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lassac extent by Eurapaau d&v&lapmgn:a. The prapnnderanca 14 small g
padiun sized companies thac cake up the Cansdian® industry la alzo a
aharacteria:i: of cha indu::ry gf other couctrias such a3’ the U.RK.,
Ge:nany. Franae, Denmark, e, In tho U.3. id ENé metal aid office
furnteture industries, ‘anmud] sﬁipmen:a gmount Lo mare than §2 billinn and
alchough there sre avez 500 astahlishments. thare i3.a highar comcan—

“tratica ratio thac in Canads:. In weod office furuituta, tha largesc four

U.5+ manufactuting nnupanies azcount for 32T of shipmencs while in merad

:office Eumi:ure. ttua s_f.m_i.lar flgure s 477, Tha fam: Ehae thass cwo

groupa af companies empley only LBY ard ST of cha feapectlve lahsur
farces illuanra:es the labowr pradun:iv‘ty loprovamencs that can reault
Erem ecunnmies of 'seale.

Canarally,. Ehe siza oF tha markg: ior. uffinn furpitgre fn fanada has &
licieing effEnt an the fire oé praductiau tuns and is noc-coaduciva to
acononizg ufis¢a1a. The development of export mazkats has -2nabled
=ampani&s :n‘in::ease woluned co, Llaproye productics afficisncy. Success
in ‘sxport markats £or Che mogt pert hes been tha vesult of sell.degiznad

-apd- qualit? manufa::urﬂd innnvntiva furnitu:e pradunta ia the :Ediun to

high pricn ranges.

I addi:ian to the compacitive dizadvantages from lack of econcnies of
acala, che Cunadian induatry incurs bigher coets due 4o hizher Labouz
¥agea and gaterial ¢nsta than the T.3. lodugery.

The competitive disadvantages confromciog the Canadiaa induanry havea heen.
aignifieantly offzat by relativel? high ratea of duty Gnd io mara racent
yaars, the lower vilue of the Canadlan dollir to terma of che U.S.
dellar-

Internatioanl Tride Belated Factors

Hom-tarisf harriérs are got & sighifiecant fdctor:in tntarmacional zrade in.
officénfnrnitura produsts.

Mgac furuiture imported - into Canada 45 classified to ooe of rwn main
tarifi Lzems‘dapanding upom the chief :nmgnnen: macatial. "The rata for
’urnitura in ciitef part b7 walue of mecal prior to the Takya: round was
17.53% and Hill be-12.5% im Janvary, 1987. Tha ducy- ‘For jacher Furnfture,
Aneluding vund. is badng- Teducad Ertom 0% to 15: Thiﬂ loval of caziff
procecclag gay have been idscrumental in apaoyraging che sstahiishoent af
suhaidiaties of ihruisn woed diouficturers [n Cgpadd to serve che
Canadian markat- Taparta of ‘affice furni:ure have baem: consistantly less
chan® 10Z. af the marka:. Erndun:n frem the Taiced ‘Statas have “agilafly
accountad for id axcess of 85% of Cotal impetta into Canada with che
remainder being esaemtially rom Wesrern Europe. Unlike the heusahold:
furniture specor, LUpSTTS irom Asia réprésenC less that oge per cemt of
che total aod therefors - 4iTe. oac praseutlr a faetor: This ia prabably due
£o the facr that offfce furniturs producty cend o sarve . a COMETAET mArgac
vhare ag¥ deaigna a0d .cugtmmar specifi:a:iaua ara gere a. fzctar tham {a.
the sogaumetr markec servad by Rousshold furniturs.

The Taicad, Stated as well s balng rhe aajer fnr&ign supolisr ta the
Cangdizn aartat, i3 almpac tha Ezcluaiva ceciplant of exua::ad Canadiam
made Eurni:u:a. Lurzencly, ahaut 95% af Canatian apotes are snippad o
the 7.3, warkets 3Jinceé U.3. ‘tariff rates agcorded Camadian made Luruicure

- range tecwaan 3,42 for wood co 19.9% for tewtils becariais, Cinadian
_p:ﬁducts al:uady have eaiy iceeze =o the T.3. zarkec:

in makiag :unparisaus betvean Capmdian and dmerican empores of affL
fuznizura for che yaara 1975 o 1981, the inoraase in axpores rrau\Canada
15 =arknad, whereas 0.5, ‘axport lozTeaces are Apt .ag 5pe=tacula~. Zanadian
pxporta ;ncreaaed frog §14.1 mtlliém in 1873 b 51a47.3 nillion in 1%81:
while smerfcan wxports. went SFom §47.7 milifan ia 1973 o a?? & zillion ia
1981, la, i%81 Canadisn exporTts of vEfica furﬁiturz amduntad o :29.7% of
Lhe valua uf :anu:ac:urers‘ 3nipmonc, uharnas. i the T.5edes. gxpares
apauntad:.to)anly 2 32 of che walus of imerican mauuf&:turars 3hipmanis-.
Agala, curtnn:y =xchange ratE variatiang nswve influsmced chese Treads.
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