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lonial Journal of Commerce" of Montreal, the and the injustice on the other were apparent

Týrade Review " of the same city (in 1870), andhe Toronto Journal of Commerce."to al men; at least they became , in the
1 S8T3ED EVERY FRIDAY MORNING. lig t of subsequent experience. Sales of
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4 ". .................. l0s. sterling a Vear. practically as vicious in prînziple as the
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EDWD. TROUT, MANAGER railway construction is quite a different
- - matter. The railway gives value to the
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Fi makea the settiernent of adjoining lands pos-
IE BARGAIN WITH THE SYNDI- sibe. Whether it is desirable to pay for

CATE. the facilities of. arailway in land rather than
in money, or in monerit rather tan in land,

The trth about the Pacific Syndicate must depend upon circumstances. x the
s to be that the government experi- actual case, it is better for the country that

eleed 1orne difficulty in finding mnen titan- land should be utlized, than thati the
cially capable who were williug to take hold country should bind itself to a fuil money

'ofse gigati an undertaking as the iPacific payment. On tiis point there is somethine
ltailway, and in which therecwas so large an like a general agreement.
elerinent of uncertainty. The Goveroment In what, then, consista the danger of the
wa8 Ulnde the necessîty of finding contractors creation of a landed monopody i The answer

to take the work with ail its contingencies, is, we take it, that the grant is made without
*hie neither the members of the Syiidicate limitation as to price or the time of selling.

any other capitalists were under any Whatever danger there is, is to be found
tleesCity of taking the contract. Thus, at here. As the Syndicate gets each alternate
the start, the odds were ail agaist the Gov- section on either side of the road, there

e and in favor of the Syndicate. If remains as large a quantity of land as that
the bargaiii is, in soine respects, as it doubt- which it will get without these limits. over
furiseems , one-ided, the fact referred to which it has no control. These conditions
en es the explanatin. It was wellknown create competition, the law of which the
e attl covernwnent wasanxious to deal with Syndicate cannot evade. It cannot sel at a

sonianic; and it was not want of publicity higher price thain the other lands in an
ait prevnted competitors with the Syndi- eqnally favorable position can h. hought

eee Woth which the bargain was finally for. This competition will furnish an auto-

a counrth forward to offer better terms. cratic limitation of price, which will at least
far as we know, the term actually be as good as any artificial limitation that

le e had to be conceded, in order to could possibly be devised. A limit of price,
essiy agreemeng at ar. The feeling in the artificially fixed, could e evaded by nominal

et and in the Legisiatura was iii favor sales, the purchaser at once putting Up the
work being done by a company. price. But the market price, the effect of

POlitial parties were committed to that competition, cannot be got over. It is at
ofthe question. The alternative was once the beat and the rost natural limit, ao

ate prOvernment to go on with the con- long as the effeots of co petition continue
%kttl 1as it had commenced, committing to be feit.

de t hih money expenditure which B t if this competition ceased to produce
8 'I , coin iwas not prudent to incur, its automatic offect, as it would if the ma-
arara s ce in which, seemed like fate tenas of competition were exhausted; in

Itig ,o t VIctim to mein. other words, if ail the competng landa were
of4tht urprising, if, under these circum- take out of the market, some other reliance

th e bargain contains some things would become necessary. In that event, a
% n oIf us like to see. The dread of fixed limit of price would be desirable, and

the OIloPoly being created is natural, under it is very unfortunate that it has Iot been
frmiw th tqces: a land monopoly and a provided. Time is another element which

the onoPoi combined. 0f land com- xigbt be taken into account. It is not
e nytoa mereîy for commercial pur- probable that the Syndicate will attempt to

'4.Md Without any ulteior object of hold its lands till the competing lands are al

sta 8et ui iproements, the o ut of the market, and then exact a monopoly
Whic7 ,f theb ain cnin orth A woeuica price. Its intereat, as the owner of the

railway, is that as much land as possible
shall be made to produce something to
furnish freight, at the earliest moment pos-
sible. No railway company receiving large
grants of land bas attempted to play dog in
the manger in this way, and it is not probable
that any ever will. But there is a conceiv-
able residuum which the Syndicate might
desire to hold for monopoly purposes, after
the greater part of the grant had been dis-
posed of. There ought to have been some
provision to guard against this danger. It
might have been either in the shape of a
limitation of price, or a requirement that
the company should dispossess itself of the
lands within a given time. The danger of a
land monopoly is not immediate, but it would
be well to guard against it when the danger
may be expected to come. A company which
gets a considerable part of its pay in land
must realize on the land, as soon as it can;
on no other principle could this kind of pay
be taken ; so that, in this way, the danger of
monopoly is reduced to a minimum ; but it
is certainly desirable that no trace of it should
be allowed to exist.

The chances of a railway monopoly being
created are perhaps greater. The perpetual
exemption of the railway and its plant from
taxes is injudicious, and it ought to have
been unnecessary. What a new road like
this wants in aida of this kind, it wants in its
infancy. There will, in all probability, come
a time when the Canada Pacific will be a pro-
fitable road ; and when that time comes, it
will not be reasonable that the road should
enjoy exceptional immunity from taxes. The
most that can be said in extenuation is that
this exemption is a part of the bargain. We
answer, it was unreasonable to make it a part
of the bargain. A railway free from taxes
enjoys an advantage over taxed roads ; and
the inequality creates an elemont of monop-
oly, which, combined with other exclusive
advantages, may become a source of future
danger. The right to build branches any-
where is a grant of unknown extent ; because

the importance of future branches cannot
now be accurately measured or even esti-

nated. It is too sweeping and exclusive to
be wholesome. But it does not, in terms at
least, create a monopoly, except to the south,
for a term of twenty years. Still the com-
pany that owns the Trunk line has an advan-
tage which no other builders of branches can
have; and with this advantage the Syndicate
ought to have been satisfied. What it ought
to take, as the total amount of its remunera-
tion, it was for the Syndicate to say ; but no
part of its compensation should have been
put into an obnoxious and injurious form.
The public interests should have been guard-
ed at all points, And this, we are sorry to
say, bas not been done.


