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The entire system af export; tax collection ai the present
time, yielding some $1.7 billion ta the federal treasury, is
one wbicb if cantinued will eventually wipe oui a satisfac-
tory level of exploration and development. I say this
because costs of finding ail are increasing ai a rate whicb
is mucb higber than most other costs are increasing in this
country. If ibis sbould continue, the prices will have ta be
a great deal bigber. The National Energy Board repart of
December, 1972, just under twa years ago, stated:

The capital investment requlred for ail sanda processing plants is in
the order of $4,000 ta $5,000 far each barrel ai daily oi1 production.
Thua, hall a billion dollars will be required for each 100,000 ta 125,000
barrels per day plant.

In the short span af 23 monibs this cosi figure bas gone
ta $2 billion for a plant, or in the order of $20,000 per day
of investment for eacb daily barrel produced, wbicb ai
taday's price brings $6.50. I tbink hon. members can place
thai in uts proper context and ask tbemselves wheiher this
is an invesîmeni that wauld aitraci their capital. Inciden-
tally, the rate of production from the tar sands prajecied
in thai report for the early 1980s is now likely ta f ahl a long
way short. This makes it abundantly clear ibat if the ail
sands are ta be developed, as ihey musi be very soon,
bigber prices for crude are a necessity.

In conclusion, I would urge ibis House, and especiaily
the minisiers opposite, ta, take seriaus and canceried
action ta remove the uncertainties that are driving oui
risk capital from the ail and gas energy industry. J. Arthur
Smith, of the Conference Board af Canada, said ta the
Canadian Conference of Banking in Sepiember this year:
Two diacouraging Meatures af ibis situation have been emerging. The
first ia that Canadians have generaily been moving towards an increas-
ing maod ai naiionaliam. In many respects this mood ia inconsisient
with the realitiea ai the need for cloae international interdependence as
a corneratone for greai national achievements within Canada.

Mr. Smith weni on ta say:
Maay estimates have been made about the amnount ai new capital
apending that will. be needed in Canada over the next decade ta
achieve a caurae ai ouistanding development ai aur econoinic and
social system through the mid 19M0. It la difficuli ta quantif y preciaely
what these requiremenis wauld be. But in very round terras, I would
judge ihat these reqwrements, in total, would b. af the order of $500
billion.

A very aubatantial part of this total muat be aflacated ta meet
essential energy investment requirementa-at lest a quarter ai this
total- probably much mare.

He went on ta, say:
But present prospecta for actualizing energy related investment i iis
scale are flot ai ail promising under the present combinatian of federal
and provincial pollciea. Indeed, if ihe existing federal and provincial
direct and indirect taxation ai ibis aector ai aur economy is not
adjusted quickly, nai anly wMl the total capital requirements I have
auggeated flot be feassible, but a severe energy criais wlfl emerge that
would slmply preclude any capacity by the Canadian economy ta
advance along the potential grawih path I autliad earlier. Govern-
menus In Canada now, .urely, bave a special respanslbility ta work oui
appropriais arrangements, wit a realiatic appreciation for the lead
trnes required to use aur vaut poiential energy resaurcea to meet
future needa in relevant and tlmely ways. At the moment, policies are
simply nai arganlzed to achieve the needed recuits.

Madam Speaker, I would urge the Minister of Finance,
in considering bis new budget, ta, bring forward some very
significant proposais directed toward invesiment in
resources in Canada by Canadians. At the present time
there is a very severe reversal ai investment, particularly

Oil and Pet Toleum
by independent companies from the United States, in
Canadian ail and gas development. Unfortunately,
Canadians are flot given the necessary incentives. They do
flot have the favourable tax treatment that Americans
bave, and thus they are in a disadvantageous position
compared ta foreign investors in our country. Surely, one
of the most important and vital tbings in providing that
opportunity for Canadians ta invest would be for the
minister ta, alter these rules in a way which bas been
urged upon him for many years.

I say that federal lands at the present time have no
royalty and na regulations. At the present moment we can
anly guess wbat the minister bas in mind in this area, but
I say that if the federal goverfiment is to attract the type
of activity tbese lands demand and which aur future
energy needs demand, we will not be able ta, attract the
capital if royalties from federal lands are flot deductible.
Theref are, I say if the goverfiment cannai decide the
federal rayalty level for its own offshore, Arctic and f ron-
tier lands priar ta, the federal budget, surely the minister
can, witb some regard ta, where this level of royalties may
be set, provide in the budget that a certain percentage be
deductible on royalties paid ta, the provinces.

I would suggest here that the minister migbt bit an
interim figure of, say, 30 per cent. On ibis basis I f eel the
indusiry could get an witb tbe job. At some future time
when federal royalties are decided, then perbaps this
figure could be adjusted upward or downward ta match
the federal royalty level, and thus give the provincial
lands, but particularly federal lands administered by this
gavernment, the necessary action by develapers and
explorers. The time is now long since past when we, as
Canadians, can delay any longer the resolutions ta aur
energy future. A heavy responsibiliiy rests an the sboul-
ders of ibis gavernment in a mast critical area. I hope and
pray that this is recognized by the government and that
actian will be forthcoming very soon.

Mr. Stan Sahumnacher <PaUser): Madam Speaker, in
rising ta, participate in ibis second reading debate on Bill
C-32, I shauld like ta, review for a moment, in precise
ierms, whai is befare us. Generally speaking, it is a meas-
uire ta fix the price of petroleum products in Canada, that
is, ta, give the federal government the autbority ta say thai
the price af ail shail be $6.50 a barre) until nexi July,
pursuani ta, a meeting af first minisiers last Marcb. It alsa
farmalîzes the taxing position thai the goverfimeni
assumed in September af 1973 wben it unilaterally, witb-
oui consultation with anybody, imposed an expori tax. We
have seen that tax grow ta a raiher significant figure.

In addition ta, those matters, the legisiation bas changed
since it was first introduced last April, in the lasi parlia-
ment, in that it gives the government power ta set the
price of natural gas. Alsa, it continues the power thai was
introduced in the legislation lasi April ta allow the federal
governmeni ta, fix the price of ail and natural gas on a
permanent basis. We have heard camplaints from many
speakers on ibis side ihat this legislation flies in the face
of the agreement made lasi March by the firsi ministers of
this country because, as we ail know, the agreement was
ta expire next year, but the price fixing power in the bill
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