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$866.00000O, while the ordinary expenditures
in 1931 alone were $920,000,000. Not only
have w-e had these ordinary expenditures, but
almost ail geverniments have been getting by
throug-h adding- to our debts. Debts have in-
cieased even fa'ster than ordinary expenditures,
the per- capita increase being 147 pier cent of
the rate of increase in ordinary expenditures.
The expenditures in debt service during 1930-
31. the last figures given by Mr. Evans,
arniounit, to S225.603,554, or one quarter of the
entire expenditures. It is an appalling situa-
tion. Governiments luxe become vast debt
col1ecting agencies; we exist very largely in
order te gather from the littie people ail over
the country huge sums, of which then we tura
over a very considerable proportion in the
form of interest.

Here is another table given by Mr. Evans.
The pur capita taxes in 1895-96 were $10.94; in
1904-05 they were $315.98; in 1913-14 they were
$31.20; in 1921-22 they were $66.10, and in
1929-30 thev increased to $77.08. Taking the
censtis return of 1921, and taking the average
family as consisting of 4-62 persons, the
averqage tax per family in 1913-14 was $144.14,
w-hile in 1929-30 it was $35610, or almost, two
and a hiall times as much, practicaliy $30 per
month. It is ail verv wcll for the Minister
of Finance to say that we have a, sound
financial structure. 1 do flot sec how we are
geingý to struggle along- under this load very
mlich longer.

In a recent number of the Canadian Forum
Mr. D. C. MarGregor contributes an article
entitled The Threat of Financial Crisis, in
which hie gives us somte idea of what this
enormous debt, lod really means. I quote:

'*.one-fifth of the national income is being
divertcd by taxation already, it bas almnost
reached its lirnit. In order to, pay their taxes
(which includes pay,ýing themselves bond in-
terest), Cana dians now work for the coinmon
trea.lîîy for two and one-haîf rnontlis in every
,yea r.

I wish I could have brouglit that st-itement
te the attention of the hion, gentleman whio
preceded me. Hie spoke about little ciuts
here and there; he tricd to show how the
advantages derived by the fermer under this
budget would offset aIl the d'isedvantagcs in
the formn of highier taxation on sugar and se
on, but just think what our taxes really meen
to us to-day. Out of every twelve months we
work two and a hall months for the state,
just in order te pey the taxes. Consider the
bondholders to whom we are peying such
trihute. I continue te, quote:

I)îwing the nincteen ýtwenties the holders of
gox-errnent bonds received four per cent of the
national inceme, and were quite satisfled. To-
day thev are receiving more th.an seven per
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cent of the national income, and with that
lerger share thcy cen buy from fifteen per cent
te thirty per cent more goods than when the
bonds wero issued . They have gained richly
at tie coiiiiuniity's expense, without rendering
any Porrespondling service in return. due te the
catatrophie fali in prices.

Mr. MACKENZIE (Vancouver): Whose
words are those?

Mr. WOODSWORTH: I am quoting fromt
an article by D. C. MacGregor which appeared
in the Canadian Forum. In connection with
this payment of the interest on our bonded
indebtedness meay I suggest that it is ahsurd
thet we should continue te pey a premiuma
te the Canedians who heppen te held bonds
payable in Newv York. I think it a disgrace
that a certain group of Canedians should thus
profit at the expens-e of the great masses of
thre Canadian people. The Dominion Bureau
of Statisties estîmates that the total of thre
bonds se held, including only the direct
obligations of tire dominion, the provinces
and the municipalities. is at leest $600,000,000,
1 would suggest te the Minister of Finance
thet if he wents te raise a little more revenue
lie sheuld colleet that extra premium. There
is ne eerthly reesen why Canadiens who hold
such bonds should net have te subseribe very
libcrelly te the cest nf cerrying on the effairs
of the country.

The situation luas become impossible. 'We
might euit down our debts, but that is net
suggested at ail. Rather the Minister of
Finance is inteat on as nearlv as possible
making his budget balance, and hie intends te
do se hy cutting dlown expenditures. Hc celîs
the iaterest charges on the debts uncontrol-
]able and takes it, for grented that they wiIl
be peid one hundred per cent. It seems te
mie tiret the time is rapidly approaching when
we will have te face tire cutting down of our
bonded indebtedness. Tis might be donc
by a reduction in the face value of the bonds;
it might ire donc by converting these bonds
se that we would pay a smaller rate of in-
terest. or it migirt he donc by inflation. 'We
in théis cerner of the house are inclined te
think thet inflation would ho the fairest and
easiest way te carry eut the eperatien. It
is truc that the Minister of Finance Propose..,
a conversion boan, but hie says it will ho on
a basis that wvill keep feith with the investers
and wili net in any sense invelve a repudia-
tien nf existing contracts. I would point
eut te him that cIter ail the bondirolders
to-day are receiving precticeily ttvice as much
as they should receive, beceuse to-day the
dollar xvili purcirase twice as much as it would
buy when the bonds were issued.

It seems te me, Mr. Speaker, that the posi-
tien is something like this: I believe that in


