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'AXÂTION AND BOND PRICES

lie gromth of the Canadian income tax, andI the
!a*e ii tlle 1111m1b-1 of tavI-Ceempt WAld Cf Ille
of Canada in the -ouritry, there bas airiýsen a
t this exemption is unjust to the bolder of othulr
and to~ the smllall in-vestor who is flot subjict
orne tax. Many journals have criticized the
id Mr. 1. NV. Killam, of Miontreail, states. the
against il %ery effectively ila re(Cently pubtshied

wve first comnienceld to issue war boans we we,-t-
s, to our ability to do national financing on a
~and exemptilun from any tacs whiclh ighlt

ti by the Dominion was one of a. numiber of
attaehed to the bonds in ord.fr to ýo.ix fuinds

hannel of investmient. Even then, the exemp-
>5 relatively small importanee compared with
t the prescnt time, as it, was oflly inl 19t7 that
1a feckral in-omne tax ; nowv we know tiWs to

anent mcans of raising revenue, which will le
ire and more as our requirernents grow. While
Ve Our policy to have erred from the start, few

to c-ritivize ils adoption ; no strong dissentiag<,

aty for
atinute to
o' growv
if c have
ndî, and
i market

able ralc ut' Incomle ta.x. 11V is- wýillng to purc-hase them
on a low r iteres1ass and Iii, 1bidding1 i*ttmre
supports the price ail whl hey are tradvd ir; li hk heavy

susriton, vo)nrîribute larel Ill te ucesof the
flotlations and maike il possile I issu themi at lower
prices thani would be Ihlle were îhey taxable, This
buy- ving vom)ipetitioin musî be miet 1bY the m.l investor
,Iho dots flot worry abiout tht inci(omei tax, and in sub-
s(criblig for our loans or pure.hasing themn in the miarket
heit s thecrelore paying for sometbing of littk, or no value
to imii. Hte miglit easil -y profit bectter by iniveiting in
higher yieîding seuhewhich are ,Lut)ject to taxation.

Th at thte growtb of thte incomc lax is an effective'ato
in determininig the privle of war loans is illustraîted by tht
fact that <turing tlle pasî ine mionths, <turing which it
bas heoekoathat tlle tax wiil 1>c raiised, tht selling
price 0f Victory Loian bonds as increased< frum 98ý'6 to
ç)9w, and from 99)ý to par. The-uresof a billion
of taix-exem'npt bonds have been issýued, anld holdtrs of
other securitits riaturally deplore thte existence in Can'ada
of arouind forty millions of non-taxable income. The
re(ent agitation is. the resuiti of th~e reaIliation that the
incomne tax as gomng bo b-e somemhang Io lIt considered
in lour economic 1f ; we had tht in(onie tax many mnonthsý
ago, and the point c-ould have beeni just as well uirged at
tbat time.

As regards tilt bonds aflreiltdy issuied, this,,4conditioni
c-annot bie rtmedi1ed, as our naition:al pledge mutst not be.
b>rokeni. No doubt tht preparntionis for ()ur new liaif-

taon.
kid,

A

at loan are alrtcady to,) far Idace o
e. WVhen the plans for this ba.n were
s ago the question was- ca.refully consid-
nion of the majo',rity of those coýnsult-ed'
]y the bo)nd-deaingi. element but repre-
ýr inttrestsý, was ia favor of the exemp-
h0wevýer, wtll be our last issue of this
lbans sboulId lie sho)rn of the privileve.
ta-xaible bonds wotild be preferable, and
boans eqtaally well. by issues of this kind,

20, 1918.


