
Article 5

Financial Security

The operator shall be required to have and maintain insurance or other financial 
security covering his liability for nuclear damage in such amount, of such 
type and in such terms as the Installation State shall specify. The 
Installation State shall ensure the payment of claims for compensation for 
nuclear damage which have been established against the operator by 
providing the necessary funds to the extent that the yield of insurance or 
other financial security is inadequate to satisfy such claims, but not in 
excess of the limit, if any, established pursuant to Article 4. Where the 
liability of the operator is unlimited, the Installation State may establish a 
limit of the financial security of the operator liable provided that such limit 
is not lower than 300 million SDRs. The Installation State shall ensure the 
payment of claims for compensation for nuclear damage which have been 
established against the operator to the extent that yield of the financial 
security is inadequate to satisfy such claims, but not in excess of the 
amount of the financial security to be provided under this paragraph.

Notwithstanding sub-paragraph (a), the Installation State, having regard to 
the nature of the nuclear installation or the nuclear substances involved and 
to the likely consequences of an incident originating therefrom, may 
establish a lower amount of financial security of the operator, provided that 
in no event shall any amount so established be less than 5 million SDRs, and 
provided that the Installation State ensures the payment of claims for 
compensation for nuclear damage which have been established against the 
operator by providing necessary funds to the extent that the yield of 
insurance or other financial security is inadequate to satisfy such claims, and 
up to the limit provided in sub-paragraph (a).

Nothing in paragraph 1 shall require a Contracting Party or any of its constituent 
sub-divisions to maintain insurance or other financial security to cover their liability as operators.

The funds provided by insurance, by other financial security or by the Installation State 
pursuant to paragraph 1 or Article 4.1(b) shall be exclusively available for compensation due 
under this Annex.
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No insurer or other financial guarantor shall suspend or cancel the insurance or other 
financial security provided pursuant to paragraph 1 without giving notice in writing of at least two 
months to the competent public authority or, in so far as such insurance or other financial security 
relates to the carriage of nuclear material, during the period of the carriage in question.

4.

24


