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Maclean’s Bank Reform Plan
py TOM KING. Toronto

W. F. Maclean, M.P., has been urging the government to adopt drastic changes in the Bank Act for the benefit of the general public. 
This article sets forth Mr. Maclean’s views on currency and hanking in clear and simple language.

What arc t he views of \Y. F. Mac 
lean. M.I\ tor South York. upon the 
Jiiia nr ia 1' quest ion ! How «Iocs he pro 
pose to help the business of t he. count rv 
|,-v recast ing the banking a ml currency 
la ws of < "a naila !

A oootl n any people who are asking 
these questions todli v were less inter 
ested two years ago when Mr. Maclean 
first outlined his proposals in I’arlia 
ment. We are^tow face to face with a 
breakdown which, lie declared, was 
bound to come unless in some way the 
business men of Canada obtained more 
credit and more money with which to 
do business. True, the war was not 
then in contemplation, hut the war has 
exposed lather than caused the break 
down in our banking and currency sys 
tern.

The Maclean program is not one 
brought forth over night to meet an 
emergency, it is proposed as.,permanent 
legislation. At the same time it will 
meet the present emergency conditions; 
indeed the legislation just put thru par 
lia ment amending the bank act, the I >o 
minion notes act and authorizing a dir 
rericv based Upon .collateral other than 
gold, follows closely along the lines 

' proposed by Mf, Maclean. That thjs 
recent legislation appears to be a ma 
chine without motive power and so far 
has done nothing to relieve the situa 
t ion may be due to the fact that it de 
parts from the fundamental proposition 
upon which Mr. Maclean's proposals 
rest, namely that all the money of this 
country should be issued by the govern 
ment. It leaves the banks in control of 
the financial situation instead of vest 
ing that control in the Dominion gov 
eminent.

It may. therefore,, lie interesting .to 
note what is the program which' lias 
been presented to parliament and the 
people by the member for South York.

I. In the first place Mr. M a clean bo

lieves that tlie government, and only 
the government, should issue money. At 
present we ha ye in Canada two kinds 
of currency. one m issued by the state 
under its sovereign power to emit cur 
J'oncv; the other i- issued by the char 
tereij banks, to whom has been deb- 
gat ed the power t <i issue money by the 
state. All our Im-talie money is issued 
by the government and bears the king's 
head. prad ira fly all of our paper, 
money G issued by the banks.

The government. it is ‘true, issues 
paper money to tin amount of $111. 
00(1,UUO, but only about $2O,tltiO,nO0 of 
this, i n tie- shape of $1 and $2 bills, 
gets into circulation. The money used 
by tin- everydayy man in everyday bïisi 
ness is the money furnished by the 
banks, in bills of 1 hr denominations of 
$0 and multiples thereof. There G 
held by the receiver'general at Ottawa, 
and bv his deputies thruout the conn 
try, nearly $ 100,0(10,0(H) in gold, but a 
child born in Canada might live in this 
countrv and die at the age of NO with 
out ever seeing a gold coin. This vast 
accumulation of gold is not intended 
for general circulation and is properly 
enough kept as a reserve for tin- pro 
lection of the paper money issued by 
the govern im-nt, but the ^paper money 
issued by 1 lie government ( except $20, 
000,000 in $1 .and $2 bills) never gets 
into circulât ion. it is in the shape of 
bills - of large tien Am i na t mus, mainly 
f'rve tlrousaiol dollar bills which are 
held by the banks and are legal tender 
only between banks. The mofiey seen 
and used by the people, therefore, is 
the money printed by the banks. The 
banks are thus enabled to regulate the 
volume of currency and to exercise the 
sovereign power of issuing money.

