis?

Mr. GIBSON: The case ta which the han.
member far Lake Centre was referring ivas an

*the cash basis. A fariner can ga an the
1accrual basis if he wishes, and in that case

he takes bis inventary at the beginning af the
year and &gain at the end af the year.

Mr. ROSS (Calgary East): He can da it an
cither basis?

Mr. GIBSON: Yes.


