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began, and this led to a regular “bull” craze.
Wheat prices ruled proportionately higher in
the hard spring wheat belt of the United
States and Canada thar in any othor wheat
markets, 7The result has beon a very serious
injury to tho miiling trade, and heavy losses to
legitimateo grain dealers. Manitoba for instance
lost her flour trade in British Columbia, awing
to the fact that wheat prices wero very much
higher here proportionately than in the Pacific
coast states. Further than this large quantitics
of Manitobs wheat were sold in eastern markets
at a heavy loss to the dcalers.

Naturally after the rasults of last scasen
dealers are inclined to be cautious, and they ate
not likely to speculate extravagantly by paying
prices in pdvanco of actual values ns they did
last year.

Tue CoMMERCIAL pointed out on several oc-
casions, previous to the commencemet of the
new wheat movement, that all indications
tended to show that prices would start low this
year. It was shown that Manitoba dealers
could not pay prices above export values, and
that export valucs were likely to rule low for
some time. Still, many little items were pub-
lished in other papers in the country, calculated
to mislead farmers into believing that prices
would be high, though there has been no good
g-ound to believe that such would be the case
oy any time this scason. The wheat question
is a very difiicult one to understand. It takes
quite a little study to form clear ideas upon the
matter. Few people outside of regular dealors
have any idea of the statistical position of the
cereal and of the real value of the commodity.
Those not o posted are inclined to look at some
very trivial matters as of great importance in
determining prices, and are thus misled into be-
lieving that prices should be very much higher
than 1 being offered. A good many of the
items in the local papers predicting high prices
have appeared un the ground that the ‘“wish
is father to the thought.” In this country we
all hope for good prices for wheat, aud this deo-
sire has led many writers, who are not informed
upon the general bearings of the wheat ques-
tion, to seize upon trivial occurrences or reports
a8 reasons for expecting higher prices. The re-
sult is that the farmers & arvle have very
erroncous ideas as to the value of their wheat
this year. They believe that it is worth a
great deal more than is being offered, and con-

clude that there is a combination among grain

i men to kesp down puices. Reports of this

* nature are being freely circulated through the
: country and have even appeared in some of the
. local papers.

i Asaresult of this belief that prices should

"} be high, the farmers are refusing to dispose of

itheir wheat. The bulk of the stuff a0 far mar-
+koted is being stored by the farmers in country
“elevators at points whore such storage facilitics
‘can be had, or shipped in store to Lake Superior

- ‘points. The question u3 to the advisability of
.. this course is open to centroversy.

"7 It is quite possible that prices may advance
" fater on sufficiently to ray for holding the
wheat. On the other hand as a general rule
firmers have not gained much by holding
-, Wheat. Even if they do get a few cents more,
,ae cost of carrying the wheat, paying insur-
¥»évo, interest, etc,, will cat up the exira

&

amount vecelved. Tlie general movenent to
hold also rotards the freer cireulation of monoy
and injures the general business of the country,
Another point against the shipment of wheat
by farmers to outside clovators for storage is,
that a good deal will be classed as rejected and
be dumped into bins with very inferior wheat,
whereas by a little careful handling on the part
of a dealer, it could bo made to grade, Those
who aro inclined to beliove that dealers have
formed a combination to keep down prices,
should teke & lesson from past yeirs. Why did
not the dealers form a combination last year
inatead of paying the highest prices, based on
the speculative values worked up at Chicago,
Duluth and Mianneapolis® The grain interest
is too extensive to admit of such a move hold-
ing together for any length of time.

As already intimated, many items have been
published both in Winnipeg and provincial
papers, calculated to mislead farmers as to the
value of wheat. For instance, an item has
recently gone the rounds of the press to the
effect that General Manager Buchanan, of the
Bank of Montreal, had stated in an interview
that he thought wheat prices would be high r
than last year. Now, it is not at all likely-
that Mr. Buchanan ever made such a state.
ment, but if hedid, it only shows that he has
less knowledge of the wheat situation than a
man in his position should hav  Another
thing which has been vory misleading to Mani.
tobans is the published reports of wheat prices
at Montreal and Toronto. For some reason
Montreal and Toronto wheat markets bave for
a long time back been quoted away above real
values. Telegraphic quotations from Montreal,
as well as quotations in Montreal papers, have
been as much as 10 cents per bushel above
actual values. At the time of writing as high
a3 $1.00 per bushel is quoted for Manitoba No.
1 hard incastern markets, but the real selling
value for now wheat is not over 90 cents.
This will explain the apparent di=cropancy be.
tween quoted prices east and values here. The
idea also seems to prevail in Manitoba that
the crop in the United States is short this
year, no doubt becauso the crop is light
in Dakota; but notwithstanding the ‘ight crop
in Dakota, the crop of the United States as a
whole is placed at fully 100,000,000 bushels
greater than last year, by the most reliable
estimates. Auother very importzat point to
be borne in mind ia values in importing coun-
tries, The Miller, of London, Eagland, in its
last roport of the wheat trade, shows that

