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How Competition Declines.
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pete_ In this vvay, then, he may gradually get controTofthe hat trade of the community. The weakest hat makerwho has least technical and business skill, may find itimpossible to make a living in the business a a l-po"s blvhe may become an employee of his more succe sfid ri3The other two we will say, survive with difficulty just

set for the community by the large scale producer
Time goes on. The first manufacturer becomes keener
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Mith his still struggling competitors. Others also mighthnd It profitable to enter the industry if he were to put'up
the prices. So things go on for a time, until tinallv thehappy thought strikes him; "Why not buy out the others?rhey will sell out cheaplj because they are making so little
n.oney. Then I shall be in sole control of the market andmay put prices where I please." So he tries this scheme
he has the ready cash to put it through. If he has notthen he may amalgamate the three indu,.tries into a com-

pany, of which the other two perhaps receive cumulative


