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POSSIBLE BRlITISH BANK ACT SUJSPENSION Ini 1825, there was a pan~ic, attributed to speculatio i n.
- foreign mining companies. The Bankc of England then issued

£i noea denoination which had been forgotten, and

WIw and llow It Was Dwe in Sixty4ix-a Been ~Iiwhich, by the way, cabiIe messages hint may be issued again

Suispended Only Thieto take the place of sovereigns in these troublous tiines.

- In 1836 there was a~ crisis which was one o>f the iwmedi-

A ondon cable messaage on Friday, JulY 31t said: ate cauxse of the restrictin of country note issues by the Bankc

"The opinionis l gencral that the bank act will be sus-r Act of 1844. Again in 1847' speculatioin in rallway companies

pned, and it is argued that wI±en d'e gold oncçe gets out of precipitated a crisi hc necessitated the su1spensiona of part

th ands of the bank thr la ziothing to preven i bin of the Act Of 1844 Ten years later a totally unexpected
sent aboad.11crisis took the mrantle word by surprise, and resailted in

Anote disipac said: 'A deptation of the l B'in second suspension of the Act.

baner clld on Premier Asquith' d'hi evennl frth pr

to ~ ~ ~ ~ ~ ~ ~ ~ ~ ' a oa-grc.Te rme rmsdt ýnutteTenx, an probabl the wort paitt of86,i

.Chacelor o th Excequr, ad t conide thereqest usually associated with speculative coimpany promotion fl
fully. - ~~lowing upqoi the passing of the Companies csi 82 n

LatronJuy 3st i ws nnoncd ha th cnfrece was precipi td by futations i the pieo otndet

consisiing ~ ~ ~ ~ ~ ~ ~ ~ d' oftePeirteCacllro h xceur teAerican Civil War. It wase speially note forth
andrepesetaive ofth Bak o Eglad ad the grt failure of Overend, Gurney and Company, the bl rker

Bank, dcidd tat he stuaiondidnotat tat imejusifY wjd' liabiities of over ten million pounds. For the td an
any merencyacton t inreas th suply f leal ende. lst time d'e. Act of 1844 had to bce suspended, adsc a

If, owevr, utur evnts ecesitaed i th tresur woud te g'ravty of d'e situation that the bapk rate rmie o
takeimmeiat acton.three mond's at io per cent.

What uspenion Mans.The last of the serica of crises occurred in 1875 and is

TheBan of nglnd>sfidciar isue ws oiginllY generally ascribed to the reacti>n following d'e abnral

£i4,oooobutit as inc bee inreaed o £8,40,00- igh prkces of 1872 and 1873 and to d'e grat amounit of ac-

pension of the en1nence.