E values in that market are very considerably

lower than a year ago. The average value last
month in that market was 30 shillings, 8 pence
per quarter (cight bushels to the quarter),
against 35 shilliugs, 10 penre a year ago. In
spite of the higher prices ruling in America for
the crop year of 1888, prices have averaged
lowor in Great Britain, by abovt one shilling
per quarter, as compared with the previous
year.

As to the Vienna estimuto of the shortage in
Furope, there seems te bo a general beliof,
both in Europe and America, that the shortage
is exaggerated. At any rate the report of the
Vienna conference has not had the effect of
matorially advancing prices in the leading
mavkets of cither contincat, The Cincinnati

Prive Current, o journal well informed in
wheat statistics, recently contained a detailed
estimate of the wheat production of the world,
which placed the total crop of the world this
scason, at about 10,000,000 bLushels greater
than last year. Moro recently Beerbohm's Lon-
don Corn I'vrade Iavt submitted o similar
estimate, showing an increase in the wheat
crop of the world for 1889 of 16,000,000 bushels,
as compared with last year. While these
estimates show a larger crop than last year the
difference is unimportant, as ten inillion
bushels is a suall matter in estimating the crop
of the world.

In considering the wheat situation from a
statistical standpoint, however, iz must be
considered that the outlook is strong. In the
first place, prices are on a rock-bottom basis,
and lower values ean hardly be conceived of,
Secondly, the supply of wheat as indicated by
the most reliable statistics, is by no means ox-
cessive. On the contrary it is rather light.
While the crop of the world for this year is
about equal to that of last year, it is about
160,000,000 bushels less than in 1887. Inaddi-
tion to this, reserves arc on a lower basis now
than a year ago. It will thus be seen that the
outlook is really as favorable, if not more 80,
to higher priccs than it was a year ago, and
this only shows the absurdity of the apeculative
““boom " in prices which occurred last fall,

Bat while the wheat situation is statistically
strong, there may not be any marked advance
in prices for some time. While new home-
grown wheat is bein¥ frecly marketed in im-
porting countries, like Great Britain, the
tendency of prices may not be in keeping with
the statistical position elsewhere The real
strength of the position will be shown later on,
in the movement of wheat and condition of re-
serves. Should the outlook later on point toa
scarcity, prices will show some improvement.
At any rate, reserves are certain to be ve
low before another crop year comes atound.
Si.ll, an advance of 10 ceats per bushel by
next spring, would hardly pay {armers for
holding their wheat in store, unless they have
their own storage accommodation, and are not
paying interest on borrowed money.

PIRE INSURANCE FOR RETAILERS.

The serious losses entailed upon the creditors
of retail dealers, through losses sustained by
the latter from fire, has several times been the
subject of articles in this joursal. Owing to
the high insurance rates in our country towns,
and to other causes, storckeepers in such places
have not made use of the advantages offered
from insurance as largely as they should do.
The result is, that the destruction of a stock of
goods by fire, very often has to be borne lar-

ely by the creditors of the unfo: tunate dealea.
Jealers who can buy for cash of course are at
liberty to use their own judgment in the matter
ot insurance, but those having large liabilities,
which they would be unable to meet in case of
a loss from fire, are certainly morally bound to
avail themselves of the advantages o¥insumnce
to the fullest cxtent.

Recognizing the importancs of this matter,
an organized movement is about to be made to
im;:‘ress upon retail dealers the necessity of
muking more gencral use of the advantages
offered by insuraace, in the jademnity provided
for loss from fire. A circular has been issued
over the signature of 3. A. D. Bertrand, official
wssignee, calling a meeting to bo held at his
office on Friday, Gctober 4, to conmsider the
matter. The cirrular is addressed specially to
wholesale dealers, snd it is hoped that eastern
dea ers doing business kere will co-operate
with western dealers to cnsure the success of
the movement.
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