Retirai of .dank Notes
2. If'the government is to have the 

sole power of issuing' money then 1 he

notes of t he banks now in circulât ion 
will have to be retired, and Mr. Mac 
lean proposes to issue to 1 lie banks, at 
a nominal rate of i nt eie>t, Dominion 
notes or national «• unvm* v to the 
amount of their paid-up capital. This 
will coin pensât e Ihefn for the |o> of 
their present franchise <rf issuing 
money, but whether it fully eoifipeil 
sales them or not it will (irmiv lylub 
lish a nat ional currencv.

Kill the $t(m,000,^t1uvor bank notes 
now in circulât ion do not prov ide en 
ollgh money for 1 lie business of the 
country. Mr. Maclean proposes that 
the government shall issue Dominion 
notes or national currency, say to the 
amount of $7HU.ituiHJ.g)U( q and that this 
money be available for the business 
needs of the country.

This would necessitate 1 he founding 
of a government bank. This govern 
nient bank, which might do tin- bank 
ing business for tin- Dominion and pro 
vinces, would be 1 lie bank in which all 
the chartered Jianks would keep ac 
counts, and be able to rediscount the 
securit ies offered by t In- public, iindud 
ing prime commercial paper. The biisi 
ness man who goes to the bank today 
is apt to hear that lie cannot get the 
ncconimodai ion fie needs, no mailer 
how good may be his paper or his col
lateral. because the bank has no 
‘‘money.’’ that banks have only a bin 
it ed circulation and that they must pro 
1 or t t heir notes and. what G more nil 
portant, they must be ready to meet 
the demand* of their depositors. Ilo-lrce 
they are anxious to have big cash re 
serves or' so ca I led ‘‘liquid assets" and 
an- disinclined to discount paper offered 
in the ordinary course of business; or 
to assist the farmer upon the security' 
of his grain or the ma n u fact urer upon 
t.lie mit y of his raw material in pro 
cess of ma n u fact ii re. Knit with a big 
government bank having no interest to

servo- except the public interest, t lie 
chartered bank would be able to redis 
coiuit good paper and by paying reason 
able interest charges obtain Dominion 
notes or national currency for their 
customers.

Call Loan* on Margins
•I Mr. Maclean would also deal with 

the abuses in our banking system which 
"io\\ mit <d the <b" i re for liquid assets 
I lie banker s pvt theory is that money 
loaned ‘‘on call” can be collected In 
a few hours' notice and he lias been 
loaning money on «all to the neglect of 
his customers who want to borrow for 
sixty or ninety «lays, and who perhaps
may hn-ve to I....... n r i i ed for a longer
time. .Dim now $ I Mf tin-
Canadian bank deposits are loaned to 
Wall M reel speculators, principally up 
«•n stock margins. The stock exchanges 
are closed, the Wall Street gamblers 
«annot pay, t|ie margins have long ago 
been wiped out, a lid the < ’a n Julian 
banks have no choice but to, wait in 
definitely for the repayment of this 
money which was always to Ic subject 
to ‘‘call.” Another big slim of money 
i' out on call loans in Canada, and these 
a tv in very much the same situation. 
I leu «:«• tanners, merchants and manu 
I act u re i s cannot get t he* necessn ry m„c 
com moda Don from the banks, because 
the banks have no money. Their money 
is in Wall street.

Mr. Mai-lean p impost s to n--t ri«-t t he 
tcmli ng by 1 Ire banka on stock as col 
lateral and nh-o to put an end to stock 
watering and exploitât ion. lie would 
place all stock and bond issues of fed 
era I corporal ions under the. control a ml 

u per v is ion of a public utilities com 
mission to be appointed by the federal 
gov eminent.

Need of National Currency
1. 11 i h not pioposei) to issue national
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The Co-operative Fruit Growers of Nova Scotia
By A. tv ADAMS, Berwick, N.S.

