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THE COURSE OF EXCHANGE.

On the  Dritish - Government
20,000,000 of new treasury bills in London.

jsste was over-subscribed.

Tuesday
Tll\'
Cables state that apph
cants who offered £99 25, 1id. got 47 per cent. of
their bids, and that applicants who offered above
that price were allotted the full amount of their
subseriptions,
Part of the issue was in 12 months” bills and in this
case the applicants who bid £97 15 g received oy
per cent., and all who bid over that received the full
amount.  This  successful to
pected in view of the great case in the London money
market.

noney

outcome was be ex
There is an over-supply  of

evidence.

short-date
P'resumably  the  treasury hills
now heing put out will be retired from the install
ments vet to come in on account of the Tast war loan

in

of £350,000000 and from new loans to he tloated
in the coming fiscal vear.
stated i

Chancellor Lloyd George
London the other day that it had heen
decided not to issue a joint war loan of £800,000.000
(Great Dritain, France, and Russia, all participating )
as it was not sure that such i stupendous transaction
could be carried through successfully, and if 1t wer
tricd and proved a falure the consequences would
be disastrous financially.
Irench

However, the Brinsh and

quite able 1o get what
money they need through issuing smaller loans from
time to time and possibly there will be no annonnce
ment of any sensationally large transactions for the
present.

Governments  are

NEw York Excrascr,

This week's news from New York has it that the
Montreal  Tramways and  Power  Company <ol
$3.000,000 three-year 5 per cent. notes to an Amert
can honse, and that the City of Outremont
S700,000 of the same kind of notes to another New
York house. Thus Canada is managing to get quite
a considerable amount of funds from the hig Amen
can eentre. It s said that other loans of this nature
are being negotiated.

offered |

This applies to the 6 months" hills. |

soli}

In spite of the placing of these |

loans there has been hittle improvement m the quo
tations for New York funds. They have ruled as
high as 3, per cent. premiums between banks and
from 75 to 1 per cent, premium over the counter.
This persistent premium shows that the demand for
exchange on the neighboring country is strong and
steady at all the big Canadian exchange points. It
should be remembered that a new loan or sale of our
securities in New York does not necessartly have an
immediate effect on exchange rates. It may be part
of the arrangement that the funds are to he placed
at the disposal of our bankers in instalments spread
over a considerable time; and agam o some cases
there might be an agreement to the effect that pro
ceeds were to be used in part for the purchase of
goods in the United States. In the latter case ex
change between Canada and the States would not
he greatly atfected,
Frreer or CRor SHiesMeNts

Another point is to be taken into consideration.
The period from December to April is one in which
our exports of grain necessarily fall o very low
to the of bringing
western wheat by the all-rail route from the  Lake
Superior

figures, owing heavy expense

terminals.  Perhaps  the  extraordinary
prices recently quoted for cash wheat and futures
would have a tendeney to canse some increase in the
amount of rail shipments, but it will not he until
May that there is any large volume of our bills of
exchange against exports of farm produce available.
It is well known that the farmers in western Canada
and in Ontario held back a considerable amount of
auff last fall.  All of them kept in mind the po-a
bility that wheat would rise to extraordinary prices;
and many of the agriculturists who produced Targe
amounts held over a good part of their 1oy produ
tion, S0 we may expect that in the conrse of a few
more weeks there will be a great deal more exchange
on New York offering: and it is to he hoped that
these bills together with the maturing mstallments
of proceeds of loans placed in New York will suffice
to break down the high premiums on \merican ex
change.
Tur Moxey Makkin

Not mueh change has occurred i the home money

markets.  Call Montreal and

6 poe. and commercial paper, as before, 15 0 10 7 pe.

loans i Toronto are

Call money in London is 1 pes; short ills are
pc.: 3 months' bills, 1': pu.
PParis and Berlin, continues at the 5 per cent

1Y)
Bank rate m London,
level
The exchange position as hetween London and New
York contn 10 heavily against England,
Ouotations for demand sterling bills i New York,
while they have recovered from the 470 level of a

S ‘M'

short time ago, are still i the neighborhood of 481

It 15 said that the bills drawn by Amierican exporters

against the Allied purchases of war matenals con-
tinue to come forward in very large amounts, keep-




