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Maclean’s Bank Reform Plan

W. F. Maclean, M.P., has been urging the government to adopt drastic changes in the Bank Act for the benefit of the general public.

This article sets forth Mr. Maclean's views on currency and banking in clear and simple language.

Wliat are the views of W F. Mnd
lean. M.P. for South Yor
stion Haow

upon the
financial qgue
pose to t.wq} the

does he pro
business of the, countr
by recasting the banking and currency
rws of Canada?
A good nian
these

ested two

people who are asking

todhay were les imnter
Maclean
I’arlia

face to face with a

(ue <trons
vears aco when Mr
first outlined his proposals n
nent.  We aregiow
breakdown which, he declared, was
bound to come unless in some way the
business men of Canada obtained more
with which to

credit and more money

do--business,  True, the war was not
then in contemplation, but the war has
u'\):4v~l‘<| rather than eaused the breal
down in our banking and currency svs
tem.

The Maclean

program 1s not one

hrought forth over night to meet an
emergencey, it i~ |vl'v;vu~!'n| as ]wl‘ln:lln'lm
levislation At the same time it will

meet the present emergencey conditions
indeed the legislation just put thru par
liament amending the bank aect, the Do
minion notes act and authorizing a cur
hased upon collateral other than
gold,  follows  closely along the Tines
proposed by Mr. Maclean. That ths

legislation appears to be a ma

r"ll“v\

recent
chine without motive power and so far
has done nothing to relieve the situa
tion may be due to the fact that it de
parts from the fundamental proposition
upon ~which  Mr.. Maclean’s
rest, namely that all the money of this

proposls
country should be issued by the govern
ment. It leaves the banks in control of
the financial sitwition instead of vest
ing that control in the Dominion gov
ernment.

It may
what is the

therofore, he
program

imnteresting to
which™ has
heen presented to parliament and the
people by the member for South York.

1. In the first place Mr. Maclean be

note

The Co-operative Fruit Growers of Nova Scotia

Nova Scotia boasts of a cooperative

organization that in a few years has

accomplished  wonderful  worl alony
truly co-operative lines. The home of

this movement is in the beautiful An
napohs—Valley, immortalized by lLong
fellow in  ‘‘Evangeline.’’ No
beautiful spot is to be found in all our
fair Dominion than this delightful val
lev, bordered on the north by a range

more

of  hills " overlooking the turbulent
waters of the Bay of Fundy and on the
south by meuntainsg  covered  with
mightyv forests Such s the home of

the . Co-operative Fruit  Growers  of
Nova Scotia. While pos ibhly not as
powerful ds the mighty Grain Growers
movement of the West, yet this organi
zation is as p‘-rl‘r t as human Jllﬂ"H‘Ai'
can make it, and ahove all 1t 18 co-oper

ative in the truest sense of the word:

its leaders are ardent co-operators, and

to maintain the great and good prin

ciples of co-operation is its one ain

Fought For Life

as not been con

This organization

pleted without a long and serious fight,
for .!,u‘;,l i,yfi,‘«"_'l- will never give up
i1t hold on the peopl without a‘*hard
struggle. | have heen asked to write a

’
brief history of this movement for The
(

Guide, it being thought that the Co
operative Grain wers of the West
would be interested in the efforts and
accomplishments of the Co-opera ‘
Fruit Growers of the The move
ment started 907, and the direct
outcome of the most insatisfactor
ner in, which the products of the
v 's “orchards were handled [he

THE GRAIN

GROWERS"®

GUIDE

By TOM KING, Toronto

heves that the government ind  only

the government, should issue money, At

present - we have in Canada two kind
o curreney, one as oissued by the stiate
Imder 1ts sovereign power tosemit cur
rencyy the other as assued by the char
tered banks, to whom has been del
vated the power to assue money by th
state All our metabie money s issued
by the government and bears the kine!
head,  pracetieally all . 'of our praper
1O 1 assued by the hanks
The government it a8 -rue,  issud

paper maoney to the amount of #1114,

000,000, hut only about #20.000.000 of

this, in the shape of %1 and $£2 hills,
st Into ctreulation The
by the e

Ness | the

money used

ervday man in evervday husi
furnished by the
banks, in bills of the denominations of
multiples There i
general at Ottawa,
thruout the ¢cun
£100,000,000 in gold, but a
child born in Canada might Hve in this
country and die at the age of 80 with
out ever

