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Allinnce Assurance Company

RErort, Accounis AND BALANCE SHEET FOR THE YEAR 1898

With Report on the Actuarial Valuation of the Assets and Liabilities of the Life Assurance Account of the Comp

y for the Quing

ending 41 December, 1594, submltted 1o the Members at the Annual General Court, beld at the Head Office of the Company,
Bartholomew Lane, in the City of London, on Wednesday, the 5th day of March, at 12 o’clock, at noon,

Ihe T irectors have pleasure in submitting to the Members the fol
lowing Keport, Accounts and Balance Sheet.

Lovr DEPARTMENT —In the yvear 8051672 Policies were issued
for a total sum of £1,205 715, After deducting the amount reassured
with other Offices there remain a net sum assured of £1,057,215, vn
which the new Premiums amounted to £ %

The Net Premium Income amounted to, ... ...,

Annuity Consderation.,, ..oo vuvaes

Interest (less Income Tax) on the Life Funds,

Registration Fees,.....

The Claims, Surrenders, An
nuities, and Cash Bonuses
amounted to,,... vesaens

Expenses of Menagement (in
cluding Ageney Commission
and £4 13s. 114, i Bad
Diebts), being 10 per cent,

0.9 T 11

of the net Life Vremium
INOOME osei0s00nsis 0
— 23250 15 1
Surplus on the year's Account, .......£178,775 19 10

With the year 1895 ends the fifteenth quinquennial term of the
Company, and the following is a short summary of the Life business
transacted in the term (1804 to 1595 inclusive) i —

Number of Life Policies issued, 7,610

Gross amount assured under New Life
Poliohseress soec <conevovaiess £5.7383,408

Average amount of cach Policy, a
L7603
and

L1,308,319 12 1
171434 18

L3 5 1

Amourt of Annuity Considerations received , .
Interest (less Income Tax)and Registiation Fees

Fotal Income ,.... 22,071,143 17 2

Claims under Life Policies ... .£994,065 0 |

Annuities paid ..., . RIUR RO
Surrender  of  Pohcies  and
DD .05 4% 5460 05 sndso 0209 7

Expenditure, Commission and
Bad Debts ..ooee 1000 e
Applied in wiiting down the va.

4117 1

lue of the Company's

l'l(lm‘\.....».....-..... ROTTIT 9
Transferred to Profit and Loss

Account  the  Members'

Shate of profits in  the
Quingquennium INs9 1803 . 55,000 0 0
s e 2+ | 316,183 2 10

Excess of Tucome over Outgoings in the Life
Department for the Quinquennium ., ... ...,

4754960 14 a

ACTUARIAL INVESTIGATION — The following is an extract from
the Actuary’s Report 1o the Directors: -

1 beg 1o report that 1 have now completed my investigation into
the financial position of the Company in respect of its contracts in the
Life Department as at 31st December, 1895, the close of the Fifteenth
Quinguennial Period,

1 find that the Contr cts in force on that day were as follows : —

COIR2T Policies assuring with  Bonus

additions ., oy xenen L11,927,655

“195 Annuity Contracts securing ... ... . 17,671 per annum

* In accordance with the instructions of the Directors the Valuation
has been made on the following basis

“ Rate of Interest =3 per annum thronghout, *

** Mortality Table :— (1) The Institute of Actuaries, combined Hu
““and Hwm (5) Tables of Mortality for Ordinary Whole Life Assurances
* mote thar five years in force, and the Hu Table for other Assur
** ances, excepting Contingent Survivorship Assurances,

“(2) The Carlisle Table for Contingent Survivorship

* The rate of interest on the Funds (n which are Incladed the uninvested
Funds) of the Company during the Quinguennium avernged L3 108, 6a, per
aunum, aftor  deducting Income Tax

.

Assurances,

“(3) The Government Annuitants Table 1883 for Annuities,
“ The net or j ure premium method of Valuation has been employed,
‘“ according to which the whole of the future ¢ I ading * (i, e, the dif-
““ ference between the net or risk premiums and the premiums actually
““ payable) is reserved as a provision for expenses and profits,  In
**addition to the liability thus brought out, special reserves have been
* made to provide for— A
‘(1) Future Expenses and profits in respect of Limited Premium
* and Paid up Policies.
“4(2) The payment of claims immediat:ly after proof of death,
1 (3) The !inlnhly in respect of lapsed Policies capable of reinstate-
* ment and Policies kept in force under the Company’s Non
““ forfeiture regulations.
“* The total net liability thus ascertained is £2,776,987 2s.
“ Ihe total Life Assurance and Annuity Funds
*“on 31st December, |89%, as shewn in the

“ Company’s Balance Sheet annexed,
AmOBME 20,4 s esvieoons e eeeee £3,125368 16 2
** Deduct total net lability above referred to..  2.776,987 2 0
 Balanee . oe o v susssessence *ASAEH SR IRE s 0nt s 348,371 14 2
¢ Add Interim Bonuses paid during the Quiquen
SO ssiete connsies S3EDIS anin e 13,190 00

“ Ascertained Surplus for the Quinquennium 361,661 14 2
“ Deduct undivided Profit at the last Valuation
S(£A41,500), with in‘erest thereon. ... ..o ... 458,100 0 0

* Net amount of Profit earned during the Quin-
O QORI os s enss sausne sasase eaeeee. 48313461 "4 2

The Directors have resolved : —

(1) Tocarry forward the sum of £3. 461 14s. 24,

(2) Toapportion the balance of £310,000 between the Members
and the Participating Policyholders in the proportion of one-fifth and
four-fifths respectively, in accordance with the regalations of the Com-
pany, namely, £62,000 to the former (to be carried to Profit and Loss
Account), and £245,000 to the latter,

The sum of £13,190 having been paid during the Quinguennium in
the form of Interim Bonuses, there remains for the Benefit of the Part~
m}mmg Policyholders £234,810, making with the sum of £48,100
referred to above, a total of £252,910, Of this a sum of /41,500
has been carrisd forward, and the balance, viz : £241,410 has been
dealt with as follows :—

(@) In providing Bonus Additions in respect of ALLIANCE Part-
icipating Policies effected on or before the 31st December 1893, In
these cases the rate of bonus on individual Policies will vary accord-
ing to the rate of premium and the duration of the policy.

(#) In providing Bonus Additions, at the rate of £1 10s. per
cent. per annum on the sums assured for each year's p emium paid
since the last allotment of Profits, in respect of all other Participating
Policies.

FiRe AND ProFIT AND LOSs AccounTs,
The Fire Premium Income in the year amounted to.. £543,729 0 10
Interest (less Income Tax)...vovenienne 50906 0 4

Total.......... £6904,635 10 2
Claims, including ample provision
for all outstanding Claims,..... £304,651 0 7
Commission and Expenses of Man-
agement and Bad pebts ¢ /56

s 8d.)vsivesisnnnesoseees. 196,676 14 2

| Income Tax (excluding Income

3,009 2 3

Tax on Interest aud Dividends)
504,336 17 0

Surplus suvee.iiniin £90,208 13 2

The Claims for the year amounted to £66 0Os 7d. per cent. of the
Premium Income, a percentage largely in excess of the average loss
ratio of the Company.

The losses in respect of the Company’s business on the Continent of
Europe were unduly heavy, resulting in a small adverse balance on
the year's operations, and the losses on the Company's large Home
business, particularly on Farming Produce and on property 1a Prov.
incial Towns, were not only unusually numerous, but large in indivi-
dual amounts.  While it is difficul' to account for such abnormal

losses happening in a year of great national prosperity, the Directors
believe that the cause may in some degree be attri

ted to the almost




