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LIBERALISING THE CAN %31:‘&1‘1 ‘SSFHEI‘UI.ED AFIATION MARKET:
Tax GRADL “UA.L.I.ni cﬂPPR{; & H To DEREGULATION!

Fenneth Button

1. Intodection.

The past decade has witnessed & considerable relaxation of taditionsl, econoimic regulation of
mackets?.  In particular there has been a movement away from direct controls over market eﬁn‘g.?
and exit; ouiput; rates of return; and price setting and towards regimes of quality and sccial

remdaton whichaim to regulate & e standands adopted Sy iose active in tie market  This shift
i emphesis of policy hes besn boih broad in its international coveraze and extensive in the
zecors involved®.  Accompenwing the changes in econoimic regwlation has often been a reduction
of public sector involvement more gemerally. There have been, for example, extensive
programmes of privatization in some countres and even i many communists there has bheen an
active encouragement for graater private sector participation in the economy.

- .The exact natore of the reforms have differed from-country to r'mmnj and within countries haz

varied scross sectors. There are a variety of specific reascns for thiz which we do not intend o
detadl hiere.  Suffice it1o sa that in part these varstions must reflect the different starting points
in each country - some have a much longer experience of extensive economic regulation and their
3wstems are more entrenched.  But also the fact thet the actal nature of regulation dirfers quite

3w‘q_f1r'qht_" hetaresyy atates meanz that the DIRZSUres forcha 4] haye themzelives vayied
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¢ indication of rh-z f- e .mi hmn b of ?. :
toriad studies contained in, K.J. Suttor smd D. Swesn (ods] Fiv v of Semelioere Kwbem, [Caford
niversity Press; Dufond), 1988,
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