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he owets, (and he rnay pay ei'ther a fraoction
thereef or tihe whcle. i would draw the
atten-tion of mv honourable friend an.d Ilhe
departrnent te the great, difficulty mihichl
moêst tiaxpayers w111 encounter in fixing the
ametunt wihidh Lhey owe.

Hon. Sir JAMES LOUGHEED: Let us
draw a disinction b.etNeen the incomne and
the tax itself. If a taxpayer makes a wron-
fui return ais te income, then he is pen-aI-
ized, but not as te the Vax itself; he rnay
misapprehend what the rate is. Th-e pen-
alty e2etends only to bis rna.king a wvil'fully
wrong retuin of bis businessl.

Hon. Mr. DANDURAND: He rnay make
such wrong ret.urn on the inerne because,
with his lirnited knewledge, he oannot, set-
6f.act.orily interpret the Aot itself. W~e were

asked teo prepare a, statemen-t of oui in-
corne, and of certain charges -whioh shou]d
be deduoted, if upon stocks, -we have here-
tofore left it te the Government to dedtict
a f air percent-age, which is now 5 per cent.
A f ew rnon-ths later we have received f rom
the deparitirnent -a sta-tement wlhich they
prepared, wrîtaining ail the dedndetions and
the additions thatt the depa.rtrent wvere
pleased to na.ke. I arn quit-e sure thstt
n:ne-lent-hsý of the people reoeived euch a
St.atement, and took it, for granted that it
-was useless to look to the depawUtnenit, for
information, or to wreslle with tihe amount
foun'd; se they sent the cheque. Whaýt the
taxpayers be'.e done te Ibis date may be
taken as a f.air &imple. A certain amiount
of woa-k b-as ,devolved on the de'p.aitrnent, to
fix the arnount. Nhich the taxpiayer h-ad to
pay. l' the anatter la left te tJhe taxpaver,
wit.heu' any hel-p frein the collector of"the
incorne tacx in tihe varionse centres, I arn
convinced that there wilI be glaring- errors
in three-fourtliG of those returns nmade te the
department.

Hon. Sir JAMES LOUGHE-ED: What
%vould rny honourabie f riend pvwýpcse?

Hon. Mr. DANDURAND: W'bat I pro-
pose is tha.t since thie m-ork w.hiclh the de-
partaient noyw aumswill fail upen the
t.qxp-.yýeýr, he shortuld have tiie orppe)rrtunily
of geing 'to the represqent.a-tive of the depart-
ment in his cent-re, ebo'wving hlm his et-ale-
ment, and verifying hi6 conclusions. If
that is net done, I knowv thbe depsu'tment, will
.e invoived in frigbtfi entanglernents.
beoauise people around me have been ask-
ing- questions about tii Ac't, -tating thiat,
ttbey wu.utld be übaolu'tely unabie to dra.w
co&nclusioins as tie thie amount wvhich tiîey
owe. undless they w-ent te a lawyer or a
specialist.

Hon. Sir JAM,\ES LOUGHEED: The De-
partment bas inspectors in alînost every
centre. and the publie are not only invited
but welconcd by the inspector for the pur-
pose of bis communicating to them ail tl'e
information th2y need. In addition to that,
literature is distributed te ail taxpayers
with tbe view of giving thern ail the in-
formation possible.

Hon. Mr. DANDURAND: I make these
rernrrks because I feel that the public wil
[e very rnuch demoralized.

Hon. Sir JAMES LOUGHEED: No; we
will look after the public.

Hon. Mr. DANDURAND: Tbey have te
face thie tbreat of those numnerous penal-
ties.

Hon. Mr. MURPHY: There.is ne penalty.

Hon. Mr. PROUDFOOrC: I see a further
objection to subsection 7 of section 10, re-
qiiiring- the taxpayer te pay 25 per cent
v-ith bis inceme return, and the balance
in tbree equal bi-rnontbly instalments there-
alter. The next tax wiIl be payatk.e in
April, but he %vill net receýve notiýce until
Octoher. On the 30th of .~rlor there-
abouts he will be required te make his re-
turn. and as the tex for 1920 cornes due
at that tirne be bas te pay the 25 per cent
on it, and if he does net then psy that 25
per cent he must psy 6 per cent on the
balance ef the instalnents. It looks te me
as though this would work a hardship by
requiring people te pay twe taxes at the
same tirne. 1 think further turne should be
given for rnaking the payrnent called for in
this subsection. I understand the Depart-
ment checks over the returns sent in, and
after tbey' bave done se the taxpayer gets
ii statement showing wbether he is right
or wreng, an'i he will be aske-l te make goed
a shortage if there be one.

Hon. Mr. DANDURAND: Provided 1 arn
not penalized.

Hon. Mr. CROSBY: You will -net be
penalized.

Hon. Mr. PROUDFOOI7: I think sub-
section il wili interfere very nîuch with the
investiluent of înoney in thisz .ountry. It.
points out that anybody in control ef funds
frein non-residents is beund te wake a return
of the income and a tax on that nioney is
te be previded fer. If we are going to tax
rnoney invested in tiîis country in that way
we willi find that peeple will net send
money bere for investrnent, and we will
be very rnucb harnpered in secuiring money
frein outside as we have done in the past.


