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such delivery to be made, unless otherwise agreed by the entities,
during the period of breach and at a uniform rate. The option for
Canada to provide power in place of paying money shall permit Canada
to make compensation partly by supplying power and partly by paying
money, as may be mutually agreed by the entities.

The Canadian Entity shall at reasonable intervals provide current
reports to the United States Entity of the progress of construction of
the Treaty storages. In the event there is a likelihood of delay in
meeting the completion dates set out in Section 4 of the Canadian
Entitlement Purchase Agreement or a delay which will give rise to a
claim under paragraph (9) hereof the Canadian Entity will advise of
the probability of power being available to make the compensation
required.

To the extent the Canadian Entity does not make compensation for a
reduction in the Canadian Entitlement arising as a result of a failure
to comply with Section 4 of the Canadian Entitlement Purchase Agree-
ment, Canada shall make such compensation and such compensation
shall be accepted in complete satisfaction of all claims arising out of the
failure in respect of the reduction in the Canadian Entitlement for
which such compensation was made.

For any year in which Canada’s Entitlement to downstream power
benefits is sold to Columbia Storage Power Exchange, the United States
Entity may decide the amount of the downstream power benefits for
purposes connected with the disposition thereof in the United States of
America. This authorization, however, shall neither affect the rights
or relieve the obligations of the Canadian and United States Entities
relating to joint activities under the provisions of Article XIV and
Annexes A and B of the Treaty, nor shall it apply to determination of
compensation provided for in the Canadian Entitlement Purchase
Agreement or pursuant to paragraph (9) hereof or to determination
of the power benefits to which Canada is entitled,

Any power delivered by the Canadian Entity or by Canada in accord-
ance with the Canadian Entitlement Purchase Agreement or this Note
shall be delivered at points of interconnection on the Canadian-United
States border mutually acceptable to the entities. Appropriate adjust-
ments shall be made to reflect transmission costs and transmission
losses in the United States of Amerieca.

Any dispute arising under the Canadian Entitlement Purchase Agree-
ment, including, but without limitation, a dispute whether any event
requiring compensation has occurred, the amount of compensation due
or the amount of any over-delivery of power is agreed to be a
difference under the Treaty to be settled in accordance with the
provisions of Article XVI of the Treaty, and the parties to the Canadian
Entitlement Purchase Agreement may avail themselves of the jurisdic-
tion hereby conferred.



