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Mr. Speaker: I deciare the motion iost.

Mr. Macdbonald (Rosedale): Mr. Speaker, immediateiy
before the decision just taken, I was discussing the reac-

The Address-Mr. D. S. Macdonald

tion on an international basis to certain discussions we
had with regard to the oul price and suppiy question. I had
referred to the difficuities that the deveioping countries,
which are not themseives oil producers, have in meeting
the drasticaiiy increased cost of oul and had started to
make reference to proposais which the Shah of Iran has
put forward. His first proposai was for a bilaterai credit to
assist India in the difficuities it wiii have f rom the balance
of payments standpoint in meeting its obligations for oul.
The second proposai was put to the managing director of
the International Monetary Fund and to the President of
the Worid Bank. It was to set up a speciai fund for the
purpose of defraying the expenditures, and thereby heip-
ing the deveioping countries with their balance of pay-
ments probiems.

In generai terras, the producing countries that I visited
iooked with some hostiiity on the meeting which took
place among certain members of OECD and Washington-

Mr. Stanfield: Couid the minister indicate whether this
wouid be a ioan to the deveioping countries-

The Actinig Speaker (Mr. Boulanger): Order, please.

Mr. Stanfield: Wouid this be a ioan to the developing
countries or a grant or what?

The Acting Speaker (Mr. Boulanger): Order, please.
Bef ore we hear the minister, I think I shouid say that we
ought to proceed in good order. I do not intend to refer to
anybody in particuiar; however, if any member wishes to
ask a question he shouid always address the Chair.

Somne hon. Memnbers: Hear, hear!

Mr. Macdonald (Rosedale): Mr. Speaker, I arn obliged
to the Leader of the Opposition (Mr. Stanfieid) for the
question. The assistance to India wiii be a long-term sof t
loan, a credit, in effect, which in due course wouid be
repayabie. The proposai with regard to the fund wouid be,
in essence, on a grant basis. The shah's proposai is that the
12 OPEC countries, the 12 deveioped countries plus 12 to
be seiected from among the recipient deveioping nations,
wouid f orm the board and that the f irst two groups, that is
the OPEC countries and the consumer countries, shouid be
responsibie for annuai contributions to the fund, contribu-
tions which couid aggregate about $3 billion. These couid
be used on a grant basis for assisting deveioping countries
with specific projects. 0f course, there wouid be certain
balance of payment benefits associated with these as weli.
We understand that we shall be hearing further from the
Iranian government and from the officiais of the Interna-
tional Monetary Fund and the Worid Bank on this
question.

Rather than reducing the international oul price, the
Iranian government would propose to use some of the
benefits derived from the higher prices for the purposes of
providing this kind of assistance. In this respect there is a
difference of opinion between the producing nations. The
view of the government of Saudi Arabia, as expressed hy
the minister of petroieum in that country, is that the price
shouid be reduced. At this point it is difficuit to say what
the outcome wiii be, except that there wiii be a meeting of
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