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. CRIPPLE CREEK NEWS.

ELRTON, RAVEN AND TORNADO.

Three Cripple Creek Companies Consolidate.

What is o veritable fire cracker in mining
consolidations was touched off Tuesday
and resulted in such a deafening explosion
that all the 5- cent affairs which have
amused the boys to no little extent lately
were clean forgotten. The report vibrated
through the mining world Tuesday after-
noon not two minutes after a big mecet-
ing touched off the fuse. The meeting
was composed of representatives of the
Raven, ‘l'ornado, and Elkton companies,
who agreed that the Raven and ‘Tornado
companies should go out of cxistence, and
that henceforth the Elkton Consolidated
Gold Mining Company would be the whole
 thing.

Of course it wasn’t meant to go off. 'the
affair was too big to explode before all
the preliminaries had been perfected, be-
fore all tho ‘‘good fellows’ had been put
on, but perhaps a spark from a confiden-
tinl cigar did the damage, for at any rate
before the promoters had thought of the
noise, thero it was, eur-splitting, even to
them,

There has not been o deal consunminated
in this city in the history of the Cripple
Creek district, not only because of the ma-
ganitude of this one, bhut for its far-ceach-
ing results. Three great mining companics
working in perfect harmony, cil the pro-
fits accruing in one ireasury, all ti:e man-
agement in the hands of onc set of man-

agers, It will mche the Elkton one of
the very largest mines in the camp.
In the first place tha capitalization of

the Elkton is to be raised to 3,000,000
shares of a par value of $1 each. The Ia-
ven and Tornndo will go out of cxisten,
ce, but there will be distributed among the
sharchoiders of the Raven 625,000 shares
of the Elkton stock, and the ‘Tornado
stockholders will get 500,000 shares. "o
the stockhbolders of the wmlkton compan: a
dividend will Le paid consisting of 2h0,-
000 sharcs of the stock and that amcunt
with 1,125,000 shares will be swhat the
Elkton will get of the totnl capital stack.
Now glance over the following table:

Raven gets ... ... c eee e 685,000
Tornado et e cern sere oo .. 500,000
ElRton EEtS cev cee ceer seee nae 1,3%5,000

Total ceoi ceer ree cree sevesrences 2,500,000

It will be noticed that after the distri-
bution hng been made in this way, which
was most carefully figured out according
to thc relative valuo of the assets of tho

twa companies, that the total amovat
falls 500,000 shares short of the totul ca-
pitalization.  This amount will remain in
thoe treasury of tha company, and will af-
terwards be used to sccuro mora property,
which Is a stipulation of the deal.

In consideratfon of the distribution of
stock a8 above tabilated the Raven come
puny surrenders to the Elkton all its as-
sets excepting the treasury stock, which
will be killed, which {ncludo about 950,~
(00 cash and {ts 21414 acres of ground and
all the fwmprovements thereon. The Raven
is capitalfzed for 1,500,000 and the odd
500,000 is the treasury stack. ‘I'ho ‘Tor-
nado turns into the Elkton all its asscts
which include about $50,000 cash, and 14
acres of ground and improvements.

The Tornado is capltalizsd for 1,250,000
with 100,000 shares in tho treasury, which
will be killeu. The Elkton contributes its
treasury funds and 3434 acres of gro:nd.
The new Elkton, as it may bo termed, will
own 70 acres of thg finnst ground on Ra-
ven Iiill, all in a group.

Beforoe the deal i3 a deal, it must be ra-
tified by the stockholders ot all the three
compunies and as n call must be Ilssued 30
days before a mecting can beo held, it will
probably be letween five and six weeks
before the thing is legally consummated,
but it is given out officially that virtually
the consolidation is perfected now and
that all the work on the tarece properties

wiil be under the supervision of George
Bernard, president and manager of the
Elkton company.

The significance of thig gigantic conso-

lidation attached to two things in parti-
cular: Tirst, it avolds »'l litligution which
was threatening all three of the companics
Sccond, it enables the mines to be worked
wore casily and cconomically, thus giving
the stockholders more profits than if each
company were working by itsell.

First—The rumors of litigation between
the Raven and ‘Tornado have been publish-
cd fully in the “Mining Investor,” but in
order to have this complete, let it be safd
ant this time thut the workings of the two
companicy, are gradually approaching on
two different veins, aund that a serious li-
tigation was imwminent which would have
to decide who would owp the ore at and
below the junction of the veins. By this
deal which was brought about to avoid
the great expense to the stockholders of
both companies, all litigation is complete-
ly obviated.. Also it scemed very likely
that the Elhton would become mvolved in
the litigation. The vich vein which was
opened on tie Walter claim of the Elkton
dipped into Tornado ground  ‘This deal is
the height of wisdom as it saves hundreds
of thousands of dallars which will be paia
in dividends instead of going to the attor-
neys who might fight for years over tho
Adiffcrent snnrls of the tegal knot.

Second-—Thi. combined properties will all
be worked through the main Elkton shuft
which is now being cquipped with a great
plant of machinery. Already the Tornado
ant Elkton properties are connected and
the Raven will also soon be joined. The
yreater depth of the Elkton shaft, which
is down over S00 feet, now, will mean
that levels can be run into the other pro-
perties and open them up with nothing of
the expense, comparatively, which such de-
velopment would mean for the Raven or
Tarnndo to undertnke alone.

Both the Elkton and Raven are paying 1
“ent & month. and no one doubts that if
the Tornado had no* had this threatened
litigation hanging over its head, it also
wottld have been in the Usts of .vidend
payers. It  was said officially Tuesday
that probably 3 cents a quarter would be
paid to the stockholders of the new Elk-
ton Co., which, on the 2,500,000 of capi~
tal stock outstanding would amount to
$§75,000 o quarter or $300,000 a yecar.

Until the annual wmceting of the Elkton

which will be held in July, us was declded
Weduesday, thoe officers und directors will
remain the same with tho oxception that
two of the Ilkton directors will resign
and thelr places be takun by E. . Shove,
geerotary of the ‘Pornado, and IS, M., De
Lo Vorgne, presldent of tho Reven,  Mr.
Bernard -l continuo to Lo president of
the ¢'. _ uny.

PORTLAND PRODUCTION.

At a thue when varlous reasons have
been anssigned for the practicnl closing
Jdown of the Portland mine, the following
extracts from a letter published fn the Vie-
tor Record nre of general interest. The let-
ter in question <was evidently from an ins-
pired sowce and was doubtless {ntendeu
as u reply to uan article relative to the big
Dattle Mountain mineg, previcusly nublish-
ed fn the same paper. In this article,
amony other statements, was tho asser-
tion ‘“‘that the development work was not
in proportion to the production.’” Tha
letter -was signed ‘A Portland BMiner,”
and in part says:

“You stated that the mine was Leing re-
lieved of its reserve by keeping up Jie lar-
ge output of 3,000 tons a month; that the
mint could not stand the continual drain-

age.
‘The fact of the situation is that the
mine §s capable of producing twice the

tonnage you mention with the lurge tract
of prolific ground to cull from. The Crip-
ple Creek  mines are in their Infancy in
point of tonnage, the Portalnd in particu-
lar. We could point you to mines thut
bhave bheen keeping up a record of 1,000
and 1,200 to. per duy for the last 13 and
29 vears, that at the same age as the
Portland {s to-day had no suca showing.
Neither had they the territory to draw
{from that the Portland has. If tho pre-
sent system is kept up in sinking, develop-
ing, block’mg out ore bodies, and briuging
other new veins in ling that the famoug
Battle mountnin mine is so full of, then in
the not far coff future we shell see the
Portland min2 producing 1,000 tons per
day.’’

STANDARD MINING EXCHANGFE.

Toronto, April 18,

Rathmullen-—10,000, 33%;.
North Sta—1000, 121.
Fairview- -=1000, 41}
B. C. G. Ficlds—3000, 3.
Peer Trall—2300, 914.
Lone I'ine—3300, 14%;.
Fairview-—5000, -11;.
Golden Sinr—3000, 10. m
Iron Mask— 1500, 3214,
White Bear—:200, 23;.

*

TORONTO MINING EBXCHANGE.

Toronto, Apsil 18.
Van Anda—3% 0, 314,
C. 6 F.S.- 00, 7.
H. Reef—1000, 1214, 1000, 193
Deer Trail—500, 10. 100, 931,
lron AMask—1500, 33.
Ramb.~Cariboo—1000, 26,
Golden Star—1000, 10. 500, 9%%.
Watarloo—2000, 41,.
Fairview—1000, 4v5.
White Bear—15600,10¢,
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