Nova Scot ia boasts of a co-operative 
organization that in a few years has 
accomplished wonderful work along 
truly co-operative lines. The home of 
this movement is in the beautiful An 
Tiapolbî Valley, immortalized by Long 
fellow' in ‘ ‘ Lvangeline. ’ ’ No mbre 
beautiful spot is to be found iri all our 
fair Dominion than t his delightful val 
ley, bordered on the north by a range 
of hills' overlooking- the turbulent 
waters of the Kay of Fumly and on the 
south by mountains covered with 
mighty forest-. , Such is the home of 
the Cooperative fruit Growers of 
Nov a Scot ia. While po-sibly not as 
powerful tin the mighty Crain C rower- 
moveinerit of the West. yet this organi 
za t ion i-, as perfect as human ingenuity 
can make it. and above all it is co oper
ative in the truest sense of the word :

Tts lenders are ardent co operators, and 
to maintain the great and good prin 
ci pies of co-operation is its one aim

Fought For Life
This organization has not been corn 

fdeted without a long and «erious fight, 
for special privilege will never give up 
its hold on the people without a x hard 
struggle. I have been asked1 to write a 
brief history of this movement, for The 
Guide, it. being thought that the Co 
operative Grain Grower- of the West 
would be interested in the efforts and 

’‘accomplishments of the Go operative 
fruit Growers of the Hast. The move
ment started in lb"7. and wa- the direct 

^ outeorne of the most un sat G factory 
manner in. which t he -#prodnets of the 
valley's orchards were handled. The

apple growers had the <• hoice of two 
met h#>«ls of disposing of their produce. 
They could sell to. the speculators or 
ship on consignment ami take the risk 
of the markets. Selling to speculators 
was nn sat is factory. The speculator
simply .buys apple* to make money. 
That is h is buGne--. and a perfectly 
legitimate business, too. Mut in fixing 
t.he price he will pay for apples lie care 
fully reviews the situation, and having 
estimated that certain varieties will 
po--ibly realize a certain sum, he name- 
a price that will allow him a good'stiff 
ma rgin to cover a If contingencies. That 
i- perfectly right. as a. good busirp-s- 
man he must foot cot hirnsej,. and I 
have no quarrel with» him. M en who 
reason thing out for t hern -e| \ how 
ever,, will immediately understand that, 
under t h i - system the «'rower never g«-t • 
the full value of hi- product, 'klie « j i f 
ferem-e b«-t w #-ert the a fnount pa j«1 the 
gr#»w«-r a n«t that ult i r.. . : #-ly realize/! f<>r 
his fruit i - too great a toll for the 
gr«/wer t«< pa y I know of a lieutenant, 
of one of our -p#*#- ula t or • who r*leare«l 
up $10,000 in one year. if the lient,en 
ant made this, what «lid hr- principal 
make? '

Speculators Never Lose
J «-an imagine, however, that ho tiu* 

rnay say that, the speculator d«»<•-• n#»f 
a I way- make a big proiit, ther#: arc 
time-- when t h <- rnnrl'.et eolbi pn«,-s a ml 
t h<- -«peculator low- .cry heavily. Kut 
f)o«-s he \o-<- : Tn<- exjiorionco of the 

aiH“v frmt. gr««w« -r «b-monstrat <*1 Hear 
v that in su«'h «-ireurnstan«'«•«• the specu 

la tors do not lose. î will explain just.

