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WEAKNESS or RTATE INSURANCE SYSTEMS I _ .
If it is conceded that the transaction of an‘in- STfact.”* /he ct£ iHikely ÆeÆf/fi °f

!rn^ICCt^USlü|CSS li a proper function of state gov- value the statements which are k made bv^S ernment and such a concession logically gives the administration as to a superiority of «.rvi , \ t0 transact Vvyand every has not been demonstrate 
other kind of business—the only justification for these unsubstantiated and unfmmriori ’ a* 
government exercise of such a finition must rest to be used as an argument fo? the olnlza^M

abilitytTtrTsaTTe’hT the exercise a,1<l an other state systems.—Boston Standard 
f, to transact the business more efficiently 
than it can be transacted through any other agency
It will hardly be seriously maintained that anv MONOPOLISTIC STATE insurance passing. 
mmnenîntll0n wk?te*er ha? l’ccn made of such a According to Professor A. W. Whitney manager
s atJT , ulmrSS y m 3. S7glc one of the fifteen of the Workmen's Compensation Servie Bureau 
states in which some sort of stpte system of com- monopolistic State insurance in tin* I Initial ' pensât,on insurance is being practised to-day. is on tie decline During îhe year only one Suie 
These systems rea ly owe their origin to the higher «acted such a law (Wyoming) an a temot to t , 

eompensat.on as compared with liability troduce a similar system™ Iowa Wnga silnd 
insurance and to the unsatisfactory protection failure. On the other hand West Viroini/ 
the'emnl v™k?*" under. thc °ld liability laws, amended its law as to permit employers under cer"
companies>sCho^dnatt8empt toSreaDeSt T, Tbilily oh" C<!?ditions to carry ‘heir own hazards, and in 
out Ol LZ™'. mpt lVeaP a nch hwwst °h'° the insurance superintendent has recentlysi s ^ aresmay insure cmpÆ

whichTanriLuted 'S£t£?UM 'T”/ '8WS *"7? ** ?" St8tCS and territories that have
dPoTor :a"F°eoXCTô SSJ1 WfÆ &Vomîng^adVye

■ his liâbiHtv rnth», !htog of akw that restricted mentioned. These are Colorado/ Montana and 
employes by m«ns of workmen'sP f°r his ^ennsy,vania (T No objection, said Professor Whit
ancc, but to the e Lai v ? ,nsu,r: 2% Can ** olT”t'<1 “> ‘he formation of State funds
give only such nrnte/f™ .1. CS who couW lf‘hey.are on a fair competitive basis and the effect
The v nise th,m f ec‘,on as the employer demanded. °f their competition should be wholesome The
ance is to be found noi* «"any comnn'mS °f T'™' °- 8 Statc/und wl'ich is subsidized and
but in a misapprehension of the > ?g ne£css,ty' “‘herwise immunised from the effects of competi- 
ployers, and Tore eZcia h bv v" by T '7 15 «holly | unjustifiable. Either private insur- 
enactment of laws providing f' wor*cmen> ‘he ance is bad and should be abolished or it is good and 
being very largely due . !Uch ?ystcms s^°“!d preserved and encouraged. A creation
sentatives" of labor tivities of repre- of ‘he State which penalizes private endeavor,

particularly by favoring the few at the expense of 
State Systems Not Demonstrated Efficiency i ,Fe,Kra taxpayers, is not in the line of wise 

Nor can it be said that th ■ . '*FF,C‘BNCV- P“bl‘c policy. When the State enters into compc-
systems of compensation insu,aCn‘ Te °f state h °” W,“.h- pf,V8t.e tnterPrise its activities should 
been justified hv j msurance has as yet bc regulative rather than such
£ transact the busuu^'Tre/ffiTntiy‘tTnlt"'^ C°mp«i'ioU impoSsibk''

“mTtfffdreï“irc"V‘hat TheTafe system “sluM ., PO“«”OLDERS- poor memories.

be given "no'soecial'T* T'1*1 “'i otbcrs- It must I1 he amazing lapses of memory that afflict policy-
preciselv the PrivdeKes. but be subject to holders after a loss occurs are frequently a source
quirements as are ■ J’uPcr'lslon. and the same re- 0 Krca‘ annoyance to companies’ adjusters It is 
must not be'suhsidile HStd,i°“ ltS con,petitors. It common for a merchant or manufacturer to entirely 
on its own fm ," L Cd,VV,thc statc- It must stand [orKet or pretend he forgets, everything he ever 
is any real test of merit nossd? ^ ASU|b vondi,i"ns K”ew .“ hls bus'ness, when a fire comes along and 
has yet been made T e b ^ And no such tes‘ g, V- h“" a damaKv al'«* ‘he opportunity to claim 
various state systems IT 1 ,mPortant of the ™* his insurance companies. It would be amusing 
New V„rk. Its mMamrVêl °perat,?n is ‘ha‘ <>f *“* >‘ not so scandalous, how many times the corn-
success and is ,.(tK claiming for it a great Panles ”« arc referred to public adjusters for
insurance at rates Wow thoTnf™. compensation as. to '“lues and other matters only
But it is not com,,..,; .‘bosÇ of its competitors. kn°wn to the insured or his employees Even re
tenus. Its expenses ofTh0therSyStemSone(IllaI Putab,e merchants are not above keeping back 
the state. It l noi s. , .^"11'"1, arc bor"c b>' l" orma lon that should be as open as the skies
iK-lievcd necessary in ih T* l° V1* suPerv'sion 1 ,a'c kn°wn cases where prominent houses could 
Ik- exercised Ter ?.. mUrest °f ‘b= public to apparently get nearer in their statements 
quence there is no officiTPt tlt°rS' As a const'- 81î S,Xôy IM'.r cent- °f the sound value of their 
that it maintains adeouare RUaran‘ec of any sort *t0Ck', ®“‘- there are many exceptions and com 
bilities, no official guaranteeT'T “! mCCt itS lia' find'inv “rU?! , °ft - Tts havc Pleasant experiences
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