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Mr. GUTHRIE: This is the clause.

Mr. EULER: I was going to base xny
question on that statement. Are the foreign
mutual companies placcd in exactly the samne
catcgory as the Canadian mutuial companies
with regard to the ameunt of deposits they
have to make?

Mr. RHODES: If my hion. friend will look
at subsection (2) cf section 8, ho wvil1 get the
answcr to his question.

Mr. EULER: They are on the samne basis,
are they?

Mr. RHODES: No. It reads:
-shal nlot be reqîîired to make the deposit
required to, be made under the provisions of
the next preceding section in respect of a
certificdte ojf registry-

And so on.

Mr. EUTLER: The Canadian mutual cein-
panies, I take it, have to make a deposit. Do
thé foreign mutuai companies have to make
a similar deposit, or what distinction is there,
if any?

Mr. RHIODES: The Canadian mutual comn-
pany has to makc an initial deposit of S50.000
with the superintendent cf insurance. The
foreign mutual is flot roquired to make that
deposit unless it ebooses voluntarily to do so.
With that exception the securities that have
to bc deposited are precisely the samne in both
cases and cover the amo ont of business they
write.

Mr. EULER: That leads to another ques-
tion. Why hias the Canadian company to
make a deposit of $50,000 while the forcigo
cempany is excuscd?

Mr. RHODES: I cannot give any better
answcr to my hon. friend than to say-

Mr. EULER: It has always been done.

Mr. RHIODES: It has been donc, and
apparcntly is part cf that givc-and-take
arrangement whicb resulted in all parties
agreeing to this bill.

Mr. EULER: It looks like discrimination.

Mr. RHODES: Yes; I quite agrec with
my hion. fricnd.

Mr. CAYLEY: I might just rcad this ex-
planation that I flnd:

To have made a deposit ivith the dominion
authorities would have bee unfair te or other
niembers located in the States because it would
constitute a segregaticu of a part of our assets
for a particular grcup of aur policyholders,
ceeting an obviously uanutual situation.

[Mr. Euler.]

Mr. RH*ODES: That is their position. bur
I do not knew whether it could flot be
attacked.

Mr. CAYLEY: It does not sound hcalthy.
Coming back te section 14, I sec therc have
te be certain words stampcd on the policy in
red ink. What is the object cf that?

Mr. RH ODES: That is dcsig-ncd for the
full information of the policyholder, wbo shahl
know, when bie gets his pchicy, by reading the
lines in rcd ink-

Mr. CAYLEY: Hc knows his danger.

Mr. RHO DES: The words arc printed in
red ink acress the face cf the policy. That
indicates to hima that although this mutual
company bas dcpositcd securities, tbey are net
earmarked cxclusively for the Canadian busi-
ness-, but are te be pooled for the comimon
advantagc cf thc company as a wvhole.

Mr. CAYLEY: Tbat is, he is accepting this
policy at somc risk?

Mr. RHODES: Yes. Hie ccrtainly is not
in as gocd a position as thc mian who insures
in a Canadiani company whcre the assets ara
earmarked in Canada for bis pretection.

Mr. CAYLEY: What is the difference bc-
tween a company and an exobange?

Mr. RHIODES: If my bon. friend ivili look
at the interpretation clause on page three of
the bill, hoe will sec that exehange is defined as
follow s in paragraph (i):

"Exchange" means a greup cf persons formed
in any foreigu country for the purpose cf
cxcliauging reciprecal centracts cf indemnity or
inter-insurance with each other through the
same attorney, %vhere the principal office cf the
excliange is in a foreign country.

Mr. COOTE: I sbculd like te ask flic
minister whether there is some provision cIsc-
where in the bill as to the class cf securities
whicb, urîder section 12, cumpîînies must main-
tain in Canada.

Mr. RHODES: My bion. friend wvill find the
answc.r te bis question in section 20, subsec-
tion 2, as follows:

Thli assets w-li may ho SO vestcd iii trust
for the purposes of this act shail be bonds,
debentures. stocks anil seeured boans cf the
classes authcrized in that behiaif in sehedule 1
to this act. haviug regard te the class or
classes cf ifisurance business in respect cf
whîici tlie assets are se vested in trust.

Thrn at page 29, under scheýdule 1, my hon.
friend wihil find the assets which may ho
vested in trust for the purpcses cf this act, in-
clu ding:


