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Mr. MACDONALD (Brantford City): Can
the minister tell us that?

Mr. ILSLEY: We shall have to discuss
(bat %%-len the bill is before us. The observa-
tions of the hon, gentleman will be borne in
mind wben the bill is being prepared. I do
not wish to go into the provisions of a bill
%vhen it is nlot before us.

Mr. FRASER (Peterboroughi West): Can
the minister tell us what interest rate wifl
he charged?

Mr. ILSLEY: No.

Mr. FAIR: It seems to me that tlic coin-
mittee is' 50 badly clutterod up witb lawyers
that we cannot figure out where we are. 1
do not think (bey have figured out where
we are. The Minister of Finance and the
income tax commissioner are qualified lawyers,
but it bas taken the committee about (wo
hiours to find out about penalties and interest
on underestimates of income. So far as the
farmer is concerned, lie cannot make any
accurate estimate. Late in July or early in
August hie may consider himself to be a
rich man and then wake Up tlie next morning
ready t0 go on the road.

Mr. MACDONALD (Brantford City): He
does not pay bis fax until the end of the
year.

Mr. FAIR: His crop inay be destroyed by
frost or bail or sometbing of that kind. There
is no possible way for a farmer to estimate
what bis income will be.

Mr. GIBSON: Farmers are not included.

Mr. ISNOR: I sbould like to say a word
along the line expressed by the hon. member
for York-Sunbury.

Mr. HANSON (York-Siinbtiry): 1 an' glad
ta have some support.

Mr. ISNORý I can give some support, but
I certainly cannot go as far as tlie hon. mem-
ber. Formi T.7-B applies to individuals whose
income <a) is deriv'ed fromn carryîng on a
business or profession other than farming, (b
is derived fromn investment, or (c) is more
than twen(y-five per cent derived froin sources
other (han salary or wages. Tue first payment
of twenty per cent is due on March 31, and it
is in connection with this tbat thie question of
interest or penalty is raised. In(erest is pay-
able in respect of late or insufficient paymient.
I do nlot believe thiat particular clause is new.
We have ahways had to pay interest on under-
payments. I contend that tlie departmen( is
justîfied in making this interest charge. NVhy
should a business man with an income of, say,

$100,000 for the current ycar not pay interest
if, witli a tax of 820,000, lie pays only $5,000?
If lie bad to borrow (lie 815,000 fromn the ban].
to carry on bis business he would pay interest,
and I (hink lie should pay interest if lie with-
holds that amount fromn the government. As
I say, I believe tlie department is justified in
charging interest for insufficient payment.

I strongly urge the minister f0 take into
consideration a readjustment, and I suggest
that (bis readjustment take place at the end
of tlie second period, namely, June 30. I say
that because business men are not obliged to
make f heir complote returns for 1942 until
June 30, nor are they in a position, on account
of tlie shortage of auditors, to have a clear
picture themsehves prier to perhaps April or
May of the current year. I intend to speak
of (bat Inter, or, if permi(ted, I include it at
thie presenit time, aithougli, riglitly speaking,
it cornes under resolution 4 or 5.

I ask tlie minister to (ake into considerafion
thie plea raised by (lie lion. member for York-
Sunbury last year in regard to private firms
enjoying flic samne privileges as are enjoyed
by corporations, namely, (bat tlie smaller or
private firma, controlled by individuals, lie
not discrimina(ed againat in favour of a cor-
poration, as occurs under the present regula-
tions. Last year the minister accepted (lie
suggestions of (lie hon. member along with
others wlio supported him, and an amendment
was brouglit in by which. we were ahl treated
alike. If (bat was sound last year it is equally
sound and (rue now, but to a vcry mucli
greater extent.

Mr. HANSON (York-Sunbury): Correct.

Mr. ISNOR: Tliere are fewer accountants;
businesses are more complicated, and more
returns are required. Private firms should en-
joy (lie saine benefits or have tlie samne period
of time in whicb to make returns as cor-
porations.

Mr. ILSLEY: If I may interrupt, we pro-
pose an amendmient under resolution 4 cliang-
ing tlie date from, Mardi 31 to April 30.

Mr. HANSON (York-Sunbury): I amn
very muoli obliged to tie minister.

Mr. ISNOR: That is one monti additional?

Mr. ILSLEY: That is riglit. It may nlot
completely meet (lie desire of (lie lion, gentle-
man.

Mr. ISNOR: On behalf of (lie business
men I ex(end tlianks to thie minister for going
(bat far, but I stili contend that thie adjus(-
mont period might be exteaded to June 30 as
far as f le actual returns are concerned under