nioney

$5 and thercof,
hedd Iq. the recerver
and by his deputies

try, nearly

This vast
intended
is properly
reserve for the pro

seeiny o vold coin,
accumulation of gold I8 not
for genera! circulation and
kept as a
tection of the
the government, but the

enougl
piapermoneyissued by
paper money
issued by the government (except $20,
00,000 1n 1 and %2 hill
into cireulation I
hills = of

five thousand

never gets
15 in the shape of
dendminations,
dollar  hHills
held by the-banks and are

lurge miainly
which are
logal tender
only bhetween banks, The money seen
therefore, is
lvrillh-tl by the banks The
hanks are thus enabled to regulate the

volume of curreney and to ex

and used by the

people,

the money

ereise the

csovereign 19800 Ny

Retiral

jrower of maoney,

of dank Notes

2. If the government is to have the

sole power of issuing money then the

note of the banks now in circulation
retired, and Mr. Mae
banks, at

Dominon

will have to b
[éan proposes to issue to th
. nominal rate  of interest

note or national  curreney to  the

vnount of therr

pard up capital i
vill compensate thetn for the lo ol
ther

MOoney but

franchise or! 18
fully
firmady estub

present urny

whether it ! “<Wi o1

ates them or not it owill

hish o national curreney
But the

now inocireulation do o not

F1L00.0006800 01" hank nota

provide en

ough money for the <husiness of the
country Mi Maclenn  proposes fhat
the sovernment hall  dssue Dominion
notes or national currency, sy to the

amount ot #0000 000,000, and that this
money  bhe available for the business
necds of the country

I'his would

of a

necessitate the founding
banl Fhis

mivht do the bhan!

gaovernment govern

ment bank, which
ing business for the Domimnion and pro
vinees, would be the bank in whieh all
the chartered

counts, and he able to rediscount the

Danl would  keep o

cecuritics offered by the publie, inelud
g prime commereinl paper The busi
today

cannot get the

ness man who poes to the bhank
s apt to hear that he
accommodation e needs, no mntter
how good may he his paper or his col
lnteral, heeausa the

Cioney, T that banl have only a lim

banl i 1o

ited cirenlation and that they must pro

toct their notes sand, what % more im
portant, thevy must be ready to mee
the demands of their depositors. Tlene

they are anxious to have big cash re
serves or so-ealled S hguid assets ' oand
are disinelined to discount paper offered
in the ordinary course of business: or
to assist the farme
of hi

the security of his raw material in pro

upon the security

grain or the manufacturer upon

cess of manufacture Put with a hiy

government bank having no interest to

By A. E. ADAMS, Berwick, N.S.

apple growers had the choice of two
methods of disposing of their produce
They could sell to. the speculators or
ship on consignment and take the risl
of the markets, Selling to speculators

was  unsatisfactory. The  speculator
simply buve —apples to _make money
That is his business, and a perfeetly

legitimate husiness, too ut in fixing
the price he will pay for apples he eare
fully reviews the situation. and having
estimated that
i0s<1hly

i

a price that will allow him

varieties will
realize a certain sum, he name
a grood stiff

certaimn

margin to cover all contingencies. That
perfectly right, a8 a good husinges
man he must proteet himsel.. and |
have no quarre]l with hin Men who
reason thiny gut for themselves, how
ever A ) immediately understand that
under th tem the orower never got
the fu alue of his product The if

ference bhetween the afmount

at ultin, ey

[‘,’H’l the

reslized for

his frut a4 toll for the
UTOWEr to piay know of a Lieutenant
of one of ntors whao cleagroed
i #10,000 If the lieuter

did his principa

S8peculators Never Lose

| ecan imagine, } ever, that somyg
ma “ that the speculator does not
alwa mauake a big pront, there are
times when the mauarvet eollar and
fe peculator loses very heavil jut
loes he lose? I'he experience of the
cihey frust grower demonstrated olosr
cumstanees the Bpecu