what ha.ppenefl only a y«a r or h«> ago 
'I'h c ne.r-on oje-m-fJ with i ml ma t ion - of 
H.tiort crops ami spéculât ors bought 
large par««ls of a pph - in all «Imitions 
After a while t he markets collapsed for 
a few w «-<•! - a ml immediately the spec u 
kit ors com m » • m* c< I t<» r<-pu«li at#* Hoir
pur«'ha - «■ a VjVi....fTie j/ro-.vern were, left
with their fruit on their ha mb-. A f<-w 
wee k. s after, when thy market ri ght #*<l 
i * «If. t h <•:-<* gent ry rushc#! . <#ii ml to 
Mo- growe\^ who, being- in igroo a m<- a 
to.t.he b«'tter «‘omlil ion - prevailing on, 
t he mario-ts, w«-r«i glad to <• II Irn-ir fruit 
#» v «■ r again at a Jo wer price than b«-f#n< 
At other time-- wh«'fi ,ma rl< «t have de 
«'Jim-fi b«d«/w what the -.peculators <•>
|»<•<’t e«j t lyey hav <• rel1j -< «l 11, pay f«n 
fruit t h <-y ha «I taken a nd a - tlo- prin 
ci pa ! -peeulat f»rs gme-ra 11 -. workerl thru 
a g«-n t -. who wer#- men of -Daw, tlo-y 
lia«l no «\iff\cu\ty in avoiding payment. 
TIoHJ-aml- of «bdJars ar«- owing t o «hi r 
fruit growers that never will l.«- j,ai«j 
Y'.u will -<•<•. t < >rc, that «-idling i«« 
-|»e.eulat#»rs was a ga/n<- that <-ou\<\ best 
tie «!«'•“«• ri be«j a- 1 ‘ W <-a «I • 1 win. fails
yon los<*. ’ ’

L«*t irn lo-re . explain that 1 <lo not 
imTu«b- all p<*#'u Ja t or •. Many are 'non 
#•-?. -1 ra ight forwa r«l rro-n, «bong bind
ne- in*-a s.t ra ight for w:ir<\ way. men to 
be resp#-ct <•«!.

Old Syntem Costly
-1 ' • o w t tie funner on I v a jt ernat i v«-

wa- t «i ship iiu jui.n'-r/tun cut, a n #J t.#> <b> 
thi the far-..«-r ha«l--plenty of inert t<> 
a - i-.t ' ' / him. VarioiiH I'biglish com 
mi'-sion firm ■ emplove#! res i «lent, agents 
in Nova Scotia who removed anything

fmni Ik <-«-nth to 20 ccnl.M p<*r barrel for 
all ap| b-M tliey « onbl imliu'e the growers 
to ship to them. These im-n in turn em 
ployed local agents at most st at.iouH, 
who also received a com rn isMion on all 
they c#Hil«l secure. 'The general agent 
■erure<\ spa«•<• «ni t h<- Ht.eairiMhipM for
- uc..li.....a.ppl.ch, a ml when making out the
bill of la «ling tin- agents ha«l a ce r ta i 71 
amount, varying from 7 cent s to 15 
«•«•nt per barrel, a « 1 « J <*« 1 t o t he legitimate 
charge,, which they termed “advance 
<T>a/g< ‘ T is add it iona I «Tiarge, wo n Id
b«- collected by the Htea/nnhip company 
on the other side, ami they would r<- 
bate it t o t he general agent. There 
was no I i u- it t it what this ‘advance 
«••ha rge m ight be, a ml it could only be 
called a «1 ir<-#-t steal, as; all charge* on 
the bill , of I a «ling were deducted from 
the am<fimt rea-lized f(»r the apples when
- « > J * I. Ot 11er «'harg'-s were also #b*'lucte#l 
under such heading* as wharfage, cart 
age, porterage and innumerable other 
‘ ' ag«- •. ' ’ the charge* being sufficient to 
#'#>'. <-r the f«ill of the go-m-raI and sut» 
agents in N«>va. K«-##t ia and numerous 
ot her expenses, many of them purely 
i magi na ry.

Bom of Necessity
It r- not to l»e won«lere#l at, therefore, 

that f refjijent I v these charge* amount#*#! 
t«» more than the apples pr«><luced, in 
which «• a -«- the gr#»w#-rs had t o sen«l 
money n ft er t tien fruit ho that the f/ara 
sites r#*terre#l to shoubl b#- satisfi#*#!. 
'1 rut;. tl,< e comfit ions wi*re unsatisfae 
tory, and it is not surprising that the 
grower* l«>oke#l for m#*ans of remedying 
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