
The NAFIA agreement allows for companies to challenge the standards and regulations

adopted by federal and subnational governiments te protect human life, workplace safety, and the

environnient. If a standard in one country is higher than the standard in another country, such

regulation could be challenged as "technical" or "non-tariff' barriers te trade. Once challenged, it is

te be adjudicated by an arbitration panel in order te deterniine the question whether or flot its

regui1ation is based on scientific principles or trade barriers in disguise. The "free trade" aspect cf

NAFTA enhances the mobiity cf capital, goods and services, while at the sarne tume providing

corporations with extensive protection cf their investments. NAFTA may be considered as an

investment agreement, not a trade agreement in the sense that it frees corporations froni governrnent

regulation which would constitute a barrner te trade (Bernard 1995: 66-68). The question cf the

appropriate response of the nation toward the opportunities and threats posed by internationaltre

andmulilaerlisn i on o th cocerisof political econorny. Growing econornic interdependence

cnttts a calneto national sovereigrity since we are dependent on forces that may be beyond

our conri If thappes, j~bsafety and a cean enviomn would have tobe sacrificed in order

tQ mntnain ixnçome and eznploynment. To this extent, inter4ependence and openness cari erode the

autonomy of political decision..malcing of a sovereign state and constrain the nation's capacity te

ionaeoe real when NAFTA udransthe contro!

n corporation and comrilpower. The Canadian

case in point.,aain have a universalsnlpae

their tax systeni. Thus U.S. automakers like GMI and

vith the Caainat okr vrrsn elhcare