I will explain just

what happened only o year or so ago

The season opened with indications of

<hort “erops  and  speculators  hought
large parcels of apples o all directions
After o while the markets collapsed for
a few weeks and immediately the specu
Jutar commenced 1o repudiate their
pureiase and e “growers —were Jeft
with their fruit on their hand A few
weeks after, when the market richted
el these gentry rushed acound to
the prowerd who, being in wwnoranee o

to the hetter conditions prevailing o

the markets, were glad 1o sell their froit

over again at a lower price than befor

At oother time when mmarkets have de
clined below what 2the peculators ¢
pected they have refused 1o Jii for
fruit the had taken and, as the prin
I pecnlators genera) worked thru
1rent who™ wére men  of traw, the

had no difficulty in avouling payiment

Thousands of dollars are owing 1o our
fruit growers that never will be paid
Vou will see, therefore elhing to
peculntor AR B ganie it could hest
be deseribed o CCfend | win, tail

[.et e here _explain that | do not

I 1de uf peculator Many are hon
oxt trajghtforward men, doing busi
1 inra straightforward wa men to

be respected

0Old Bystem Costly

i ow the farmer onl alternative

was to ship on cansignment, and to do

this the farmer had -plenty of men to
/1 ’

i1 Various Fnghishy com

mission firms emploved resident agents

yva Scotis  who received anything

(1067) 7

erve except the publie interest, the

chartered bank would he able to redis
count good paper and by paving reason
able intdrest Bominion

currency  for their

charges obtain

notes or pational

customers

Call Loans on Margins

Lo Mre, Maclean would also deal with

the abuses in ot Lanking system whieh

vaow ont of the desire for Hqguid nssets
Fhie banker's pet theory is that money
loaned ““on eall’ ean he collected in
a few hours’

notice and he has heen

loaning money on eall to the neslect of
his custonmers who want to horrow for
sixty or ninety days, and who perhaps
may haae to be earvied for a longer
fimie Justoonow 3,000,000 of < the
Canadian banl

Wall «treet

on stoel margine

loaned to
principally up
The stock exchanges
Wall Street gamblers
the marging have long ago
wiped  out, and  the
have no ehoice hut to
definitely for the
oney

deposits are
speculators,

nre closed, the
cannot pay,
heen Canadinn
willt n
repayment  of  this
which was alwanys to be
to-tfanll.”!
ot on o eall Toans i Canada, and thege
nre inoovery situntion,
merconnts and

hanlos

sub joct
Another hig sim-of money

much the smme

Henee furmers, mann

Facturers cannot get thesnecessary g

commodation from the

! hanks, heeause
the bhanl hive no money

1o Wall strect
Mr. Maclean proposcs to re

Their money
triet the
daoclk ns ecol
lateral and also to put an end to stock
watering  and would

1ssues of fod

lending by the ban'ts on

exploitation e
plaee all - stoelk and bond
cral corporations under the control and

upervision of o puablie utilities  eom

misston to - be appointed by the Federal
government
Need of National Currency

1. It iw

not proposed to issue nationnl

Continued on Page 10

)

from 12 cents to 20 cents per barrel for
all apples-they could induce the growers
to ship to them. These men in turn em
apents stations,
who aléo received a commisgion on all
they could

loeul most

ployed
ceure, The general agent
pace on the steamships for
ueho apples, and when malking out the
bills of lading the sgents had a é¢ertain
cents to 15 .
per barrel, added to the legitimate
','.’v)' ,Y "Il",'
chiarge Yo Ns additional eharge would
be collected by

on 1

coeured

amount, varving from 7
cont
harge, termed “advance
the steamship company
they would re
general agent.. There
us no it to  what  this advanee
be, and it could only he
stenl, s

other side, and
bate it to the
chinrge might
called u direet all charges on
the bill of lading were dedueted from
the amaunt realized for the apples when
old, Other charges were also dedueted
wharfage, cart
innumerable other
being sufficient to
cover the toll of the general and sub

agents an VOV

under such headings as

apge. porterage and

apen, !’ the "’l:l";’l"

Seotia and numerous

other expenses, many of them purely

HNagIinary

Born of Necessity

It i not
thaut frequently these charges amounted
the apples produced, in
growers had to send
after their fruit so that the para
should be satisfied,
Truty these conditions were unsatisfac
tory, and it is not surprising that the
growers looked for means of remedying

to be wondered at, therefore,

to more

than
which cuse the
money

aite reterred  to

Continued on Page 14




