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;ul\'crtiscnu"lns and the placards telling of a trip here,
an excursion there, and a cheap rate to ever) where,
and judging from the crowds of people, including
hard-worked business men, to be found
at the seaside, mountain. and lake shorg. resorts, and
stations and boat

nowadays

the crowds, too, at the railway
wharves heading thereto, the people who believe in
Russell Sage must be in a hopeless minority.

He cldimed, we believe, that to take a vacation
in a busy time (and, with such a man all seasons
would be busy) was/to lose one’s grip on things, anl
have to begin agam. But is nmot that precisely the
logic of the whole situation? To loose one’s grip on
things, more strictly .\pk‘;lk"n;{‘ to loasen their grip
on us—is not that, when /all is said, the main opject
of a holiday? With long clutéhing of any object a
man’s fingers grow tired, eventually weak; he lets
go, and when he takes hold once more, he finfls it
*. with. an increased vigor. He. loosed his grip,
merely to gain a new one, and a tighter.
was relaxed; is renewed ; and is firmer than before.
And if this be #he case ‘with the body, Avith a single

The tension

limb, how much more s is it theé case with the mind,
with ‘that delicate organ and director of all other
yrgans, upon the health and due equipoise of whicn
everything else depends’

The whole organism of the city man, both body
and mind, the former harried with unnatural condi-
tions of atmesphere and environment, the latter with
hHusiness aloud for
change from accustomed sights to new ones, for a
casting off of the very “grip”’ which Russell
values so highly. It is Nature against ‘the financier,
and there are but few instances in which Nature does

cares, cries renovation, for a

Sage

not come ofit on top i the end.

Therefore, we: say to our readers, the business
men of Canada, hearken to the call of the woods or
the green fields of the country, or the enticing mur-
the ;;rip of office

murs' of the seashore. [Loosen

cares: leave them for a week or a month, and come
back at the end of that time twice as fit to meet and
conquer them.

$
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FIRE INSURANCE COMPANIES AND THEIR
.-PROFITS.

The. fact that, in spite of the heavy losses in TFo-
ronto and Baltimore in 1904, British fire insurance
companips were able, besides keeping their reserves
angmenting them by
£ 1,032,648, has
facts prove

H’(T]T‘WT"M‘“"‘- and. indeed,
£ 1 000,00, to make a net profit of
caused some ]-('()])](' to argue that these
there should décrease  in  rates
harged on thi§ continent. \ better understanding
show such people

be a conside rable

the business, however, would

‘he unfairness of such a contention, Insurance has

or should have to, pay for itself, and 1t would be
' where building

excellent, and
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re the pee i"ll‘ have been educate d to ;H:Hl{ .’U_'Illill\"
measure the bur

unjust

to have to| share in very large

s wrought| by contrary conditions.

which shpuld be borne in mind is the fact that

ny of the sld-established British companies are
lay garrying risks which they have had on their
¢s for many years, and on which the loss ratio

been extréemely low. We refern more particularly

business ‘which

mber of these companies, such’ as mansions and

ilar properties belonging to ol{l English estateg
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\nother

is pr;xrticnﬂy controlled - by a
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The business done by them i1 this country and that

done by Canadian companies not having these advan-
tageous connections cannot fairly be pl;\cw\ on- the
came level. Nor should it be expected that countries
like Canada and the United States, where the average
fire waste is simply enormous, even leaving out of
conflagrations which
\1“‘\1111 be (l”"\\k"l

consideration the disastrous
periodically destroy greal values,
to. reap the benefit of such advantages on €\ en

It must not be imagined, however, that the
result of . such

terms.

British companies did not feel 'the
disastrous fires as those which took place last year.
\s'.compared with the highly favorable year, 1603,
there was a very considerable diminution of profits.
Their net lossés at Baltimore were £ 1,786,192, and
at Toronto -£0991,045, besides which they experienced
very heavy losses n South Africa. The net profits
fjor 1903 were £3 380,435, compared with, as stated
above, £1,032,648 for last year.

Analyzed, the business of the British fire offices
for the year 1904 shows that they received a net
premium income of £220668,110, as compared with

£ 21,799,523 in 1903.

1

The total claims, paid and out-
"“»]'I\l]tnb

standing — including the
losses—were £13,472800 (50.44 per cent. of the pre-
‘ £ 10,758,413 §49.35 per cent.), and
£7,815,"

Baltimore ~and

miums), against
the expenses and commissions amounted to
227 (34.48 per cent.), as « ympared with, L",'.'_:';‘\’,,“\';
(34.63 per cen). There was thans a gross surplus of
£ 1.3%0,083,

/1

premiums over claims and expenses of
or 6,08 per cent. of the ]'rrminm\ as against a surplus
for 1903 of £3,492,320, or 16,02 per cent. The vear
{1903 was altogether exceptional, and the results for
1904, though inevitably below the average of ordi-
pary_ years, are not so jar below as might have been
anticipated. Part of the surplus of last year was, of
course, due to the increase in the premiumg, and if
we make the usual allowance of 40 per cent. of the

@ increase in prémiums as a measure of the additional

reserve necessary for unexpired risks, we arrive. at
a net profit.for 1004 of £1,032,048, as compared with
a corresponding net profit for 1903 of  £3.380.435.

Tt may be remarked that the companies which
do a purely home busihess show up particularly well,
which shows' the truth® of what we contended for
above. namely, that fire losses in‘the United Kingdom
have been for some time past comparatively light.

\nother feature which' the geneéral public do not
take into sufficient consideration is the fact that the
actual premium earnings of most fire insurance com
panies are by no means their only source of income
Indeed, with many of them their financial manag?-
ment in the past has been on such a :n;nl and ‘con
setvative  basis that interést On Treserves and on
paid-up capital has very largely provided the means
for the paying of dividends, independently of éarn
ings. Another thing to be rememberéd is that s¢
eral of the companies have life anid othér departments,
which contribute their quota to the fund from vhich
dividends are ‘ paid. - For example, last year
Pritish fire companies paid dividends amounting. t
048,260, of which £1,459.930 was contributed b

£2
the increment from interest. life and marine depar!
.

ments. etc., contributed € 226,000, and _ the betnal

amount added to the dividend fund from pre

in the fire branch was only £ 352,33
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